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(SUBCHAPTER Il—RECORDS AND REPORTS ON MONETARY INSTRUMENTS
TRANSACTIONS)

$%5311% BROES
(§5311. Declaration of purpose)

(FEX]

It is the purpose of this subchapter (except section 5315) to—
(1) require certain reports or records that are highly useful in—
(A) criminal, tax, or regulatory investigations, risk assessments, or proceedings; or
(B) intelligence or counterintelligence activities, including analysis, to protect
against terrorism;
(2) prevent the laundering of money and the financing of terrorism through the
establishment by financial institutions of reasonably designed risk-based programs to
combat money laundering and the financing of terrorism;
(3) facilitate the tracking of money that has been sourced through criminal activity or
is intended to promote criminal or terrorist activity;
(4) assess the money laundering, terrorism finance, tax evasion, and fraud risks to
financial institutions, products, or services to—
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(A) protect the financial system of the United States from criminal abuse; and
(B) safeguard the national security of the United States; and

(5) establish appropriate frameworks for information sharing among financial
institutions, their agents and service providers, their regulatory authorities,
associations of financial institutions, the Department of the Treasury, and law
enforcement authorities to identify, stop, and apprehend money launderers and those
who finance terrorists.
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$5312% TERRUVEA
(§5312. Definitions and application)

(FX]

(@) In this subchapter—
(1) "financial agency" means a person acting for a person (except for a country, a
monetary or financial authority acting as a monetary or financial authority, or an
international financial institution of which the United States Government is a
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member) as a financial institution, bailee, depository trustee, or agent, or actingin a
similar way related to money, credit, securities, gold, a transaction in money, credit,
securities or gold, or a service provided with respect to money, securities, futures,
precious metals, stones and jewels, or value that substitutes for currency.

(fRX]

(a) REFICH VT,
(1) TeRAIERERE) ik, hoE (B, BEERELLIESREB L LTITHIT 388
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(3]

(2) "financial institution" means—

A) an insured bank (as defined in section 3(h) of the Federal Deposit Insurance Act

(
(12 U.S.C. 1813(h)));

(B) a commercial bank or trust company;

(C) a private banker,

(D) an agency or branch of a foreign bank in the United States;
(E) any credit union;

(F) a thrift institution;

(

G) a broker or dealer registered with the Securities and Exchange Commission
under the Securities Exchange Act of 1934 (15 U.S.C. 78a et seq.);

(H) a broker or dealer in securities or commodities;
(1) an investment banker or investment company;

(J) a currency exchange, or a business engaged in the exchange of currency, funds,
or value that substitutes for currency or funds;

(K) an issuer, redeemer, or cashier of travelers' checks, checks, money orders, or
similar instruments;

(L) an operator of a credit card system;
(M) an insurance company;

(N) a dealer in precious metals, stones, or jewels;
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0)
P)

Q) a travel agency;

(0) a pawnbroker;
(P) a loan or finance company;
(
(R) a licensed sender of money or any other person who engages as a business in the
transmission of currency, funds, or value that substitutes for currency, including any
person who engages as a business in an informal money transfer system or any
network of people who engage as a business in facilitating the transfer of money
domestically or internationally outside of the conventional financial institutions
system;
(S) a telegraph company;
(T) a business engaged in vehicle sales, including automobile, airplane, and boat
sales;
(U) persons involved in real estate closings and settlements;
(V) the United States Postal Service;
(W) an agency of the United States Government or of a State or local government
carrying out a duty or power of a business described in this paragraph;
(X) a casino, gambling casino, or gaming establishment with an annual gaming
revenue of more than $1,000,000 which—
(i) is licensed as a casino, gambling casino, or gaming establishment under the
laws of any State or any political subdivision of any State; or
(ii) is an Indian gaming operation conducted under or pursuant to the Indian
Gaming Regulatory Act other than an operation which is limited to class | gaming
(as defined in section 4(6) of such Act);
(Y) any business or agency which engages in any activity which the Secretary of the
Treasury determines, by regulation, to be an activity which is similar to, related to,
or a substitute for any activity in which any business described in this paragraph is
authorized to engage; or
(Z) any other business designated by the Secretary whose cash transactions have a
high degree of usefulness in criminal, tax, or regulatory matters.

(fRX]
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(3]

(3) "monetary instruments" means—
(A) United States coins and currency;
(B) as the Secretary may prescribe by regulation, coins and currency of a foreign
country, travelers' checks, bearer negotiable instruments, bearer investment
securities, bearer securities, stock on which title is passed on delivery, and similar
material;
(C) as the Secretary of the Treasury shall provide by regulation for purposes of
sections 5316 and 5331, checks, drafts, notes, money orders, and other similar
instruments which are drawn on or by a foreign financial institution and are not in
bearer form; and
(D) as the Secretary shall provide by regulation, value that substitutes for any
monetary instrument described in subparagraph (A), (B), or (C).

(fRX]
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(A) EREDEERVEE
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AR Z XIA L L. RIBAESHERIMROELILHDOT. HFEBEALATEZVHD
(D) MBREDVRANCEIDEDH B ETBICED. (A (B)RIF(C)ICHET 2ILFRIC
R B fifiE



2026 & 10 A 6 B/ (F#L)

(FX]

(4) Nonfinancial trade or business.—The term "nonfinancial trade or business" means
any trade or business other than a financial institution that is subject to the reporting
requirements of section 5313 and regulations prescribed under such section.

(5) "person", in addition to its meaning under section 1 of title 1, includes a trustee, a
representative of an estate and, when the Secretary prescribes, a governmental entity.

[ERX]
(4) IEERMEXIIEE — TFEERMENIIEE) . SHBEAUNDERIIEETH-
T. EBBEMUVEIRICEDETEDSNIRUOBREEGICRTZIDDE LS,

(5) T&E1 ICIF. BLIR/ELRICEDCERICMR, Z5FE. BEEORRERVHBRE
NED B35S ICIFBUFHREZ 2T,

(23

(6) "United States" means the States of the United States, the District of Columbia,
and, when the Secretary prescribes by regulation, the Commonwealth of Puerto Rico,
the Virgin Islands, Guam, the Northern Mariana Islands, American Samoa, the Trust
Territory of the Pacific Islands, a territory or possession of the United States, or a
military or diplomatic establishment.

(ERX]
(6) TEREL rid. EREOEM. IOV ETFHRAIRKRUVHMBRENRAICEDED S
BRICIITIIILN) IBRERX. Jr—I 8. 7L U7 HEE. KETE
7. KFEFHEEFRAHR. AREOEMNE L IFBEXIIEFHRE L < INRHR~Z
W3,

(3]

(b) In this subchapter—
(1) "domestic financial agency" and "domestic financial institution" apply to an action
in the United States of a financial agency or institution.
(2) "foreign financial agency" and "foreign financial institution" apply to an action
outside the United States of a financial agency or institution.

(fRX]
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(b) RETICH WV T,
(1) TERNERAEMKEE) XU TEREREH) 3. SRAEREXISES/REEBOERE
RICEITRTAEICOVWTHERT %,
(2) THE<RRIEHE) &Y MMESEEE) & SRAEREXIIEREEOERE
HCHBIFBTAICOVWTERT %,

(FX]

(c) Additional Definitions.—For purposes of this subchapter, the following definitions
shall apply:
(1)! Certain institutions included in definition.—The term "financial institution" (as
defined in subsection (a)) includes the following:
(A)> Any futures commission merchant, commodity trading advisor, or commodity
pool operator registered, or required to register, under the Commodity Exchange
Act.

(fRX]

() BMOEZ—ARBDBERAL. RICHBIFEERZERT %
(1P ERICEFNZ—EOHE— TERMEE] (@Q)EICERTZDHD) ICIE. RICHEIT
3H0DZEL,
(A BREGIFTEICE DS ERL. XIIBREE T I AMIORES. BMRREENES
Xig@EmT—ILEEE

$£5313% ERNOBEERVBEORE|IZEET HmE

(§5313. Reports on domestic coins and currency transactions)

(3]

(@) When a domestic financial institution is involved in a transaction for the payment,
receipt, or transfer of United States coins or currency (or other monetary instruments
the Secretary of the Treasury prescribes), in an amount, denomination, or amount and
denomination, or under circumstances the Secretary prescribes by regulation, the
institution and any other participant in the transaction the Secretary may prescribe shall

! Soin original. No par. (2) has been enacted.
*>So in original. No subpar. (B) has been enacted.
‘EXOFF, QIHESNATLARW,
‘EXDEE, B)IFFEIN TV,

10
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file a report on the transaction at the time and in the way the Secretary prescribes. A
participant acting for another person shall make the report as the agent or bailee of the
person and identify the person for whom the transaction is being made.

(fRX]

(a) BN @D, GREOHEE L ITRE (RIFMBREHEDH D ZDOMDZTINF
BR) DO3th. REXIIBEOEE|IC. MBERENMRRICEIDED 3. 2BEL ISR
RUEET. XIFMBREDVRAICEIDEDZINRADOTTEAET 35EICIF. HZEREE
RUMBREDNED 5 HZI5 | DT DMOEME XK. MBERENEDSEHIC. M. M5
REDNEDHZHAEICED. HEZIBEICEHTIHREZRE L BITNIRSRLV. tMDEDID
ICITE S 28ME . HEHMOEBORIEBANIIRFE L LTREZTL. 1D HEZEAGIH
EDLDITONZEZHE L BITNUER 52,

(3]

(b) The Secretary may designate a domestic financial institution as an agent of the
United States Government to receive a report under this section. However, the Secretary
may designate a domestic financial institution that is not insured, chartered, examined,
or registered as a domestic financial institution only if the institution consents. The
Secretary may suspend or revoke a designation for a violation of this subchapter or a
regulation under this subchapter (except a violation of section 5315 of this title or a
regulation prescribed under section 5315), section 411° of the National Housing Act (12
U.S.C. 1730d), or section 21 of the Federal Deposit Insurance Act (12 U.S.C. 1829b).

(fRX]

(b) HBFREIF. ARICE DI HREZRE T IREBFOREAL LT, BAERMIKEE%Z
EETBENTE S, lEL. MBRER. ERNEMHEB L L THRIN. Z5Ffeft5T
N REZRIT. XIFEFRIN TV RVERESRHEBICOVWTIE. SZEREEI’RET %
BRICIRD. EETH N TE S, UBREIE. FEEL IFFEHICED R (B
5315 X NIFARICE DI EH SNIRADOERZR<. ) « 2EFEEE 41X (ERE
RHSE 124R5E 1730d &%) XUSEFTESRRES 2155 (EREVEHSE 12475 1829bFK) O
ERZERC LT, HEZFLEL. XISIDEITZ N TES,

® See References in Text note below.

CEXDIEIF. FX0ED TAXHD5IA ICBT3FR (FRRTIFRELTLAL, ) #BRBT3L5ETL
TW3, HEFRICENE. 2EEEEE 411K (FREZFRE 12/EE 1730d ) 3. R[EFE 101-713 SEIVIRE
24075 (1989F8H9H) ICKDELINT.
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(FX]

(c)(1) A person (except a domestic financial institution designated under subsection (b)
of this section) required to file a report under this section shall file the report—

(A) with the institution involved in the transaction if the institution was designated;

(B) in the way the Secretary prescribes when the institution was not designated; or

(C) with the Secretary.

(ERx¢]

Q) ARICEDETHREZRETIZICCZETSE ((b)BEICEDIEESNIEREHIEE
ZPR<o ) 1E RICHEIFBZVWINDICLDI|REZRE LAITNUIE SR,

(A) BX5|ICBES T 2 SRIMAMIEE SN TULIBEICIE. HZEREAEICKT L T

(B) HEZESRMEAINIEE SN TVAD o IBEICIR. BBERENED B HEICLD

(C) MBREICHLT

(23]

(2) The Secretary shall prescribe—

(A) the filing procedure for a domestic financial institution designated under
subsection (b) of this section; and

(B) the way the institution shall submit reports filed with it.
(RX]

) HBREIX. RIBIFZEEEZEDBITNUEAS L,
(A) (D) IBICEDZFIEE I N-ERSRIE DR HF5t
(B) HZS R IO L TIRH SN E 7 U RMEEN XN T2 57E

(3]

(d) Mandatory Exemptions From Reporting Requirements.—

(1) In general.—The Secretary of the Treasury shall exempt, pursuant to section
5318(a)(6), a depository institution from the reporting requirements of subsection (a)
with respect to transactions between the depository institution and the following
categories of entities:

(A) Another depository institution.

12
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(B) A department or agency of the United States, any State, or any political
subdivision of any State.
(C) Any entity established under the laws of the United States, any State, or any
political subdivision of any State, or under an interstate compact between 2 or more
States, which exercises governmental authority on behalf of the United States or
any such State or political subdivision.
(D) Any business or category of business the reports on which have little or no value
for law enforcement purposes.
(2) Notice of exemption.—The Secretary of the Treasury shall publish in the Federal
Register at such times as the Secretary determines to be appropriate (but not less
frequently than once each year) a list of all the entities whose transactions with a
depository institution are exempt under this subsection from the reporting
requirements of subsection (a).

(fRX]

(d) HEBHDERFZRIZF—
(1) #R—HHBREE. 5 5318 5(a)(6)IciEL). TATEURME CRICIBIF XD DER
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A A
(A) D FRE ENdfe 1 RS
(B) BRE. MXIFMDITHXBEDEFT
(C) BRE. MNEL IFMOTHXBEDERICEDE. XI&2 U EDOMDEDMERRE
ICEDERIUSNICEZRATH > T SREXIIEZMNE L < IFITHXE D 70 ICEHT
DIERZITETZHD
(D) Z DMENERITOEMNICE o TFLAERIIELMEEZE LBVEREITEERD
X753
2) RERORT—UHBREIE. BODBUIEERDBEHIC (fciel. D edbEFl
) . FEESERMEE L OBGIDARIBICE D E () HOREEGHD SRFINZILETOER
HEO—BZEMERICATLABITNLE SRV,

(3]

(e) Discretionary Exemptions From Reporting Requirements.—

(1) In general.—The Secretary of the Treasury may exempt, pursuant to section
5318(a)(6), a depository institution from the reporting requirements of subsection (a)

13
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with respect to transactions between the depository institution and a qualified
business customer of the institution on the basis of information submitted to the
Secretary by the institution in accordance with procedures which the Secretary shall
establish.
(2) Qualified business customer defined.—For purposes of this subsection, the term
"qualified business customer" means a business which—
(A) maintains a transaction account (as defined in section 19(b)(1)(C) of the Federal
Reserve Act) at the depository institution;
(B) frequently engages in transactions with the depository institution which are
subject to the reporting requirements of subsection (a); and
(C) meets criteria which the Secretary determines are sufficient to ensure that the
purposes of this subchapter are carried out without requiring a report with respect
to such transactions.
(3) Criteria for exemption.—The Secretary of the Treasury shall establish, by
regulation, the criteria for granting and maintaining an exemption under paragraph
(1).
(4) Guidelines.—
(A) In general.—The Secretary of the Treasury shall establish guidelines for
depository institutions to follow in selecting customers for an exemption under this
subsection.
(B) Contents.—The guidelines may include a description of the types of businesses
or an itemization of specific businesses for which no exemption will be granted
under this subsection to any depository institution.
(5) Annual review.—The Secretary of the Treasury shall prescribe regulations requiring
each depository institution to—
(A) review, at least once each year, the qualified business customers of such
institution with respect to whom an exemption has been granted under this
subsection; and
(B) upon the completion of such review, resubmit information about such
customers, with such modifications as the institution determines to be appropriate,
to the Secretary for the Secretary's approval.
(6) 2-year phase-in provision.—During the 2-year period beginning on the date of
enactment of the Money Laundering Suppression Act of 1994, this subsection shall be
applied by the Secretary on the basis of such criteria as the Secretary determines to be

14
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appropriate to achieve an orderly implementation of the requirements of this
subsection.

(fRX]
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KEVPHBEREICIRE LABRICE D ST, HRFESBIRKE L 2 DEREXERT EDED
BEICDVWT. YZESEURIERE% ) BOREEUHN SRR T EILHTE S,
2) BNREEBEOEE —KREOHEA L. NEREEBEE] L. RIBIFIEHOE
TEBITEEELV S,
(A) HTESBURMERIICENS [BIE (EFBEMRAEE 19K ((D0)(1)(C)ICERTSHD) ZHL
TW3 I,
(B) HXTEECEURME & DA T, (a)EHEOMEEHFONRE G BZEG | ZHEEICITo>TWVD
o
(C) HEZEE|ICRIT 2MREZRODD LR ABOBENDERIND 2RI DD
I+ TH 3 ECHMBRENRDIBEEEZH/ LLTVWSE L,
) RO EE —MEREIF. (DICEDCRRONERVHIFOEREEZRAICEDED
BRIFIUSER S,
(4) fegt—
(A) $BI—HHEEIF. FRBICE D RRONREBIBETEEET 3ICHDES
BRSNS NSHEHEEDRITNIER SR,
(B) AE—Yigtticid. ABEICE S BBRAPVTNOBSEIREEIC DLW THHE
CNBVWEXORBBEOFIANISEFNLEEDINEZZIDHEZ LN TET 3,
B)FRODREL—HMBREIF. EESBURMEICX L. KICIBITS C & 2K 35HE!
EEDBIFTNUIRSE,
(A) D ebBF1E. REBICEDCERMNMTE TN HXTESBURKEOESESE
BEERETIL,
(B) HHRELDZTT#. HEATIIRMEEANEY C RO BZEEZMA - LT, HXE
KICEAT2EHRz. MBEREDERZEI-OMBREICBIRE TSI L,
(6) 2 FRIDERFEIVEAIRE —1994 Fvr—OV A ) VI EDOHRIEDEH S E S
2F[BICHEVT. MBREIR. REOEHDOMFEH I EMZERT D-HICETIERD S
BECHOE, AEXERATZHDLT %,

(FX]
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(f) Provisions Applicable to Mandatory and Discretionary Exemptions.—
(1) Limitation on liability of depository institutions.—No depository institution shall be
subject to any penalty which may be imposed under this subchapter for the failure of
the institution to file a report with respect to a transaction with a customer for whom
an exemption has been granted under subsection (d) or (e) unless the institution—
(A) knowingly files false or incomplete information to the Secretary with respect to
the transaction or the customer engaging in the transaction; or
(B) has reason to believe at the time the exemption is granted or the transaction is
entered into that the customer or the transaction does not meet the criteria
established for granting such exemption.
(2) Coordination with other provisions.—Any exemption granted by the Secretary of
the Treasury under section 5318(a) in accordance with this section, and any
transaction which is subject to such exemption, shall be subject to any other provision
of law applicable to such exemption, including—
(A) the authority of the Secretary, under section 5318(a)(6), to revoke such
exemption at any time; and
(B) any requirement to report, or any authority to require a report on, any possible
violation of any law or regulation or any suspected criminal activity.

(fRX]

() FBHRBRRVKENRRICERAINIRE—
(1) TEE R D BEDHIR—FEEEURMEEAIL. (d)IEXIE(e)RICEDETRFEMNMMTESE
NIEBRECOEGICOVWTHREZRH LAD 272 BRE LT, AEICEDEFRSN
BRRBHONMRELR SRV, 2L HEASEIREEIROVWTIHNICHKE T 358
. CORD THL,
(A) HEZENG | RIS HEZENG | 2 TS BEFICRE L. Bx > TEAXIIT R R ERE I
REICRELZS
(B) R AMI S5 ENRE R IEEE IDMThNERERICE W T, HEZBEREXITEHZEE D
LEZRROAEDDICED SN BEZBLIBRVWEETIICED 2EHRZEL TV
=55
2) MDIRE & DIFRE—ARZICRWVE 5318 X () ICE D THMBRENMIEG L =R R Y
LEZERONRE B ZEE . HEERICERAIN2MMOEROREICIRT 5. N
IE. RICEBIF3HDEZE,
(A) 855318 5%(a)(6)ICEDE. WO THHKRMFEWMDIET N TET2UBREDE
FR
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(B) AR DERDEIREMEXRIFIETEEE DR VIOV THRE T 2 EMRIIREZRD H1E
PR

(3]

(g) Depository Institution Defined.—For purposes of this section, the term "depository
institution"—
(1) has the meaning given to such term in section 19(b)(1)(A) of the Federal Reserve
Act; and
(2) includes—
(A) any branch, agency, or commercial lending company (as such terms are defined
in section 1(b) of the International Banking Act of 1978);

(B) any corporation chartered under section 25A of the Federal Reserve Act; and

(C) any corporation having an agreement or undertaking with the Board of
Governors of the Federal Reserve System under section 25 of the Federal Reserve
Act.

[ERX]
(g) EEEBURRBEOER —AFXDEA L. TTESEURMERE) i3,

(1) EFREEEE 19 ZD)(D)AICEETR3HDE L,

Q) RICEBIFZ2HDZZTL,
(A) 5. REEXSHLEMRM (Ch5OMER. 1978 FEBSETES 1 &(b)IC
EETBHEIBICL B, )
(B) SEFRAEN LS 25A RICE D ERIUBAIERITIEA
(C) EEFBEERESE 25 FKICED T EHEHFEEER L OB THEXIIENZE T EA

55314 % SMNEERAIEMEI e DBGIHZET Sl UHRE

(§5314. Records and reports on foreign financial agency transactions)

[FEX]

(a) Considering the need to avoid impeding or controlling the export or import of
monetary instruments and the need to avoid burdening unreasonably a person making
a transaction with a foreign financial agency, the Secretary of the Treasury shall require
a resident or citizen of the United States or a person in, and doing business in, the
United States, to keep records, file reports, or keep records and file reports, when the
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resident, citizen, or person makes a transaction or maintains a relation for any person
with a foreign financial agency. The records and reports shall contain the following
information in the way and to the extent the Secretary prescribes:

(1) the identity and address of participants in a transaction or relationship.

(2) the legal capacity in which a participant is acting.

(3) the identity of real parties in interest.

(4) a description of the transaction.

[ERX]
(a) MBREIR. TIFROBEXIIEAZHIF. XIFEET S BT ZHEERUN
EemIERECEE 2175 BICARELEEEZR I ZzBITA2HERZER L. BXRE
DEFEE LLIEIHREXIIERERNICAAEL. D BREANTEEZITO>EICH L. Hx
BEFE. mMEXIFEDN. WITNHDEDLOHICHEERAIEME S 21TV, XIZERZ
R 25 8ICIE. BFEZREFL. REZRE L. XIFEHTR 2R EFL. DD REZIRHT
B ZROBITNLESHV, HHERRUVBREICIE. BBRENED 2 HERVEEIC
HWVWT. RICBIF3EHRZIORITNUIE S,

(1) BX5 I IZBIRDBINE D H TR OMEFR
(2) EMEDMTENT ZENER
3) EQFEREFRADETT
(4) M5l OAE

(23

(b) The Secretary may prescribe—
(1) areasonable classification of persons subject to or exempt from a requirement
under this section or a regulation under this section;
(2) a foreign country to which a requirement or a regulation under this section applies
if the Secretary decides applying the requirement or regulation to all foreign countries
is unnecessary or undesirable;
(3) the magnitude of transactions subject to a requirement or a regulation under this
section;
(4) the kind of transaction subject to or exempt from a requirement or a regulation
under this section; and
(5) other matters the Secretary considers necessary to carry out this section or a
regulation under this section.
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(fRX]

(b) HBEREIZ. RICEITZ2FEZEDHD DN TE S,
(1) REXIBFFICE D CRAICLI 2 BHORNREAD . XIFIhZRFETNZEDEE
SRS
(2) ARICEDCEHXIIRA Z22TONRISERT 3 CEHFEXIFEZ LBV
BRENRET SHEICHITS. SREHXITRAMEASNZNE
(3) ARICED CBHXISRAONR £ 5 5H5 | DRIE
(4) ARICEDCEHXIIRAO[RERD . XIFINzRFINDEE|DEE
(5) AENIIAEFKICED KR Z R T B 1cDICHBREINUELRO B EDMDEIR

(3]

(c) A person shall be required to disclose a record required to be kept under this section
or under a regulation under this section only as required by law.

(fRX]

(€) AAD. REXIFARICETRUCEIDRET B 2ET Bz, ARICIDXKR
HONBIHZEICRD. RIS CZET %,

85315 % SMNEBEHGE|(ZRET ;T

(§5315. Reports on foreign currency transactions)

(FX]

(a) Congress finds that—
(1) moving mobile capital can have a significant impact on the proper functioning of
the international monetary system;
(2) itis important to have the most feasible current and complete information on the
kind and source of capital flows, including transactions by large United States
businesses and their foreign affiliates; and
(3) additional authority should be provided to collect information on capital flows
under section 5(b) of the Trading With the Enemy Act (50 App. U.S.C. 5(b))" and section
8 of the Bretton Woods Agreement Act (22 U.S.C. 286f).

(fRX]

" See References in Text note below.
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(a) EIERIE. RO EDRH B,
1) BEtoBEWEARDOREIL. EREEFIEDEIELIREICERREEZRIZLES,
2) EXORN (EREDAEERVZOANEDEERMTICLZEEI 28T, ) OEER
CRRICDOWVWT, RITARLRED RN ORELBBHREF/IEHNEETH S,
(3) XWBuER AT 5 %&(b) (EREEHE 50 MFHIERE 5%(b) *RUVTL LY« Ty IRE
EE SR (AREEAHE 21RE 286 %) ICEDETEXRDRNICEATRIBRENET B
&, BIOERIMISENEZIRETTH B,

(FX]

(b) In this section, "United States person" and "foreign person controlled by a United
States person" have the same meanings given those terms in section 7(f)(2)(A) and (C),
respectively, of the Securities and Exchange Act of 1934 (15 U.S.C. 78g(f)(2)(A), (C)).

(fRX]

(b) ARICEVWT. TEREAI RV TEREAICEODXETNINEAL & EhEth
1934 FFEZFENG IFTESS 7 5% (F)(2)(A) R T(C) (BREIEHSE 154758 78g 5&(f)(2) (A) %R TH(C))
ICBVWTINSDRAFEICEZONTEREEA—DE®RZE Y %o

(3]

(c) The Secretary of the Treasury shall prescribe regulations consistent with subsection
(a) of this section requiring reports on foreign currency transactions conducted by a
United States person or a foreign person controlled by a United States person. The
regulations shall require that a report contain information and be submitted at the time
and in the way, with reasonable exceptions and classifications, necessary to carry out
this section.

(fRX]

() MBREIZ. (QEICEES TSR TH>T. EREARIEREAICLDOZEETNSZHN
BEADMTONERENG|ICEAT2HEZRDBZDDEEDHITNUIE SV HEZRAIL.
BENBHINRVKDZRITIE LT, RRZRMT D 1-DICBBERBREZRSICSTO. D

PEXOMER. ZXOBD TANFDO5IH] ICFY3EE (FRRTIFRELTLEL, ) 28BIT3L5HERL
TW3, YERGIRCICENE. NBEBEIES 5 %&(b)id. RELBFELEIN. REIFEREEHMSE 50 4R 4305 %&(b)IC
ERENTWSB,
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D ARZRMEI B7DICHRBELRRIRUFEICLDBEZIRET 2 Z &2 KOBITNILHR
570

%5316 5% IAFREOEwENIZEIT DEHmE

(§5316. Reports on exporting and importing monetary instruments)

(3]

(a) Except as provided in subsection (c) of this section, a person or an agent or bailee of
the person shall file a report under subsection (b) of this section when the person, agent,
or bailee knowingly—
(1) transports, is about to transport, or has transported, monetary instruments of
more than $10,000 at one time—
(A) from a place in the United States to or through a place outside the United States;
or
(B) to a place in the United States from or through a place outside the United States;
or
(2) receives monetary instruments of more than $10,000 at one time transported into
the United States from or through a place outside the United States.

[ERx2]
(@) (EICEDBBEERE. HRIEXRIZTOREBAZE L RSFEIL. YFE. REBAX
IEZRHFENBEH > TRICEIT31TAZT355ICIE. (b)EBICEDCREZIRE LAITA
ER BB,

(1) —BHC 1B RILEBIA3ZIFREZ. ROVLWTIHDEEDEXRL. @XLLS L
L. XIdEELZ L,

(A) BREADBAH SARENDHBAN. XITERENOHAEZEBELT

(B) BRENDHZAH 5. XIFERENDFFAZZEBL T. SRERDIFFAN

2) BRENDBFRAH S, XIFERENDOBFAZEHEL TARERICEZE I NI—FIC 1
BRILVEBZZZIVFEREZBELILI L,

(FX]

(b) Areport under this section shall be filed at the time and place the Secretary of the
Treasury prescribes. The report shall contain the following information to the extent the
Secretary prescribes:
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(1) the legal capacity in which the person filing the report is acting.
(2) the origin, destination, and route of the monetary instruments.

(3) when the monetary instruments are not legally and beneficially owned by the
person transporting the instruments, or if the person transporting the instruments
personally is not going to use them, the identity of the person that gave the
instruments to the person transporting them, the identity of the person who is to
receive them, or both.

(4) the amount and kind of monetary instruments transported.
(5) additional information.
(ERx]

(b) RFRICED<CHFIF. MBREVNEDZIKHARVIZARICEVWTRE LARITNIEIR 5%
Vo HEZRGICIE. MBREENEDIHHEICEVT. RIBIFIBERZZORITNIEE S %
Lo
(1) mE=ZRE T 2ENTE T ZEMNER
(2) I FEROHFEM, BRVHKR TR
(3) ZILFEN . ChZe@Xd 3BICL DERERUERELARBEINTLARWEE, Xid
NZzEXRT2ENES CNZFEATEIFTENBTVEEICIE. SXZINFRZzHIXTSE
Izt LIcBDET. CNZEZEHITEITFEDEDFTIIEZEDNA
(4) BE SN FROBERUVESE
(5) EMDIEHR

(23]

(c) This section or a regulation under this section does not apply to a common carrier of
passengers when a passenger possesses a monetary instrument, or to a common carrier
of goods if the shipper does not declare the instrument.

(fRX]

() ARXUIAZRICED < RAIZ. MEINSHLAFREZAFY 25 8ICHEIT B MEORIHEX
A RIBEZEADZINFRZHELBWVSSICEIT2EYORILEXAICIE. BALAL,

(23]
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(d) Cumulation of Closely Related Events.—The Secretary of the Treasury may prescribe
regulations under this section defining the term "at one time" for purposes of
subsection (a). Such regulations may permit the cumulation of closely related events in
order that such events may collectively be considered to occur at one time for the
purposes of subsection (a).

(fRX]

(d) BEICEAET Z3FEROGE—MBREIIX. QEOERL —KIC) OREZERT S
RAZARICEDEIEDH D N TE S, HZRAIZ. ()IEOBER L. BRICEET 35S

R RHLTHBICELLDDEABIIENTES LS. ARBEROGEZROHBZ LN
TE 3,

%5317 5% ILAFEBOEERE VRN

(§5317. Search and forfeiture of monetary instruments)

(FX]

(a) The Secretary of the Treasury may apply to a court of competent jurisdiction for a
search warrant when the Secretary reasonably believes a monetary instrument is being
transported and a report on the instrument under section 5316 of this title has not been
filed or contains a material omission or misstatement. The Secretary shall include a
statement of information in support of the warrant. On a showing of probable cause, the
court may issue a search warrant for a designated person or a designated or described
place or physical object. This subsection does not affect the authority of the Secretary
under another law.

(fRX]

(a) MBREIR. IINFRIMBEEEINTED. HD. HEZZIFRICEHT 3E 5316 RICED
CHREPRETINTLAWVWZ EXIFHZRSICEEZRRFE L CISEROEH I BB %
BEMNICET ST EREZE I IH8HFAICERSNREFEKRT LN TES. MBER
Eld. PRZEMIEBEROMBEZ SO BITNIEE SRV, BHFAIE. HELIERITE
NI EE BESNICEXBEESNE L IEERESNIIGAREL SIS OVWTERERD
REHRITBEHTED, KNEK. MOERICEDCHBREDERICEEZRIFTHLOT
70,

(FEX]
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(b) Searches at Border.—For purposes of ensuring compliance with the requirements of
section 5316, a customs officer may stop and search, at the border and without a search
warrant, any vehicle, vessel, aircraft, or other conveyance, any envelope or other
container, and any person entering or departing from the United States.

(fRX]

(b) EBRICH 1T B2 ER—2 5316 ROBHDETZHIRT 578, HEMEIX. ERICEL
T BROREGLIC, EREICABEL. XIZEREHDSHE T 3H 5D ZHEM. finfl. Mz
HZOMOEEFER. HEEOMOBRRZRVEZFLTE. RUOERIZILHTES,

(3]

(c) Forfeiture.—
(1) Criminal forfeiture.—
(A) In general.—The court in imposing sentence for any violation of section 5313,
5316, or 5324 of this title, or any conspiracy to commit such violation, shall order the
defendant to forfeit all property, real or personal, involved in the offense and any
property traceable thereto.
(B) Procedure.—Forfeitures under this paragraph shall be governed by the
procedures established in section 413 of the Controlled Substances Act.
(2) Civil forfeiture.—
(A) In general.—Any property involved in a violation of section 5313, 5316, or 5324 of
this title, or any conspiracy to commit any such violation, and any property
traceable to any such violation or conspiracy, may be seized and forfeited to the
United States in accordance with the procedures governing civil forfeitures in
money laundering cases pursuant to section 981(a)(1)(A) of title 18, United States
Code.
(B) Internal revenue service seizure requirements with respect to structuring
transactions.—
(i) Property derived from an illegal source.—Property may only be seized by the
Internal Revenue Service pursuant to subparagraph (A) by reason of a claimed
violation of section 5324 if the property to be seized was derived from an illegal
source or the funds were structured for the purpose of concealing the violation of
a criminal law or regulation other than section 5324.

(ii) Notice.—Not later than 30 days after property is seized by the Internal Revenue
Service pursuant to subparagraph (A), the Internal Revenue Service shall—
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(1) make a good faith effort to find all persons with an ownership interest in such
property; and
(I1) provide each such person so found with a notice of the seizure and of the
person's rights under clause (iv).
(iii) Extension of notice under certain circumstances.—The Internal Revenue
Service may apply to a court of competent jurisdiction for one 30-day extension of
the notice requirement under clause (ii) if the Internal Revenue Service can
establish probable cause of an imminent threat to national security or personal
safety necessitating such extension.

(iv) Post-seizure hearing.—If a person with an ownership interest in property
seized pursuant to subparagraph (A) by the Internal Revenue Service requests a
hearing by a court of competent jurisdiction within 30 days after the date on
which notice is provided under subclause (ii), such property shall be returned
unless the court holds an adversarial hearing and finds within 30 days of such
request (or such longer period as the court may provide, but only on request of an
interested party) that there is probable cause to believe that there is a violation of
section 5324 involving such property and probable cause to believe that the
property to be seized was derived from an illegal source or the funds were
structured for the purpose of concealing the violation of a criminal law or
regulation other than section 5324.

(fRX]

(c) BUR—

(1) FIEEN—
(A) $8B)—FHIPTIE. AHRE 531355 HF 5316 FE L < IFFE 5324 FDER X IFHX
ERETSHBICOVTHZEVETICY > T, MEAICH L. HZILRICEDL-
T2 TOME (FENETHINIETHIHZRBHEV. ) RUCHICHRKRZESC
ENTEZ2TOHEZZRINT BL 28 CAITNILR SR,
(B) Ft—ABICE D CRING. REMEEL A RICEDIFHICL 3o

2) EE&N—
(A) ¥8RI—AHRE 5313 5. E 5316 FAE L IFE 5324 FKDERXISEHZERZITD
HBICEAD S e MERVYZERISHRICHRZ LB ENTEIHEIL. ARE
A 184755 981 %(a) (1) (A)ICE DK vxx—AYA ) VI EHICHBIT 2 RERIVCE
THRFRICKL. ZELIASTZX. RUAREICENTZCHTE S,
B) AZUFvUVIREIICEATIAERATOERZOESH—
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(i) BAERRRICHAR T 2HE—RERATIZ. #5324 KOERDFRZEHE L
TANCEDETHEZELRETZIBZENTEZDIF. ELIRSTZSNIMENEE
RRRICHKT 356, XIIHE 324 KUNDHFETDER ZER T 2ENTESR
NRALZTFv ) TENHBEICRE NS,
(i) B —RNERATIE. (AICEDSHMEZE LFS 7R 30 BUAIC, RICH
1% ez ThBITNLB 50,

() SRMEICOVWTHEEZE I S22 TOEZER I B1H. BERGENZTS

Z o
() EDELSICHERINIBAICH L. ERZRV(V)ICE DT HZEDOERICOL
TOBHMZITS o

(i) —EDRRICH T 2BRIOER—RNERATIE. ERZEFREXIZEAOLE
ICNTBELEBOICBEN DD, ERZVEBLE TS EICOVWTHIELRIERZIEEY
BN TERHAICIE. BEEEZETIHAFTICH L. ()ICES<EBAOBMHIC
DVWT30HDER%Z 1BIFEKT B LA TE B

(iv) ERZ 2 0EE—RERATHAICE DT ELRES I MEICDOVLWTFHIEEZ
BI3EN ()ICEDTEHMMNMTONIED S 30 BURICEEEZH T 2FHFIFRIC
FBBEZFKLIIGRICIE. HEMEISRESNAITNER SRV, 2L &
FRDY. HEEWIUIBEOTIEZITLV. HD. HEHHEKRDS 30 BUA (IFEHIFRA
EDBZENIDRVEIE, 7cEL. MEBRZE T S2HFEDHBRNDHBHEICR
%o ) I HEMEICEADZE 5324 KDERNH 2 L5 BICED 2HERIEHD
HO. Do ELIHTZISNBMENEZEGRRICHEL. XIEE 5324 KUNOH
FETDERZBERITZENTEEV A S IF v UV IENICEET BICED %1
HEBIBRDH B ERELIBRIE. CORD TAL,

53185 BT, RBERUBBROMER

(§5318. Compliance, exemptions, and summons authority)

(REX]

(a) General Powers of Secretary.—The Secretary of the Treasury may (except under
section 5315 of this title and regulations prescribed under section 5315)—
(1) except as provided in subsections (b)(2) and (h)(4), delegate duties and powers
under this subchapter to an appropriate supervising agency and the United States
Postal Service;
(2) require a class of domestic financial institutions or nonfinancial trades or
businesses to maintain appropriate procedures, including the collection and reporting
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of certain information as the Secretary of the Treasury may prescribe by regulation, to
ensure compliance with this subchapter and regulations prescribed under this
subchapter or to guard against money laundering, the financing of terrorism, or other
forms of illicit finance;

(3) examine any books, papers, records, or other data of domestic financial
institutions or nonfinancial trades or businesses relevant to the recordkeeping or
reporting requirements of this subchapter;

(4) summon a financial institution or nonfinancial trade or business, an officer or
employee of a financial institution or nonfinancial trade or business (including a
former officer or employee), or any person having possession, custody, or care of the
reports and records required under this subchapter, to appear before the Secretary of
the Treasury or his delegate at a time and place named in the summons and to
produce such books, papers, records, or other data, and to give testimony, under
oath, as may be relevant or material to an investigation described in subsection (b);
(5) exempt from the requirements of this subchapter any class of transactions within
any State if the Secretary determines that—

(A) under the laws of such State, that class of transactions is subject to requirements
substantially similar to those imposed under this subchapter; and
(B) there is adequate provision for the enforcement of such requirements;
(6) rely on examinations conducted by a State supervisory agency of a category of
financial institution, if the Secretary determines that—
(A) the category of financial institution is required to comply with this subchapter
and regulations prescribed under this subchapter; or
(B) the State supervisory agency examines the category of financial institution for
compliance with this subchapter and regulations prescribed under this subchapter;
and
(7) prescribe an appropriate exemption from a requirement under this subchapter and
regulations prescribed under this subchapter. The Secretary may revoke an
exemption under this paragraph or paragraph (5) by actually or constructively
notifying the parties affected. A revocation is effective during judicial review.

(BRX]
(a) MBRED—MREMER—UBREIR. (FEHE 5315 ZFRUBEKICEIEED SNIR
AIICEDCHZEBZRE. ) RICHBIFBICZIT532LHTES,

(1) (B)QRU(h 4 ICED B HEZRE. AEICED BBERUERZ. BYREEHE
RUGREFELHICEET S Lo
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Q2) KEIRUVOAMICEDETES SNIRADOEFZREEL. Xigvx—OYHU>I. T
OE&MEZOMOTEDORELERFEZMS < 720, BRNERMEEXIZIESHERL <
BEEDO—EDOXDICK L. BEYILFH (MBFREVRAICEDED 2 —EDIBFRDOUINE
RUOBREZET, ) ZHIFITBL5RHDBI L,
3) AHDERFENIIREOEHICEET 2ENSHEEX IZIFESRHES LIIZED
tRE., £, ERTOMOT—EZHRET S L.
(4) SRMEEE L IS FEMEE L IIEXE. SRBEE L JIZESREELJIEED
BREELCIIREER (TREXEITRERZEL, ) NIEEHICLDROSNZ|RERY
REEAFL. FEL. ELUEEETZEICH L. BERICEEEH I NBERUSARIC
BV THBREXIEEDEEZZIT-EOAEFICHIEL. (b)EBICHRE T THEICHEE
L. XIIEETHSEE. EH. SRZOMOT—R2EZRHEL. RUHZAEICEEL.
RISEETHIAEZEEDLETITSLSBHBRTBZ K,
(5) MBREMNRICEITZFEZRET HEICIE. MRICBITZE5IOVWTNHDXS
EAHDEGNSERT S o
(A) HEZINDERDOT T, HRXRDOEE IHAHICEDFRINZIEH L REMNICEM
THREHICRLTWVWB C &,
(B) YUXEBHOHITD /=D DBEYIRIREHLH S Z Lo
(6) MBRENROWVWTNHERET 2HEICIE. SRMEBEIDX D IC DWW TN O BB 1R
MITSREICHKRT D Lo
(A) YEXDOEEEL AR UVARMICE DI ED SN EZETITZ I ERD
LbNTWBCZ &,
(B) LN DEEEHEAN,. ARV AFHICEDIIED SNIRAIDBFICOWVWT. HX
XODOEREEZHREL TLWSC L,
(7) AERUOAFHICEDIED SNIERAICEZIEHI S DBEYRERIFZED D L. B
BREEIE. REZZ I3 YUBHICRRICRIIBFINISERN TS CICED. KEXIX(5)
ICEDCRBRZRDET N TE S, BUELIF. BEABEEOEBMNEET 3.

(3]

(b) Limitations on Summons Power.—

(1) Scope of power.—The Secretary of the Treasury may take any action described in
paragraph (3) or (4) of subsection (a) only in connection with investigations for the
purpose of civil enforcement of violations of this subchapter, section 21 of the Federal
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Deposit Insurance Act, section 411° of the National Housing Act, or chapter 2 of Public
Law 91-508 (12 U.S.C. 1951 et seq.) or any regulation under any such provision.

(2) Authority to issue.—A summons may be issued under subsection (a)(4) only by, or
with the approval of, the Secretary of the Treasury or a supervisory level delegate of
the Secretary of the Treasury.

(fRX]

(b) BHatERDHIR—
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(FX]

(c) Administrative Aspects of Summons.—

(1) Production at designated site.—A summons issued pursuant to this section may
require that books, papers, records, or other data stored or maintained at any place
be produced at any designated location in any State or in any territory or other place
subject to the jurisdiction of the United States not more than 500 miles distant from
any place where the financial institution or nonfinancial trade or business operates or
conducts business in the United States.

(2) Fees and travel expenses.—Persons summoned under this section shall be paid the
same fees and mileage for travel in the United States that are paid witnesses in the
courts of the United States.

(3) No liability for expenses.—The United States shall not be liable for any expense,
other than an expense described in paragraph (2), incurred in connection with the
production of books, papers, records, or other data under this section.

(fRX]

° See References in Text note below.

PEXOREF. £XOBO TAXTOS|B) ICBT3ERE (FRRTIFERHELTWERL, ) 28BT34L 56T
LTW3, HEERIcEUE. (b)(ICWS LERFEEE 411 % (EREEHE 12#FF 1730d %) 3. REE

101-73 SEEIVIREE 4075 (1989F 88 9H) ICEDELETN . Feo (ICWVS(a)(5)IF. RIESE 103-325 5%
410 %(a)(2)Ic K D (a)(6)ICBBD 5N 0
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(c) B EHBHAIE—
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(23

(d) Service of Summons.—Service of a summons issued under this section may be by
registered mail or in such other manner calculated to give actual notice as the Secretary
may prescribe by regulation.

(ERXX]
(d) BELRDIXEZE—AFKICEDTHEINZBWROEEL. SEEEICK D I

EEARANIC & DEDH SREDENE 523 & SHESNAZOMDOHEICL DTS 2L
TE 3.

(3]

(e) Contumacy or Refusal.—

(1) Referral to attorney general.—In case of contumacy by a person issued a summons
under paragraph (3) or (4) of subsection (a) or a refusal by such person to obey such
summons, the Secretary of the Treasury shall refer the matter to the Attorney General.

(2) Jurisdiction of court.—The Attorney General may invoke the aid of any court of the
United States within the jurisdiction of which—

(A) the investigation which gave rise to the summons is being or has been carried
on;
(B) the person summoned is an inhabitant; or

(C) the person summoned carries on business or may be found,
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to compel compliance with the summons.

(3) Court order.—The court may issue an order requiring the person summoned to
appear before the Secretary or his delegate to produce books, papers, records, and
other data, to give testimony as may be necessary to explain how such material was
compiled and maintained, and to pay the costs of the proceeding.

(4) Failure to comply with order.—Any failure to obey the order of the court may be
punished by the court as a contempt thereof.

(5) Service of process.—All process in any case under this subsection may be served in
any judicial district in which such person may be found.

(fRX]
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(3]
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(f) Written and Signed Statement Required.—No person shall qualify for an exemption
under subsection (a)(5)" unless the relevant financial institution or nonfinancial trade or
business prepares and maintains a statement which—

(1) describes in detail the reasons why such person is qualified for such exemption;
and

(2) contains the signature of such person.
[ERX]

H EAEICLZELQBEADRBEDER— VN R ZED. BRTIEMKEXISIESRIZE
ELCIEEENRCBIFIBRAEEER L. RURELBZWVRD. (a)(5)*ICED < RIRDE
BEELAEL,

(1) Y%ENUZRROBEREE T ZERZFMICEERLDD

2) HZBEDEREBTHOD

(3]

(g) Reporting of Suspicious Transactions.—

(1) In general.—The Secretary may require any financial institution, and any director,
officer, employee, or agent of any financial institution, to report any suspicious
transaction relevant to a possible violation of law or regulation.

(fRX]

(g) & L LA | DIRE —
(1) $8B—HHREIZ. £REETNICERME OIS, RE. REERURIEAIIC
WL ESDERDAIREMICEET D8O LVEG | ZHRETDILOIKOHZ MW TE S,

(3]

(2) Notification prohibited.—

! See References in Text note below.
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(A) In general.—If a financial institution or any director, officer, employee, or agent
of any financial institution, voluntarily or pursuant to this section or any other
authority, reports a suspicious transaction to a government agency—
(i) neither the financial institution, director, officer, employee, or agent of such
institution (whether or not any such person is still employed by the institution),
nor any other current or former director, officer, or employee of, or contractor for,
the financial institution or other reporting person, may notify any person involved
in the transaction that the transaction has been reported or otherwise reveal any
information that would reveal that the transaction has been reported,;" and
(ii) no current or former officer or employee of or contractor for the Federal
Government or of or for any State, local, tribal, or territorial government within
the United States, who has any knowledge that such report was made may
disclose to any person involved in the transaction that the transaction has been
reported, or otherwise reveal any information that would reveal that the
transaction has been reported, other than as necessary to fulfill the official duties
of such officer or employee.
(B) Disclosures in certain employment references.—
(i) Rule of construction.—Notwithstanding the application of subparagraph (A) in
any other context, subparagraph (A) shall not be construed as prohibiting any
financial institution, or any director, officer, employee, or agent of such
institution, from including information that was included in a report to which
subparagraph (A) applies—
(1) in a written employment reference that is provided in accordance with
section 18(w) of the Federal Deposit Insurance Act in response to a request from
another financial institution; or
(I1) in a written termination notice or employment reference that is provided in
accordance with the rules of a self-regulatory organization registered with the
Securities and Exchange Commission or the Commodity Futures Trading
Commission,
except that such written reference or notice may not disclose that such information
was also included in any such report, or that such report was made.
(ii) Information not required.—Clause (i) shall not be construed, by itself, to create
any affirmative duty to include any information described in clause (i) in any
employment reference or termination notice referred to in clause (i).

B S0 in original.
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(fRX]
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(REX]

(3) Liability for disclosures.—

YEXDE F.
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(A) In general.—Any financial institution that makes a voluntary disclosure of any
possible violation of law or regulation to a government agency or makes a
disclosure pursuant to this subsection or any other authority, and any director,
officer, employee, or agent of such institution who makes, or requires another to
make any such disclosure, shall not be liable to any person under any law or
regulation of the United States, any constitution, law, or regulation of any State or
political subdivision of any State, or under any contract or other legally enforceable
agreement (including any arbitration agreement), for such disclosure or for any
failure to provide notice of such disclosure to the person who is the subject of such
disclosure or any other person identified in the disclosure.
(B) Rule of construction.—Subparagraph (A) shall not be construed as creating—

(i) any inference that the term "person", as used in such subparagraph, may be

construed more broadly than its ordinary usage so as to include any government

or agency of government; or

(ii) any immunity against, or otherwise affecting, any civil or criminal action

brought by any government or agency of government to enforce any constitution,

law, or regulation of such government or agency.

(fRX]
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(FX]

(4) Single designee for reporting suspicious transactions.—
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(A) In general.—In requiring reports under paragraph (1) of suspicious transactions,
the Secretary of the Treasury shall designate, to the extent practicable and
appropriate, a single officer or agency of the United States to whom such reports
shall be made.

(B) Duty of designee.—The officer or agency of the United States designated by the
Secretary of the Treasury pursuant to subparagraph (A) shall refer any report of a
suspicious transaction to any appropriate law enforcement, supervisory agency, or
United States intelligence agency for use in the conduct of intelligence or
counterintelligence activities, including analysis, to protect against international
terrorism.

(C) Coordination with other reporting requirements.—Subparagraph (A) shall not be
construed as precluding any supervisory agency for any financial institution from
requiring the financial institution to submit any information or report to the agency
or another agency pursuant to any other applicable provision of law.

(fRX]
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(3]

(5) Considerations in imposing reporting requirements.—
(A) Definitions.—In this paragraph, the terms "Bank Secrecy Act", "Federal
functional regulator", "State bank supervisor", and "State credit union supervisor"
have the meanings given the terms in section 6003 of the Anti-Money Laundering
Act of 2020.
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(B) Requirements.—In imposing any requirement to report any suspicious
transaction under this subsection, the Secretary of the Treasury, in consultation
with the Attorney General, appropriate representatives of State bank supervisors,
State credit union supervisors, and the Federal functional regulators, shall consider
items that include—
(i) the national priorities established by the Secretary;
(ii) the purposes described in section 5311; and
(i) the means by or form in which the Secretary shall receive such reporting,
including the burdens imposed by such means or form of reporting on persons
required to provide such reporting, the efficiency of the means or form, and the
benefits derived by the means or form of reporting by Federal law enforcement
agencies and the intelligence community in countering financial crime, including
money laundering and the financing of terrorism.
(C) Compliance program.—Reports filed under this subsection shall be guided by
the compliance program of a covered financial institution with respect to the Bank
Secrecy Act, including the risk assessment processes of the covered institution that
should include a consideration of priorities established by the Secretary of the
Treasury under section 5318.
(D) Streamlined data and real-time reporting.—
(i) Requirement to establish system.—In considering the means by or form in
which the Secretary of the Treasury shall receive reporting pursuant to
subparagraph (B)(iii), the Secretary of the Treasury, acting through the Director of
the Financial Crimes Enforcement Network, and in consultation with appropriate
representatives of the State bank supervisors, State credit union supervisors, and
Federal functional regulators, shall—
(1) establish streamlined, including automated, processes to, as appropriate,
permit the filing of noncomplex categories of reports that—
(aa) reduce burdens imposed on persons required to report; and
(bb) do not diminish the usefulness of the reporting to Federal law
enforcement agencies, national security officials, and the intelligence
community in combating financial crime, including the financing of terrorism;
(1) subject to clause (ii)—
(aa) permit streamlined, including automated, reporting for the categories
described in subclause (1); and
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(bb) establish the conditions under which the reporting described in item (aa)
is permitted; and
(I11) establish additional systems and processes as necessary to allow for the
reporting described in subclause (ll)(aa).

(ii) Standards.—The Secretary of the Treasury—

(1) in carrying out clause (i), shall establish standards to ensure that streamlined
reports relate to suspicious transactions relevant to potential violations of law
(including regulations); and
(I1) in establishing the standards under subclause (1), shall consider
transactions, including structured transactions, designed to evade any
regulation promulgated under this subchapter, certain fund and asset transfers
with little or no apparent economic or business purpose, transactions without
lawful purposes, and any other transaction that the Secretary determines to be
appropriate.
(i) Rule of construction.—Nothing in this subparagraph may be construed to
preclude the Secretary of the Treasury from—
(1) requiring reporting as provided for in subparagraphs (B) and (C); or
(I1) notifying Federal law enforcement with respect to any transaction that the
Secretary has determined implicates a national priority established by the
Secretary.
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(FX]

(6) Sharing of threat pattern and trend information.—
(A) Definitions.—In this paragraph—
(i) the terms "Bank Secrecy Act" and "Federal functional regulator" have the
meanings given the terms in section 6003 of the Anti-Money Laundering Act of
2020; and
(ii) the term "typology" means a technique to launder money or finance terrorism.
(B) Suspicious activity report activity review.—Not less frequently than
semiannually, the Director of the Financial Crimes Enforcement Network shall
publish threat pattern and trend information to provide meaningful information
about the preparation, use, and value of reports filed under this subsection by
financial institutions, as well as other reports filed by financial institutions under the
Bank Secrecy Act.
(C) Inclusion of typologies.—In each publication published under subparagraph (B),
the Director shall provide financial institutions and the Federal functional regulators
with typologies, including data that can be adapted in algorithms if appropriate,
relating to emerging money laundering and terrorist financing threat patterns and
trends.

(fRX]
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(FX]

(7) Rules of construction.—Nothing in this subsection may be construed as precluding
the Secretary of the Treasury from—
(A) requiring reporting as provided under subparagraphs (A) and (B) of paragraph
(6); or
(B) notifying a Federal law enforcement agency with respect to any transaction that
the Secretary has determined directly implicates a national priority established by
the Secretary.
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(3]

(8) Pilot program on sharing with foreign branches, subsidiaries, and affiliates.—
(A) In general.—
(i) Issuance of rules.—Not later than 1 year after the date of enactment of this
paragraph, the Secretary of the Treasury shall issue rules, in coordination with the
Director of the Financial Crimes Enforcement Network, establishing the pilot
program described in subparagraph (B).
(ii) Considerations.—In issuing the rules required under clause (i), the Secretary
shall ensure that the sharing of information described in subparagraph (B)—
(1) is limited by the requirements of Federal and State law enforcement
operations;
(I1) takes into account potential concerns of the intelligence community; and
(1) is subject to appropriate standards and requirements regarding data
security and the confidentiality of personally identifiable information.

(B) Pilot program described.—The pilot program described in this paragraph shall—
(i) permit a financial institution with a reporting obligation under this subsection
to share information related to reports under this subsection, including that such
a report has been filed, with the institution's foreign branches, subsidiaries, and
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affiliates for the purpose of combating illicit finance risks, notwithstanding any
other provision of law except subparagraph (A) or (C);

(ii) permit the Secretary to consider, implement, and enforce provisions that
would hold a foreign affiliate of a United States financial institution liable for the
disclosure of information related to reports under this section;
(iii) terminate on the date that is 3 years after the date of enactment of this
paragraph, except that the Secretary of the Treasury may extend the pilot
program for not more than 2 years upon submitting to the Committee on
Banking, Housing, and Urban Affairs of the Senate and the Committee on
Financial Services of the House of Representatives a report that includes—
(1) a certification that the extension is in the national interest of the United
States, with a detailed explanation of the reasons that the extension is in the
national interest of the United States;

(I1) after appropriate consultation by the Secretary with participants in the pilot
program, an evaluation of the usefulness of the pilot program, including a
detailed analysis of any illicit activity identified or prevented as a result of the
program; and
(1) a detailed legislative proposal providing for a long-term extension of
activities under the pilot program, measures to ensure data security, and
confidentiality of personally identifiable information, including expected
budgetary resources for those activities, if the Secretary of the Treasury
determines that a long-term extension is appropriate.
(C) Prohibition involving certain jurisdictions.—
(i) In general.—In issuing the rules required under subparagraph (A), the Secretary
of the Treasury may not permit a financial institution to share information on
reports under this subsection with a foreign branch, subsidiary, or affiliate located
in—
(1) the People's Republic of China;
(1) the Russian Federation; or
(1) a jurisdiction that—
(aa) is a state sponsor of terrorism;
(bb) is subject to sanctions imposed by the Federal Government; or
(cc) the Secretary has determined cannot reasonably protect the security and
confidentiality of such information.

42



2026 & 10 A 6 B/ (F#L)

(ii) Exceptions.—The Secretary is authorized to make exceptions, on a case-by-
case basis, for a financial institution located in a jurisdiction listed in subclause ()
or () of clause (i), if the Secretary notifies the Committee on Banking, Housing,
and Urban Affairs of the Senate and the Committee on Financial Services of the
House of Representatives that such an exception is in the national security
interest of the United States.

(D) Implementation updates.—Not later than 360 days after the date on which rules
are issued under subparagraph (A), and annually thereafter for 3 years, the
Secretary of the Treasury, or the designee of the Secretary, shall brief the
Committee on Banking, Housing, and Urban Affairs of the Senate and the
Committee on Financial Services of the House of Representatives on—
(i) the degree of any information sharing permitted under the pilot program and a
description of criteria used by the Secretary to evaluate the appropriateness of
the information sharing;
(ii) the effectiveness of the pilot program in identifying or preventing the violation
of a United States law or regulation and mechanisms that may improve that
effectiveness; and

(iii) any recommendations to amend the design of the pilot program.
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(9) Treatment of foreign jurisdiction-originated reports.—Information related to a
report received by a financial institution from a foreign affiliate with respect to a
suspicious transaction relevant to a possible violation of law or regulation shall be
subject to the same confidentiality requirements provided under this subsection for a
report of a suspicious transaction described in paragraph (1).

(10) No offshoring compliance.—No financial institution may establish or maintain any
operation located outside of the United States the primary purpose of which is to
ensure compliance with the Bank Secrecy Act as a result of the sharing granted under
this subsection.
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(3]

(11) Definitions.—In this subsection:
(A) Affiliate.—The term "affiliate" means an entity that controls, is controlled by, or
is under common control with another entity.

(B) Bank secrecy act; state bank supervisor; state credit union supervisor.—The
terms "Bank Secrecy Act", "State bank supervisor", and "State credit union
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supervisor" have the meanings given the terms in section 6003 of the Anti-Money
Laundering Act of 2020.
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(3]

(h) Anti-Money Laundering Programs.—
(1) In general.—In order to guard against money laundering and the financing of
terrorism through financial institutions, each financial institution shall establish anti-
money laundering and countering the financing of terrorism programs, including, at a
minimum—

A) the development of internal policies, procedures, and controls;

(
(
(C) an ongoing employee training program; and
(

)

B) the designation of a compliance officer;
)
)

D) an independent audit function to test programs.

(2) Regulations.—
(A) In general.—The Secretary of the Treasury, after consultation with the
appropriate Federal functional regulator (as defined in section 509 of the Gramm-
Leach-Bliley Act), may prescribe minimum standards for programs established
under paragraph (1), and may exempt from the application of those standards any
financial institution that is not subject to the provisions of the rules contained in
part 103 of title 31, of the Code of Federal Regulations, or any successor rule
thereto, for so long as such financial institution is not subject to the provisions of
such rules.
(B) Factors.—In prescribing the minimum standards under subparagraph (A), and in
supervising and examining compliance with those standards, the Secretary of the
Treasury, and the appropriate Federal functional regulator (as defined in section
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509 of the Gramm-Leach-Bliley Act (12 U.S.C. 6809)) shall take into account the

following:
(i) Financial institutions are spending private compliance funds for a public and
private benefit, including protecting the United States financial system from illicit
finance risks.
(ii) The extension of financial services to the underbanked and the facilitation of
financial transactions, including remittances, coming from the United States and
abroad in ways that simultaneously prevent criminal persons from abusing formal
or informal financial services networks are key policy goals of the United States.
(iii) Effective anti-money laundering and countering the financing of terrorism
programs safeguard national security and generate significant public benefits by
preventing the flow of illicit funds in the financial system and by assisting law
enforcement and national security agencies with the identification and
prosecution of persons attempting to launder money and undertake other illicit
activity through the financial system.

(iv) Anti-money laundering and countering the financing of terrorism programs
described in paragraph (1) should be—
(1) reasonably designed to assure and monitor compliance with the
requirements of this subchapter and regulations promulgated under this
subchapter; and
(1) risk-based, including ensuring that more attention and resources of financial
institutions should be directed toward higher-risk customers and activities,
consistent with the risk profile of a financial institution, rather than toward
lower-risk customers and activities.
(3) Concentration accounts.—The Secretary may prescribe regulations under this
subsection that govern maintenance of concentration accounts by financial
institutions, in order to ensure that such accounts are not used to prevent association
of the identity of an individual customer with the movement of funds of which the
customer is the direct or beneficial owner, which regulations shall, at a minimum—
(A) prohibit financial institutions from allowing clients to direct transactions that
move their funds into, out of, or through the concentration accounts of the financial
institution;
(B) prohibit financial institutions and their employees from informing customers of
the existence of, or the means of identifying, the concentration accounts of the
institution; and
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(C) require each financial institution to establish written procedures governing the
documentation of all transactions involving a concentration account, which
procedures shall ensure that, any time a transaction involving a concentration
account commingles funds belonging to 1 or more customers, the identity of, and
specific amount belonging to, each customer is documented.

(4) Priorities.—
(A) In general.—Not later than 180 days after the date of enactment of this
paragraph, the Secretary of the Treasury, in consultation with the Attorney General,
Federal functional regulators (as defined in section 509 of the Gramm-Leach-Bliley
Act (15 U.S.C. 6809)), relevant State financial regulators, and relevant national
security agencies, shall establish and make public priorities for anti-money
laundering and countering the financing of terrorism policy.
(B) Updates.—Not less frequently than once every 4 years, the Secretary of the
Treasury, in consultation with the Attorney General, Federal functional regulators
(as defined in section 509 of the Gramm-Leach-Bliley Act (15 U.S.C. 6809)), relevant
State financial regulators, and relevant national security agencies, shall update the
priorities established under subparagraph (A).
(C) Relation to national strategy.—The Secretary of the Treasury shall ensure that
the priorities established under subparagraph (A) are consistent with the national
strategy for countering the financing of terrorism and related forms of illicit finance
developed under section 261 of the Countering Russian Influence in Europe and
Eurasia Act of 2017 (Public Law 115-44; 131 Stat. 934).

(D) Rulemaking.—Not later than 180 days after the date on which the Secretary of
the Treasury establishes the priorities under subparagraph (A), the Secretary of the
Treasury, acting through the Director of the Financial Crimes Enforcement Network
and in consultation with the Federal functional regulators (as defined in section 509
of the Gramme-Leach-Bliley Act (15 U.S.C. 6809)) and relevant State financial
regulators, shall, as appropriate, promulgate regulations to carry out this
paragraph.

(E) Supervision and examination.—The review by a financial institution of the
priorities established under subparagraph (A) and the incorporation of those
priorities, as appropriate, into the risk-based programs established by the financial
institution to meet obligations under this subchapter, the USA PATRIOT Act (Public
Law 107-56; 115 Stat. 272), and other anti-money laundering and countering the
financing of terrorism laws and regulations shall be included as a measure on which
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a financial institution is supervised and examined for compliance with those

obligations.
(5) Duty.—The duty to establish, maintain and enforce an anti-money laundering and
countering the financing of terrorism program as required by this subsection shall
remain the responsibility of, and be performed by, persons in the United States who
are accessible to, and subject to oversight and supervision by, the Secretary of the
Treasury and the appropriate Federal functional regulator (as defined in section 509 of
the Gramm-Leach-Bliley Act (15 U.S.C. 6809)).
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(3]

(i) Due Diligence for United States Private Banking and Correspondent Bank Accounts
Involving Foreign Persons.—
(1) In general.—Each financial institution that establishes, maintains, administers, or
manages a private banking account or a correspondent account in the United States
for a non-United States person, including a foreign individual visiting the United
States, or a representative of a non-United States person shall establish appropriate,
specific, and, where necessary, enhanced, due diligence policies, procedures, and
controls that are reasonably designed to detect and report instances of money
laundering through those accounts.
(2) Additional standards for certain correspondent accounts.—

(A) In general.—Subparagraph (B) shall apply if a correspondent account is
requested or maintained by, or on behalf of, a foreign bank operating—

(i) under an offshore banking license; or

(ii) under a banking license issued by a foreign country that has been designated
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(1) as noncooperative with international anti-money laundering principles or
procedures by an intergovernmental group or organization of which the United
States is a member, with which designation the United States representative to
the group or organization concurs; or
(1) by the Secretary of the Treasury as warranting special measures due to
money laundering concerns.
(B) Policies, procedures, and controls.—The enhanced due diligence policies,
procedures, and controls required under paragraph (1) shall, at a minimum, ensure
that the financial institution in the United States takes reasonable steps—

(i) to ascertain for any such foreign bank, the shares of which are not publicly
traded, the identity of each of the owners of the foreign bank, and the nature and
extent of the ownership interest of each such owner;

(ii) to conduct enhanced scrutiny of such account to guard against money
laundering and report any suspicious transactions under subsection (g); and

(iii) to ascertain whether such foreign bank provides correspondent accounts to
other foreign banks and, if so, the identity of those foreign banks and related due
diligence information, as appropriate under paragraph (1).

(3) Minimum standards for private banking accounts.—If a private banking account is

requested or maintained by, or on behalf of, a non-United States person, then the due

diligence policies, procedures, and controls required under paragraph (1) shall, at a

minimum, ensure that the financial institution takes reasonable steps—

(A) to ascertain the identity of the nominal and beneficial owners of, and the source
of funds deposited into, such account as needed to guard against money laundering
and report any suspicious transactions under subsection (g); and

(B) to conduct enhanced scrutiny of any such account that is requested or
maintained by, or on behalf of, a senior foreign political figure, or any immediate
family member or close associate of a senior foreign political figure, that is
reasonably designed to detect and report transactions that may involve the
proceeds of foreign corruption.

(4) Definitions.—For purposes of this subsection, the following definitions shall apply:
(A) Offshore banking license.—The term "offshore banking license" means a license
to conduct banking activities which, as a condition of the license, prohibits the
licensed entity from conducting banking activities with the citizens of, or with the
local currency of, the country which issued the license.

(B) Private banking account.—The term "private banking account" means an
account (or any combination of accounts) that—
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(i) requires a minimum aggregate deposits of funds or other assets of not less
than $1,000,000;

(ii) is established on behalf of 1 or more individuals who have a direct or beneficial
ownership interest in the account; and

(iii) is assigned to, or is administered or managed by, in whole or in part, an
officer, employee, or agent of a financial institution acting as a liaison between
the financial institution and the direct or beneficial owner of the account.
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(j) Prohibition on United States Correspondent Accounts With Foreign Shell Banks.—

(1) In general.—A financial institution described in subparagraphs (A) through (G) of
section 5312(a)(2) (in this subsection referred to as a "covered financial institution")
shall not establish, maintain, administer, or manage a correspondent accountin the
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United States for, or on behalf of, a foreign bank that does not have a physical
presence in any country.
(2) Prevention of indirect service to foreign shell banks.—A covered financial
institution shall take reasonable steps to ensure that any correspondent account
established, maintained, administered, or managed by that covered financial
institution in the United States for a foreign bank is not being used by that foreign
bank to indirectly provide banking services to another foreign bank that does not have
a physical presence in any country. The Secretary of the Treasury shall, by regulation,
delineate the reasonable steps necessary to comply with this paragraph.
(3) Exception.—Paragraphs (1) and (2) do not prohibit a covered financial institution
from providing a correspondent account to a foreign bank, if the foreign bank—
(A) is an affiliate of a depository institution, credit union, or foreign bank that
maintains a physical presence in the United States or a foreign country, as
applicable; and
(B) is subject to supervision by a banking authority in the country regulating the
affiliated depository institution, credit union, or foreign bank described in
subparagraph (A), as applicable.
(4) Definitions.—For purposes of this subsection—
(A) the term "affiliate" means a foreign bank that is controlled by or is under
common control with a depository institution, credit union, or foreign bank; and
(B) the term "physical presence" means a place of business that—
(i) is maintained by a foreign bank;
(i) is located at a fixed address (other than solely an electronic address) in a
country in which the foreign bank is authorized to conduct banking activities, at
which location the foreign bank—
() employs 1 or more individuals on a full-time basis; and
(Il) maintains operating records related to its banking activities; and
(iii) is subject to inspection by the banking authority which licensed the foreign
bank to conduct banking activities.
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(3]

(k) Bank Records Related to Anti-Money Laundering Programs.—
(1) Definitions.—For purposes of this subsection, the following definitions shall apply:

(A) Appropriate federal banking agency.—The term "appropriate Federal banking
agency" has the same meaning as in section 3 of the Federal Deposit Insurance Act
(12 U.S.C. 1813).
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(B) Covered financial institution.—The term "covered financial institution" means
an institution referred to in subsection (j)(1).

(C) Incorporated term.—The term "correspondent account" has the same meaning
asin section 5318A(e)(1)(B).
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(23]

(2) 120-hour rule.—Not later than 120 hours after receiving a request by an
appropriate Federal banking agency for information related to anti-money laundering
compliance by a covered financial institution or a customer of such institution, a
covered financial institution shall provide to the appropriate Federal banking agency,
or make available at a location specified by the representative of the appropriate
Federal banking agency, information and account documentation for any account
opened, maintained, administered or managed in the United States by the covered
financial institution.
(3) Foreign bank records.—
(A) Subpoena of records.—
(i) In general.—Notwithstanding subsection (b), the Secretary of the Treasury or
the Attorney General may issue a subpoena to any foreign bank that maintains a
correspondent account in the United States and request any records relating to
the correspondent account or any account at the foreign bank, including records
maintained outside of the United States, that are the subject of—
(1) any investigation of a violation of a criminal law of the United States;
(1) any investigation of a violation of this subchapter;
(1) a civil forfeiture action; or
(

IV) an investigation pursuant to section 5318A.
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(ii) Production of records.—The foreign bank on which a subpoena described in
clause (i) is served shall produce all requested records and authenticate all
requested records with testimony in the manner described in—
(1) rule 902(12) of the Federal Rules of Evidence; or
(I1) section 3505 of title 18.
(iii) Issuance and service of subpoena.—A subpoena described in clause (i)—
(1) shall designate—
aa) a return date; and
bb) the judicial district in which the related investigation is proceeding; and

(
(
(1) may be served—
(aa) in person;
(

bb) by mail or fax in the United States if the foreign bank has a
representative in the United States; or
(cc) if applicable, in a foreign country under any mutual legal assistance
treaty, multilateral agreement, or other request for international legal or law
enforcement assistance.
(iv) Relief from subpoena.—
(1) In general.—At any time before the return date of a subpoena described in
clause (i), the foreign bank on which the subpoena is served may petition the
district court of the United States for the judicial district in which the related
investigation is proceeding, as designated in the subpoena, to modify or quash
(aa) the subpoena; or
(bb) the prohibition against disclosure described in subparagraph (C).
(1) Conflict with foreign secrecy or confidentiality.—An assertion that
compliance with a subpoena described in clause (i) would conflict with a
provision of foreign secrecy or confidentiality law shall not be a sole basis for
quashing or modifying the subpoena.
(B) Acceptance of service.—
(i) Maintaining records in the united states.—Any covered financial institution that
maintains a correspondent account in the United States for a foreign bank shall
maintain records in the United States identifying—
(1) the owners of record and the beneficial owners of the foreign bank; and

(I1) the name and address of a person who—
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(aa) resides in the United States; and
(bb) is authorized to accept service of legal process for records covered under
this subsection.
(ii) Law enforcement request.—Upon receipt of a written request from a Federal
law enforcement officer for information required to be maintained under this
paragraph, a covered financial institution shall provide the information to the
requesting officer not later than 7 days after receipt of the request.
(C) Nondisclosure of subpoena.—
(i) In general.—No officer, director, partner, employee, or shareholder of, or agent
or attorney for, a foreign bank on which a subpoena is served under this
paragraph shall, directly or indirectly, notify any account holder involved or any
person named in the subpoena issued under subparagraph (A)(i) and served on
the foreign bank about the existence or contents of the subpoena.
(ii) Damages.—Upon application by the Attorney General for a violation of this
subparagraph, a foreign bank on which a subpoena is served under this
paragraph shall be liable to the United States Government for a civil penalty in an
amount equal to—
(1) double the amount of the suspected criminal proceeds sent through the
correspondent account of the foreign bank in the related investigation; or
(I1) if no such proceeds can be identified, not more than $250,000.
(D) Enforcement.—
(i) In general.—If a foreign bank fails to obey a subpoena issued under
subparagraph (A)(i), the Attorney General may invoke the aid of the district court
of the United States for the judicial district in which the investigation or related
proceeding is occurring to compel compliance with the subpoena.
(ii) Court orders and contempt of court.—A court described in clause (i) may—
(1) issue an order requiring the foreign bank to appear before the Secretary of
the Treasury or the Attorney General to produce—
(aa) certified records, in accordance with—
(AA) rule 902(12) of the Federal Rules of Evidence; or
(BB) section 3505 of title 18; or
(bb) testimony regarding the production of the certified records; and
(I1) punish any failure to obey an order issued under subclause (I) as contempt
of court.
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(iii) Service of process.—All process in a case under this subparagraph shall be
served on the foreign bank in the same manner as described in subparagraph (A)
(iii).

(E) Termination of correspondent relationship.—
(i) Termination upon receipt of notice.—A covered financial institution shall
terminate any correspondent relationship with a foreign bank not later than 10
business days after the date on which the covered financial institution receives
written notice from the Secretary of the Treasury or the Attorney General if, after
consultation with the other, the Secretary of the Treasury or the Attorney General,
as applicable, determines that the foreign bank has failed—

(1) to comply with a subpoena issued under subparagraph (A)(i); or

(1) to prevail in proceedings before—
(aa) the appropriate district court of the United States after challenging a
subpoena described in subclause (I) under subparagraph (A)(iv)(l); or
(bb) a court of appeals of the United States after appealing a decision of a
district court of the United States under item (aa).

(ii) Limitation on liability.—A covered financial institution shall not be liable to any
person in any court or arbitration proceeding for—

(I) terminating a correspondent relationship under this subparagraph; or

(I1) complying with a nondisclosure order under subparagraph (C).

(iii) Failure to terminate relationship or failure to comply with a subpoena.—
(1) Failure to terminate relationship.—A covered financial institution that fails to
terminate a correspondent relationship under clause (i) shall be liable for a civil
penalty in an amount that is not more than $25,000 for each day that the

covered financial institution fails to terminate the relationship.

(I1) Failure to comply with a subpoena.—
(aa) In general.—Upon failure to comply with a subpoena under
subparagraph (A)(i), a foreign bank may be liable for a civil penalty assessed
by the issuing agency in an amount that is not more than $50,000 for each day
that the foreign bank fails to comply with the terms of a subpoena.
(bb) Additional penalties.—Beginning after the date that is 60 days after a
foreign bank fails to comply with a subpoena under subparagraph (A)(i), the
Secretary of the Treasury or the Attorney General may seek additional
penalties and compel compliance with the subpoena in the appropriate
district court of the United States.
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(cc) Venue for relief.—A foreign bank may seek review in the appropriate
district court of the United States of any penalty assessed under this clause
and the issuance of a subpoena under subparagraph (A)(i).

(F) Enforcement of civil penalties.—Upon application by the United States, any
funds held in the correspondent account of a foreign bank that is maintained in the
United States with a covered financial institution may be seized by the United
States to satisfy any civil penalties that are imposed—

(i) under subparagraph (C)(ii);
(ii) by a court for contempt under subparagraph (D); or
(i) under subparagraph (E)(iii)(1l).
(RX]
(2) WREMEENIIZOERICEZYR—OVH
> I EDEBTFICEET B EMICOVTEY G EBRITEERELN SEFZZIT R
120 B ARIC, SERNREMBEAHISRENICEVWTHRZRL. #FL. EEL. XIFE
HI2OFICET3BMRVAOROEEZ. SXBYICEMRITEERBICIRMHL. X
BT EF IR TEREEREORREIEE T BBICE VW THIARIEICLRITNIER S
AN A
(3) HERITOEREHR —
(A) EEEROE R B —
(i) #BBl—(b)HOREICH DD 59 MBREXEEZEREIF. @RERNICIILL
AOEEZ MR 30 ERITICN LRI BERZzHE L. H% )L L XOEX 3 HZ
NAERITICHITZORICET 3R (EREATHEIEINTULSREHREZSL, ) T
HOTRICBITD2HDODONRTHZILDZEKRTZENTE S,
() EREOHEZEDERICET 318E
(I xENDERICEET 38HE
(1) B2 UNERE
(IV) 8 5318A RICE D AT
(i) BB DIRH—()ICRE T 3 AN ERR DX EZ R TABRITIZ. BERSN
fc2TORFEEREL. DD RICEIFREZAICIRET B HEICED, IEZH >
TEREINIc2TOERFRZEREL BTN B S,
(1) EFREEHLARAEE 902 £(12)
(1) 25 18 @55 3505 5%
(iii) EIRMT BEUR DR B R UZEE—()ICRE T 2 S1RIG B BRI,
(N RICBIFBBEZIEE LRITNIE ST,

61



2026 & 10 A 6 B/ (F#L)

(aa) fRHEHAE
(bb) BEhET 2BEHETL TVWBREEEEX
() RICEBIFDHEICEDEET B TES,
(aa) BT
(bb) AEFITHERENICKREZE T 2H5ICIE. SRENICHITZHEXIF
TZ70=)
(cc) ZH T 2HEICIE. MSHEIEN. ZERGE € OMOEKFNAEETEIX
FEBITHEIOBRBICE D CHAEICH T 33%E
(iv) SIS BHRRD 5 DRE—
(I) ¥8B)——()ICHRE 7 2 SR B DXEZ Z (T TN EEITIE. HZFAEE
BURDIREHABFIO VWD TH, HHIAMBERICEVWTIEESNEET A
MEIT L TV RABEROSREMAEHHFRICHT L. RICEITE3HDDEEXIF
BUELZEBLIITAENTE S,
(aa) BT B HLIR
(bb) (C)ICHRE T AT DELE
() AEOMERIFXISTFTHICEAT 2E L OB — () ICHRE T 2 AT B EIRIC
5 C e HNEOMBAFRRERIITHICEE T 2EDRTE CIBMT 5 & DFRIF. TN
DHZEBAHE L THXKEEABRZEDE L. XIFEETIRMMEIEB 5%,
(B) XEDZHE—
(i) ERERNICE T B EFRORF—ESRERNICEVWTARRITOLHICTILL RO
PEZ I 3 2N REMERAIE. RICBITI2FEZIFE T 8 Z e ERERNICEVTR
FELRITNEE SRV,
(I) BN ERITOER EDOPAEERUVEENZ RS
() RiICEF 2 EHZR-TEDOKARDERR
(aa) BRERICEEXEIT S &,
(bb) KIEDXIHR & %2 3 ECRICEAT 2ERALF R LDEHDXEZRET B1ERZH
ERCTeR
(i) FRITHRBEDEF — WREMEEIL. AFICEODEIRETICZETZER
ICDOWTEBDEHITENSEHEICLDEFZRITL L TIE. HXEFOZERTH
MRAIC, BFLILERITEICHZBERZR/RELBITNEE S0,
(C) SR BEURDRBTR—
(i) $8B) — AR BICED TH AT BER DXEZ Z T T-NERITORE. BUFHR.
N—bhF—, REEELIIHFRERIIREBALE L IIHELIE. BEEXITEZEIC. H
R ZOBZBRAIEA)()ICED THEE SN EZNERTIOEKESN /-SRI E %R

62



2026 & 10 A 6 B/ (F#L)

RiCEBBINLBICH L. IR ERKROFEXIIHBICOVWTEML TEAE S
AN P
(i) BERE—ANNBOERICOVWTEAREDNB LI TSI, AEICEDE
SR BERDXEEZ Z TN EETIE. SREBAFICH L. RICBIF2EORES
Be0EEZES,
() BEET 3 EEICEVTYHZAERTOINL ROEEEL TEE I NIERI
BERONZHDDEED 2 EDER
() YR ERFET DN TETARVBEICIE. 25 A RILULTO%E
(D) $IT—
(i) ¥8B— 2 BRI THA) () ICE D TR E SN AN BERRICED R WFEICIE.
FAEREIF. HEEAIBEROETZEHT 570, BEXIIEET ZFHNTH
NTVLWREABBEROEREMARFIFTOEEZRDB N TE 3,
(i) BHIP OB RGERESE—()ICRE T 2HHIFAIF. RIBIFZZcET5C
EMTES,
() HEZAERITICH L. BBEREREXIGEEAREOEANICHEL TRIZEIF VWY
NHZIRET DL ORDZIMREZHERTBE_ Lo
(aa) RICIBIF B & T AITHREVEREE S N-EiER
(AA) EFBFEHLFRAIEE 902 5%(12)
(BB) %5 18 #®5 3505 %
(bb) BREEE N -EEERDIREICEA T D35S
(I (MICEDESREONTHBICRDLBRVWC EZEEEEC LTS TSI .
(iii) PRDZFZE—AFNBICE DS EHICEITZ2TOSRIE. A))ICHRET D &
CALE—DAEICED. HEANERTISKESNAITNUIRSE W,
(E) DL L REEBRDIET —
(i) BRIDOZMBICKL BT —MEBEREXIIEERE (WFhHhZHT3E) H. M
BB LER. AEBTNAROVTNIMNCEET S ERELIZBEICIE. HRER
HEIX. MBREXIGEERENSEAICLZBMZZELIENS 10 EX£HUA
I, HEAERTECOIILNL RBERZET LAITHIEES AL,
() (A)()ICEDTELE SNSRI EBIRICED BN 5T Ko
() RICIBIFDFHICEVWTHRLAED 27-C K,
(@aa) (A)(IV)(NICEDE()ICHRET 2RI BRZF > LR OBV L EREM A
HHFRICH T ZF5
(bb) (aa)IcED K EREMAFHHIFTORE I L T LR L RO ERETFRET)
FrICE T3 FH

63



2026 & 10 A 6 B/ (F#L)

(i) EEDOFIR—XREFMBEET IZ. XRICIBIF B CICDVWT. WHERSZEHIFIX I
HEFEICEVTH, WHAZEBICHL THEEZADAL,
() ANSICEDETOILL XBERERT LI .
() (COUCED LK FHRBMBICE T Ko
(iii) BARZ R T LAWSE XIS AT ERRKICRD R WEE —
(N BBFRERT LAVWBE— ()BT I L ABEREZRT LAVWTRERIERES
& HEBAGRERT LAVWHLIBICDE2H5000 RILUATOREFHEEVEREE
&5,
() SFEMTBERICRED R VFE—
(aa) ¥8B— A EERITIE. (A)()ICED < SRIFBEURICEDBRVIBEICIE. H
FZE RS BEROZIBICRLAEWVWH 1 BICDOF 5 A RILUATOET, HHERED
MERITI2REFNHBOEEZES LW H B,
(bb) BN DHIE—ANEERITHNA) () ICED < SR BERICRE DR D o ToBED
560 BZ#XA L 1-BUE. MBEREXIGEAREIL. BYIASREMAELIFR
ICEVWT, EMoflEZERD. RUEZEMTEEIRDETZREI TS &NT
E 3,
(cc) A DEAIM—ABRITIZ. NEEICE D THREINLHRHERT(A))
ICE D SR BEROREEICOWT, BYLREREMABRFIFIICEVWTEEZ
RHZZEHTES,
(F) EZHEESOHIT —EREDHIITICE D, HREMEBICEVWTEREAIH
BEINTLBAERTOINL AOEBICFREESNZIERIE. RICBIT2REHBZEZH
BIBH. EREDVELIHSZZ LN TE S,
(i) (Q)i)ICEDEHRINZ DD
(i) DUCE D EFEEBEICOVWTEYFANET LD
(iii) (E)(ii)(ICEDEFHRIN3HD

(3]

(1) Identification and Verification of Accountholders.—
(1) In general.—Subject to the requirements of this subsection, the Secretary of the
Treasury shall prescribe regulations setting forth the minimum standards for financial
institutions and their customers regarding the identity of the customer that shall
apply in connection with the opening of an account at a financial institution.

64



2026 & 10 A 6 B/ (F#L)

(2) Minimum requirements.—The regulations shall, at a minimum, require financial
institutions to implement, and customers (after being given adequate notice) to
comply with, reasonable procedures for—

(A) verifying the identity of any person seeking to open an account to the extent

reasonable and practicable;

(B) maintaining records of the information used to verify a person's identity,

including name, address, and other identifying information; and

(C) consulting lists of known or suspected terrorists or terrorist organizations

provided to the financial institution by any government agency to determine

whether a person seeking to open an account appears on any such list.
(3) Factors to be considered.—In prescribing regulations under this subsection, the
Secretary shall take into consideration the various types of accounts maintained by
various types of financial institutions, the various methods of opening accounts, and
the various types of identifying information available.
(4) Certain financial institutions.—In the case of any financial institution the business
of which is engaging in financial activities described in section 4(k) of the Bank
Holding Company Act of 1956 (including financial activities subject to the jurisdiction
of the Commodity Futures Trading Commission), the regulations prescribed by the
Secretary under paragraph (1) shall be prescribed jointly with each Federal functional
regulator (as defined in section 509 of the Gramm-Leach-Bliley Act, including the
Commodity Futures Trading Commission) appropriate for such financial institution.
(5) Exemptions.—The Secretary (and, in the case of any financial institution described
in paragraph (4), any Federal agency described in such paragraph) may, by regulation
or order, exempt any financial institution or type of account from the requirements of
any regulation prescribed under this subsection in accordance with such standards
and procedures as the Secretary may prescribe.
(6) Effective date.—Final regulations prescribed under this subsection shall take effect
before the end of the 1-year period beginning on the date of enactment of the
International Money Laundering Abatement and Financial Anti-Terrorism Act of 2001.
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(3]

(m) Applicability of Rules.—Any rules promulgated pursuant to the authority contained
in section 21 of the Federal Deposit Insurance Act (12 U.S.C. 1829b) shall apply, in
addition to any other financial institution to which such rules apply, to any person that
engages as a business in the transmission of funds, including any person who engages
as a business in an informal money transfer system or any network of people who
engage as a business in facilitating the transfer of money domestically or internationally
outside of the conventional financial institutions system.
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(3]

(n) Reporting of Certain Cross-Border Transmittals of Funds.—

(1) In general.—Subject to paragraphs (3) and (4), the Secretary shall prescribe

regulations requiring such financial institutions as the Secretary determines to be

appropriate to report to the Financial Crimes Enforcement Network certain cross-

border electronic transmittals of funds, if the Secretary determines that reporting of

such transmittals is reasonably necessary to conduct the efforts of the Secretary

against money laundering and terrorist financing.

(2) Limitation on reporting requirements.—Information required to be reported by the

regulations prescribed under paragraph (1) shall not exceed the information required

to be retained by the reporting financial institution pursuant to section 21 of the

Federal Deposit Insurance Act and the regulations promulgated thereunder, unless—
(A) the Board of Governors of the Federal Reserve System and the Secretary jointly
determine that a particular item or items of information are not currently required
to be retained under such section or such regulations; and
(B) the Secretary determines, after consultation with the Board of Governors of the
Federal Reserve System, that the reporting of such information is reasonably
necessary to conduct the efforts of the Secretary to identify cross-border money
laundering and terrorist financing.

(3) Form and manner of reports.—In prescribing the regulations required under

paragraph (1), the Secretary shall, subject to paragraph (2), determine the appropriate

form, manner, content, and frequency of filing of the required reports.

(4) Feasibility report.—
(A) In general.—Before prescribing the regulations required under paragraph (1),
and as soon as is practicable after the date of enactment of the Intelligence Reform
and Terrorism Prevention Act of 2004, the Secretary shall submit a report to the
Committee on Banking, Housing, and Urban Affairs of the Senate and the
Committee on Financial Services of the House of Representatives that—
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(i) identifies the information in cross-border electronic transmittals of funds that
may be found in particular cases to be reasonably necessary to conduct the
efforts of the Secretary to identify money laundering and terrorist financing, and
outlines the criteria to be used by the Secretary to select the situations in which
reporting under this subsection may be required;

(ii) outlines the appropriate form, manner, content, and frequency of filing of the
reports that may be required under such regulations;
(iii) identifies the technology necessary for the Financial Crimes Enforcement
Network to receive, keep, exploit, protect the security of, and disseminate
information from reports of cross-border electronic transmittals of funds to law
enforcement and other entities engaged in efforts against money laundering and
terrorist financing; and
(iv) discusses the information security protections required by the exercise of the
Secretary's authority under this subsection.
(B) Consultation.—In reporting the feasibility report under subparagraph (A), the
Secretary may consult with the Bank Secrecy Act Advisory Group established by the
Secretary, and any other group considered by the Secretary to be relevant.

(5) Regulations.—

(A) In general.—Subject to subparagraph (B), the regulations required by paragraph
(1) shall be prescribed in final form by the Secretary, in consultation with the Board
of Governors of the Federal Reserve System, before the end of the 3-year period
beginning on the date of enactment of the National Intelligence Reform Act of 2004.
(B) Technological feasibility.—No regulations shall be prescribed under this
subsection before the Secretary certifies to the Congress that the Financial Crimes
Enforcement Network has the technological systems in place to effectively and
efficiently receive, keep, exploit, protect the security of, and disseminate
information from reports of cross-border electronic transmittals of funds to law
enforcement and other entities engaged in efforts against money laundering and
terrorist financing.
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(FX]

(o) Testing.—
(1) In general.—The Secretary of the Treasury, in consultation with the head of each
agency to which the Secretary has delegated duties or powers under subsection (a),
shallissue a rule to specify with respect to technology and related technology internal
processes designed to facilitate compliance with the requirements under this
subchapter, the standards by which financial institutions are to test the technology
and related technology internal processes.

(2) Standards.—The standards described in paragraph (1) may include—

(A) an emphasis on using innovative approaches such as machine learning or other
enhanced data analytics processes;

(B) risk-based testing, oversight, and other risk management approaches of the
regime, prior to and after implementation, to facilitate calibration of relevant
systems and prudently evaluate and monitor the effectiveness of their
implementation;

(C) specific criteria for when and how risk-based testing against existing processes
should be considered to test and validate the effectiveness of relevant systems and
situations and standards for when other risk management processes, including
those developed by or through third party risk and compliance management
systems, and oversight may be more appropriate;

(D) specific standards for a risk governance framework for financial institutions to
provide oversight and to prudently evaluate and monitor systems and testing
processes both pre- and post-implementation;

(E) requirements for appropriate data privacy and information security; and

70



2026 & 10 A 6 B/ (F#L)

(F) a requirement that the system configurations, including any applicable
algorithms and any validation of those configurations used by the regime be
disclosed to the Financial Crimes Enforcement Network and the appropriate Federal
functional regulator upon request.

(3) Confidentiality of algorithms.—
(A) In general.—If a financial institution or any director, officer, employee, or agent
of any financial institution, voluntarily or pursuant to this subsection or any other
authority, discloses the algorithms of the financial institution to a government
agency, the algorithms and any materials associated with the creation or adaption
of such algorithms shall be considered confidential and not subject to public
disclosure.
(B) Freedom of information act.—Section 552(a)(3) of title 5 (commonly known as
the "Freedom of Information Act") shall not apply to any request for algorithms
described in subparagraph (A) and any materials associated with the creation or
adaptation of the algorithms.

(4) Definition.—In this subsection, the term "Federal functional regulator" means—

A) the Board of Governors of the Federal Reserve System;

B) the Office of the Comptroller of the Currency;

C) the Federal Deposit Insurance Corporation;

D) the National Credit Union Administration;

E) the Securities and Exchange Commission; and

(
(
(
(
(
(

)
F) the Commodity Futures Trading Commission.
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(3]

(p) Sharing of Compliance Resources.—
(1) Sharing permitted.—In order to more efficiently comply with the requirements of
this subchapter, 2 or more financial institutions may enter into collaborative
arrangements, as described in the statement entitled "Interagency Statement on
Sharing Bank Secrecy Act Resources", published on October 3, 2018, by the Board of
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Governors of the Federal Reserve System, the Federal Deposit Insurance Corporation,
the Financial Crimes Enforcement Network, the National Credit Union Administration,
and the Office of the Comptroller of the Currency.
(2) Outreach.—The Secretary of the Treasury and the appropriate supervising agencies
shall carry out an outreach program to provide financial institutions with information,
including best practices, with respect to the collaborative arrangements described in
paragraph (1).
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(FX]

(q) Interagency Coordination and Consultation.—
(1) In general.—The Secretary of the Treasury shall, as appropriate, invite an
appropriate State bank supervisor and an appropriate State credit union supervisor to
participate in the interagency consultation and coordination with the Federal
depository institution regulators regarding the development or modification of any
rule or regulation carrying out this subchapter.
(2) Rules of construction.—Nothing in this subsection may be construed to—

(A) affect, modify, or limit the discretion of the Secretary of the Treasury with
respect to the methods or forms of interagency consultation and coordination; or
(B) require the Secretary of the Treasury or a Federal depository institution
regulator to coordinate or consult with an appropriate State bank supervisor or to
invite such supervisor to participate in interagency consultation and coordination
with respect to a matter, including a rule or regulation, specifically affecting only
Federal depository institutions or Federal credit unions.

(3) Definitions.—In this subsection:
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(A) Appropriate state bank supervisor.—The term "appropriate State bank
supervisor" means the Chairman or members of the State Liaison Committee of the
Financial Institutions Examination Council.

(B) Appropriate state credit union supervisor.—The term "appropriate State credit
union supervisor" means the Chairman or members of the State Liaison Committee
of the Financial Institutions Examination Council.

(C) Federal credit union.—The term "Federal credit union" has the meaning given
the term in section 101 of the Federal Credit Union Act (12 U.S.C. 1752).

(D) Federal depository institution.—The term "Federal depository institution" has
the meaning given the term in section 3 of the Federal Deposit Insurance Act (12
U.S.C. 1813).

(E) Federal depository institution regulators.—The term "Federal depository
institution regulator" means a member of the Financial Institutions Examination
Council to which is delegated any authority of the Secretary under subsection (a)(1).
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(§5318A. Special measures for jurisdictions, financial institutions, international
transactions, or types of accounts of primary money laundering concern)

(3]

(a) International Counter-Money Laundering Requirements.—
(1) In general.—The Secretary of the Treasury may require domestic financial
institutions and domestic financial agencies to take 1 or more of the special measures
described in subsection (b) if the Secretary finds that reasonable grounds exist for
concluding that a jurisdiction outside of the United States, 1 or more financial
institutions operating outside of the United States, 1 or more classes of transactions
within, or involving, a jurisdiction outside of the United States, or 1 or more types of
accounts is of primary money laundering concern, in accordance with subsection (c).
(2) Form of requirement.—The special measures described in—
(A) subsection (b) may be imposed in such sequence or combination as the
Secretary shall determine;
(B) paragraphs (1) through (4) of subsection (b) may be imposed by regulation,
order, or otherwise as permitted by law; and
(C) subsection (b)(5) may be imposed only by regulation.
(3) Duration of orders; rulemaking.—Any order by which a special measure described
in paragraphs (1) through (4) of subsection (b) is imposed (other than an order
described in section 5326)—
(A) shall be issued together with a notice of proposed rulemaking relating to the
imposition of such special measure; and
(B) may not remain in effect for more than 120 days, except pursuant to a rule
promulgated on or before the end of the 120-day period beginning on the date of
issuance of such order.
(4) Process for selecting special measures.—In selecting which special measure or
measures to take under this subsection, the Secretary of the Treasury—
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(A) shall consult with the Chairman of the Board of Governors of the Federal Reserve
System, any other appropriate Federal banking agency (as defined in section 3 of
the Federal Deposit Insurance Act)" the Secretary of State, the Securities and
Exchange Commission, the Commodity Futures Trading Commission, the National
Credit Union Administration Board, and in the sole discretion of the Secretary, such
other agencies and interested parties as the Secretary may find to be appropriate;
and
(B) shall consider—
(i) whether similar action has been or is being taken by other nations or
multilateral groups;
(ii) whether the imposition of any particular special measure would create a
significant competitive disadvantage, including any undue cost or burden
associated with compliance, for financial institutions organized or licensed in the
United States;
(iii) the extent to which the action or the timing of the action would have a
significant adverse systemic impact on the international payment, clearance, and
settlement system, or on legitimate business activities involving the particular
jurisdiction, institution, class of transactions, or type of account; and
(iv) the effect of the action on United States national security and foreign policy.
(5) No limitation on other authority.—This section shall not be construed as
superseding or otherwise restricting any other authority granted to the Secretary, or
to any other agency, by this subchapter or otherwise.

(fRX]

(a) EEMATR—OYR ) VI WNEOBEH—
(1) #8B—HBBREIF. ()BEICKELV. EREANDEE. GRENTEXTS1ULOS
iR, SRENOEFRICHITEIE L CIFERENDEEICEANS 1 U EDX7TDE
5. XIF1IULOBEOORENEERIR—OVA ) VIERITH D CFERMAITBICED
Z2EEBHNRIBNHSEFEET 3 RO ZBEICIE. BRESRERE RV ER SRR X
L. (b)BICRETAEBED IULEZHETELOIRDBZZEHTE S,
Q) BHOTR—RICIBIF 3 5EEBIZ. TNENRICEDHZ EIAICEDBI N
TE3,
(A) (b)BICRE T 2HBIEE L. MBRENAET IIEFIIEEHICELD
(B) (b)IE(L)N 5 (4) X TICHET 2HFFEBIZ. RE. HHTOMERICLDRHSN
BHEICKD

S0 in original. Probably should be followed by a comma.

76



2026 & 10 A 6 B/ (F#L)

(C) (b)(B)ICHRE T 24FRIHEEIF. FRAICL>TDOH
(3) A D OTFHCHAR ; RAFIE— (D) BL) DS @) ETICHRE I 3 FAEEZRI D
(5326 XICHET 2D TR ) 1
(A) YEZFFIEB AR I C L ICET 3 RARIE RO SR CHE TRE LRIThIERS
ER
(B) B HOREDODENSHEE S 120 HOEAR DR B UBIICHIE S hiREIcE <
HBEZRE. 120 2B THAZEIT DI TEIAEL,
@) FHBBEDEEDFH—UEREIR. RBICEDTVWIThORIBEZRET D%
BETDICHTED.
(A) EFEFHEEERER. ZOMOBEYAEMRTESKE (ENESFRRESE3
KICEETZDH0D) "EBRE. MIFIGIEER. BRAYNGIZER. 2EERAHES
EEFBEEANVHEREOHEMBOHKEICK D HBERENEY L5380 5 ZDMOEER
OHMERREBCHELABITNERST.
(B) RICIBIF 2BEZER LRITNUIER S AL,
(i) OB IGZEM I IL—THEROEBBEZE L IHED. XILEL TLWEIHLED
(i) FEDHIIEBE BT L. EREICBVTRIIN. XIRHFEZIT/-£/t
BRI > T BEAGHREFLOTFE (BETFICHESBEOEAXIGEEEZET, ) &
ELETEZHLED
(ill) YZIBBRITYZIEBOREN. EENASIA. BERTREDOS AT Ly Xid
HZSEDEE. ¥, BEIOX2E L IFOROEEICEEH 2 IEHREZEIHIC.
BABVATLALEOEREZRIZTIEE
(iv) YZIEBH AREOERZLFERUNRBRICRIF T HE
(5) fthDAEBRDIEFIPR—ASId. AEITDOMIC K DMBREIIMOEEICF5 SNz
MOMERICEBR L. XIFZDOMINZHIRETI2HD LHERL TIFRS5R,

(3]

(b) Special Measures.—The special measures referred to in subsection (a), with respect
to a jurisdiction outside of the United States, financial institution operating outside of
the United States, class of transaction within, or involving, a jurisdiction outside of the
United States, or 1 or more types of accounts are as follows:

(1) Recordkeeping and reporting of certain financial transactions.—

(A) In general.—The Secretary of the Treasury may require any domestic financial
institution or domestic financial agency to maintain records, file reports, or both,
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concerning the aggregate amount of transactions, or concerning each transaction,
with respect to a jurisdiction outside of the United States, 1 or more financial
institutions operating outside of the United States, 1 or more classes of transactions
within, or involving, a jurisdiction outside of the United States, or 1 or more types of
accounts if the Secretary finds any such jurisdiction, institution, class of
transactions, or type of account to be of primary money laundering concern.
(B) Form of records and reports.—Such records and reports shall be made and
retained at such time, in such manner, and for such period of time, as the Secretary
shall determine, and shall include such information as the Secretary may
determine, including—
(i) the identity and address of the participantsin a transaction or relationship,
including the identity of the originator of any funds transfer;
(ii) the legal capacity in which a participant in any transaction is acting;
(iii) the identity of the beneficial owner of the funds involved in any transaction, in
accordance with such procedures as the Secretary determines to be reasonable
and practicable to obtain and retain the information; and
(iv) a description of any transaction.
(2) Information relating to beneficial ownership.—In addition to any other
requirement under any other provision of law, the Secretary may require any
domestic financial institution or domestic financial agency to take such steps as the
Secretary may determine to be reasonable and practicable to obtain and retain
information concerning the beneficial ownership of any account opened or
maintained in the United States by a foreign person (other than a foreign entity whose
shares are subject to public reporting requirements or are listed and traded on a
regulated exchange or trading market), or a representative of such a foreign person,
that involves a jurisdiction outside of the United States, 1 or more financial
institutions operating outside of the United States, 1 or more classes of transactions
within, or involving, a jurisdiction outside of the United States, or 1 or more types of
accounts if the Secretary finds any such jurisdiction, institution, or transaction or type
of account to be of primary money laundering concern.
(3) Information relating to certain payable-through accounts.—If the Secretary finds a
jurisdiction outside of the United States, 1 or more financial institutions operating
outside of the United States, or 1 or more classes of transactions within, or involving, a
jurisdiction outside of the United States to be of primary money laundering concern,
the Secretary may require any domestic financial institution or domestic financial
agency that opens or maintains a payable-through account in the United States for a
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foreign financial institution involving any such jurisdiction or any such financial
institution operating outside of the United States, or a payable through account
through which any such transaction may be conducted, as a condition of opening or
maintaining such account—

(A) to identify each customer (and representative of such customer) of such
financial institution who is permitted to use, or whose transactions are routed
through, such payable-through account; and

(B) to obtain, with respect to each such customer (and each such representative),
information that is substantially comparable to that which the depository
institution obtains in the ordinary course of business with respect to its customers
residing in the United States.

(4) Information relating to certain correspondent accounts.—If the Secretary finds a
jurisdiction outside of the United States, 1 or more financial institutions operating
outside of the United States, or 1 or more classes of transactions within, or involving, a
jurisdiction outside of the United States to be of primary money laundering concern,
the Secretary may require any domestic financial institution or domestic financial
agency that opens or maintains a correspondent account in the United States for a
foreign financial institution involving any such jurisdiction or any such financial
institution operating outside of the United States, or a correspondent account
through which any such transaction may be conducted, as a condition of opening or
maintaining such account—

(A) to identify each customer (and representative of such customer) of any such

financial institution who is permitted to use, or whose transactions are routed
through, such correspondent account; and

(B) to obtain, with respect to each such customer (and each such representative),
information that is substantially comparable to that which the depository
institution obtains in the ordinary course of business with respect to its customers
residing in the United States.

(5) Prohibitions or conditions on opening or maintaining certain correspondent or
payable-through accounts.—If the Secretary finds a jurisdiction outside of the United
States, 1 or more financial institutions operating outside of the United States, or 1 or
more classes of transactions within, or involving, a jurisdiction outside of the United
States to be of primary money laundering concern, the Secretary, in consultation with
the Secretary of State, the Attorney General, and the Chairman of the Board of
Governors of the Federal Reserve System, may prohibit, or impose conditions upon,
the opening or maintaining in the United States of a correspondent account or
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payable-through account by any domestic financial institution or domestic financial
agency for or on behalf of a foreign banking institution, if such correspondent account
or payable-through account involves any such jurisdiction or institution, or if any such
transaction may be conducted through such correspondent account or payable-
through account.
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(FX]

(c) Consultations and Information To Be Considered in Finding Jurisdictions,
Institutions, Types of Accounts, or Transactions To Be of Primary Money Laundering
Concern.—

(1) In general.—In making a finding that reasonable grounds exist for concluding that a
jurisdiction outside of the United States, 1 or more financial institutions operating
outside of the United States, 1 or more classes of transactions within, or involving, a
jurisdiction outside of the United States, or 1 or more types of accounts is of primary
money laundering concern so as to authorize the Secretary of the Treasury to take 1 or
more of the special measures described in subsection (b), the Secretary shall consult
with the Secretary of State and the Attorney General.
(2) Additional considerations.—In making a finding described in paragraph (1), the
Secretary shall consider in addition such information as the Secretary determines to
be relevant, including the following potentially relevant factors:
(A) Jurisdictional factors.—In the case of a particular jurisdiction—

(i) evidence that organized criminal groups, international terrorists, or entities

involved in the proliferation of weapons of mass destruction or missiles have

transacted business in that jurisdiction;

(ii) the extent to which that jurisdiction or financial institutions operating in that
jurisdiction offer bank secrecy or special regulatory advantages to nonresidents
or nondomiciliaries of that jurisdiction;

(iii) the substance and quality of administration of the bank supervisory and
counter-money laundering laws of that jurisdiction;

(iv) the relationship between the volume of financial transactions occurring in
that jurisdiction and the size of the economy of the jurisdiction;

(v) the extent to which that jurisdiction is characterized as an offshore banking or
secrecy haven by credible international organizations or multilateral expert
groups;

(vi) whether the United States has a mutual legal assistance treaty with that
jurisdiction, and the experience of United States law enforcement officials and
regulatory officials in obtaining information about transactions originating in or
routed through or to such jurisdiction; and

(vii) the extent to which that jurisdiction is characterized by high levels of official
or institutional corruption.
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(B) Institutional factors.—In the case of a decision to apply 1 or more of the special
measures described in subsection (b) only to a financial institution or institutions, or
to a transaction or class of transactions, or to a type of account, or to all 3, within or
involving a particular jurisdiction—
(i) the extent to which such financial institutions, transactions, or types of
accounts are used to facilitate or promote money laundering in or through the
jurisdiction, including any money laundering activity by organized criminal
groups, international terrorists, or entities involved in the proliferation of
weapons of mass destruction or missiles;
(ii) the extent to which such institutions, transactions, or types of accounts are
used for legitimate business purposes in the jurisdiction; and
(iii) the extent to which such action is sufficient to ensure, with respect to
transactions involving the jurisdiction and institutions operating in the
jurisdiction, that the purposes of this subchapter continue to be fulfilled, and to
guard against international money laundering and other financial crimes.
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(3]

(d) Notification of Special Measures Invoked by the Secretary.—Not later than 10 days
after the date of any action taken by the Secretary of the Treasury under subsection (a)
(1), the Secretary shall notify, in writing, the Committee on Financial Services of the
House of Representatives and the Committee on Banking, Housing, and Urban Affairs of
the Senate of any such action.
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(e) Definitions.—Notwithstanding any other provision of this subchapter, for purposes of
this section and subsections (i) and (j) of section 5318, the following definitions shall
apply:
(1) Bank definitions.—The following definitions shall apply with respect to a bank:
(A) Account.—The term "account"—

(i) means a formal banking or business relationship established to provide regular
services, dealings, and other financial transactions; and
(ii) includes a demand deposit, savings deposit, or other transaction or asset
account and a credit account or other extension of credit.
(B) Correspondent account.—The term "correspondent account” means an account
established to receive deposits from, make payments on behalf of a foreign
financial institution, or handle other financial transactions related to such
institution.
(C) Payable-through account.—The term "payable-through account" means an
account, including a transaction account (as defined in section 19(b)(1)(C) of the
Federal Reserve Act), opened at a depository institution by a foreign financial
institution by means of which the foreign financial institution permits its customers
to engage, either directly or through a subaccount, in banking activities usual in
connection with the business of banking in the United States.
(2) Definitions applicable to institutions other than banks.—With respect to any
financial institution other than a bank, the Secretary shall, after consultation with the
appropriate Federal functional regulators (as defined in section 509 of the Gramm-
Leach-Bliley Act), define by regulation the term "account”, and shall include within the
meaning of that term, to the extent, if any, that the Secretary deems appropriate,
arrangements similar to payable-through and correspondent accounts.
(3) Regulatory definition of beneficial ownership.—The Secretary shall promulgate
regulations defining beneficial ownership of an account for purposes of this section
and subsections (i) and (j) of section 5318. Such regulations shall address issues
related to an individual's authority to fund, direct, or manage the account (including,
without limitation, the power to direct payments into or out of the account), and an
individual's material interest in the income or corpus of the account, and shall ensure
that the identification of individuals under this section or subsection (i) or (j) of section
5318 does not extend to any individual whose beneficial interest in the income or
corpus of the account is immaterial.
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(4) Other terms.—The Secretary may, by regulation, further define the terms in
paragraphs (1), (2), and (3), and define other terms for the purposes of this section, as
the Secretary deems appropriate.
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(3]

(f) Classified Information.—In any judicial review of a finding of the existence of a
primary money laundering concern, or of the requirement for 1 or more special
measures with respect to a primary money laundering concern, made under this
section, if the designation or imposition, or both, were based on classified information
(as defined in section 1(a) of the Classified Information Procedures Act (18 U.S.C. App.),"
such information may be submitted by the Secretary to the reviewing court ex parte and
in camera. This subsection does not confer or imply any right to judicial review of any
finding made or any requirement imposed under this section.
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(FX]

The Secretary of the Treasury shall make information in a report filed under this
subchapter available to an agency, including any State financial institutions supervisory
agency, United States intelligence agency or self-regulatory organization registered with
the Securities and Exchange Commission or the Commodity Futures Trading
Commission, upon request of the head of the agency or organization. The report shall be
available for a purpose that is consistent with this subchapter. The Secretary may only
require reports on the use of such information by any State financial institutions
supervisory agency for other than supervisory purposes or by United States intelligence
agencies. However, a report and records of reports are exempt from search and

"So in original. A second closing parenthesis probably should precede the comma.
PRXOF . Him (A7) OFICELEINS S —D0H3RFHDOLBhNB,
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disclosure under section 552 of title 5, and may not be disclosed under any State, local,

tribal, or territorial "freedom of information", "open government", or similar law.
[ERX¢]
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(3]

When the Secretary of the Treasury believes a person has violated, is violating, or will
violate this subchapter or a regulation prescribed or order issued under this subchapter,
the Secretary may bring a civil action in the appropriate district court of the United
States or appropriate United States court of a territory or possession of the United
States to enjoin the violation or to enforce compliance with the subchapter, regulation,
or order. An injunction or temporary restraining order shall be issued without bond.
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(§5321. Civil penalties)
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(a)(1) A domestic financial institution or nonfinancial trade or business, and a partner,
director, officer, or employee of a domestic financial institution or nonfinancial trade or
business, willfully violating this subchapter or a regulation prescribed or order issued
under this subchapter (except sections 5314, 5315, and 5336 of this title or a regulation
prescribed under sections 5314, 5315, and 5336), or willfully violating a regulation
prescribed under section 21 of the Federal Deposit Insurance Act or section 123 of Public
Law 91-508, is liable to the United States Government for a civil penalty of not more
than the greater of the amount (not to exceed $100,000) involved in the transaction (if
any) or $25,000. For a violation of section 5318(a)(2) of this title or a regulation
prescribed under section 5318(a)(2), a separate violation occurs for each day the
violation continues and at each office, branch, or place of business at which a violation
occurs or continues.
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(FX]

(2) The Secretary of the Treasury may impose an additional civil penalty on a person not
filing a report, or filing a report containing a material omission or misstatement, under
section 5316 of this title or a regulation prescribed under section 5316. A civil penalty
under this paragraph may not be more than the amount of the monetary instrument for
which the report was required. A civil penalty under this paragraph is reduced by an
amount forfeited under section 5317(b) of this title.
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(3) A person not filing a report under a regulation prescribed under section 5315 of this
title or not complying with an injunction under section 5320 of this title enjoining a
violation of, or enforcing compliance with, section 5315 or a regulation prescribed under
section 5315, is liable to the Government for a civil penalty of not more than $10,000.
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(FX]

(4) Structured Transaction Violation.—
(A) Penalty authorized.—The Secretary of the Treasury may impose a civil money
penalty on any person who violates any provision of section 5324.
(B) Maximum amount limitation.—The amount of any civil money penalty imposed
under subparagraph (A) shall not exceed the amount of the coins and currency (or
such other monetary instruments as the Secretary may prescribe) involved in the
transaction with respect to which such penalty is imposed.
(C) Coordination with forfeiture provision.—The amount of any civil money penalty
imposed by the Secretary under subparagraph (A) shall be reduced by the amount of
any forfeiture to the United States in connection with the transaction with respect to
which such penalty is imposed.
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(5) Foreign financial agency transaction violation.—

(A) Penalty authorized.—The Secretary of the Treasury may impose a civil money
penalty on any person who violates, or causes any violation of, any provision of
section 5314.

(B) Amount of penalty.—

(i) In general.—Except as provided in subparagraph (C), the amount of any civil
penalty imposed under subparagraph (A) shall not exceed $10,000.

(ii) Reasonable cause exception.—No penalty shall be imposed under subparagraph
(A) with respect to any violation if—

(1) such violation was due to reasonable cause, and

(1) the amount of the transaction or the balance in the account at the time of the
transaction was properly reported.

(C) Willful violations.—In the case of any person willfully violating, or willfully causing
any violation of, any provision of section 5314—

(i) the maximum penalty under subparagraph (B)(i) shall be increased to the greater
of—
(1) $100,000, or
(I1) 50 percent of the amount determined under subparagraph (D), and
(ii) subparagraph (B)(ii) shall not apply.
(D) Amount.—The amount determined under this subparagraph is—
(i)

i) in the case of a violation involving a transaction, the amount of the transaction,
or

(ii) in the case of a violation involving a failure to report the existence of an account
or any identifying information required to be provided with respect to an account,
the balance in the account at the time of the violation.
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(i

(3]

(6) Negligence.—
(A) In general.—The Secretary of the Treasury may impose a civil money penalty of not
more than $500 on any financial institution or nonfinancial trade or business which
negligently violates any provision of this subchapter (except section 5336) or any
regulation prescribed under this subchapter (except section 5336).
(B) Pattern of negligent activity.—If any financial institution or nonfinancial trade or
business engages in a pattern of negligent violations of any provision of this
subchapter (except section 5336) or any regulation prescribed under this subchapter
(except section 5336), the Secretary of the Treasury may, in addition to any penalty
imposed under subparagraph (A) with respect to any such violation, impose a civil
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money penalty of not more than $50,000 on the financial institution or nonfinancial
trade or business.
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(23]

(7) Penalties for international counter money laundering violations.—The Secretary may
impose a civil money penalty in an amount equal to not less than 2 times the amount of
the transaction, but not more than $1,000,000, on any financial institution or agency
that violates any provision of subsection (i) or (j) of section 5318 or any special measures
imposed under section 5318A.

(ERX]
(7 BN Rx—OYH ) Y IWRODERICHT 2HIHE—MHBREIL. % 5318 %(i)IE
BLCIF()EDOREXIFE S3IBARICEA D THRINIEIHEEICER L - ERMMEXIZE

ALACIERERRICKT L. EXSIDERD 2 fEL EDFR (772l 100 5 RILLLT) OREHIFEEZR
TIEHNTE S,

(3]

(b) Time Limitations for Assessments and Commencement of Civil Actions.—

(1) Assessments.—The Secretary of the Treasury may assess a civil penalty under
subsection (a) at any time before the end of the 6-year period beginning on the date of
the transaction with respect to which the penalty is assessed.
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(2) Civil actions.—The Secretary may commence a civil action to recover a civil penalty
assessed under subsection (a) at any time before the end of the 2-year period
beginning on the later of—
(A) the date the penalty was assessed; or
(B) the date any judgment becomes final in any criminal action under section 5322
in connection with the same transaction with respect to which the penalty is
assessed.

(fRX]
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(3]

(c) The Secretary may remit any part of a forfeiture under subsection (c) or (d)* of
section 5317 of this title or civil penalty under subsection (a)(2) of this section.

(fRX]

(c) MBREIF. AR 5317 £(c)EHE L < 1 (d)IEPICE D CRINRISAE () (2)ICEIKR
EHHEDO—EERFEITEECHTE B,

(FX]

(d) Criminal Penalty Not Exclusive of Civil Penalty.—A civil money penalty may be
imposed under subsection (a) with respect to any violation of this subchapter
notwithstanding the fact that a criminal penalty is imposed with respect to the same

violation.

¥ So in original. Section 5317 does not contain a subsec. (d).
PEXDF F, F53LT EICIK()BEIFEFEELAR L,
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(fRX]
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(23

(e) Delegation of Assessment Authority to Banking Agencies.—
(1) In general.—The Secretary of the Treasury shall delegate, in accordance with
section 5318(a)(1) and subject to such terms and conditions as the Secretary may
impose in accordance with paragraph (3), any authority of the Secretary to assess a
civil money penalty under this section on depository institutions (as defined in section
3 of the Federal Deposit Insurance Act) to the appropriate Federal banking agencies
(as defined in such section 3).
(2) Authority of agencies.—Subject to any term or condition imposed by the Secretary
of the Treasury under paragraph (3), the provisions of this section shall apply to an
appropriate Federal banking agency to which is delegated any authority of the
Secretary under this section in the same manner such provisions apply to the
Secretary.
(3) Terms and conditions.—
(A) In general.—The Secretary of the Treasury shall prescribe by regulation the terms
and conditions which shall apply to any delegation under paragraph (1).
(B) Maximum dollar amount.—The terms and conditions authorized under
subparagraph (A) may include, in the Secretary's sole discretion, a limitation on the
amount of any civil penalty which may be assessed by an appropriate Federal
banking agency pursuant to a delegation under paragraph (1).

(fRX]
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(3) &f—
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(FX]

(f) Additional Damages for Repeat Violators.—
(1) In general.—In addition to any other fines permitted under this section and section
5322, with respect to a person who has previously violated a provision of (or rule
issued under) this subchapter, section 21 of the Federal Deposit Insurance Act (12
U.S.C. 1829b), or section 123 of Public Law 91-508 (12 U.S.C. 1953), the Secretary of
the Treasury, if practicable, may impose an additional civil penalty against such
person for each additional such violation in an amount that is not more than the
greater of—

(A) if practicable to calculate, 3 times the profit gained or loss avoided by such
person as a result of the violation; or

(B) 2 times the maximum penalty with respect to the violation.

(2) Application.—For purposes of determining whether a person has committed a
previous violation under paragraph (1), the determination shall only include violations
occurring after the date of enactment of the Anti-Money Laundering Act of 2020.

(fRX]

( REEREICHT ZBMOHE —
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2) BA—Q)ICEDETENURICERZIT oI h BN ZHIBT T B ICHTc > TIE. 2020 F
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(3]

(g) Certain Violators Barred From Serving on Boards of United States Financial
Institutions.—
(1) Definition.—In this subsection, the term "egregious violation" means, with respect
to an individual—
(A) a criminal violation—
(i) for which the individual is convicted; and
(i) for which the maximum term of imprisonment is more than 1 year; and
(B) a civil violation in which—
(i) the individual willfully committed the violation; and
(i) the violation facilitated money laundering or the financing of terrorism.

(2) Bar.—An individual found to have committed an egregious violation of the Bank
Secrecy Act, as defined in section 6003 of the Anti-Money Laundering Act of 2020, or
any rules issued under the Bank Secrecy Act, shall be barred from serving on the board
of directors of a United States financial institution during the 10-year period that
begins on the date on which the conviction or judgment, as applicable, with respect to

the egregious violation is entered.
[RX¢]
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653225  IES
(§5322. Criminal penalties)

(FX]

(a) A person willfully violating this subchapter or a regulation prescribed or order issued
under this subchapter (except section 5315, 5324, or 5336 of this title or a regulation
prescribed under section 5315, 5324, or 5336), or willfully violating a regulation
prescribed under section 21 of the Federal Deposit Insurance Act or section 123 of Public
Law 91-508, shall be fined not more than $250,000, or imprisoned for not more than five
years, or both.

(fRX]
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(FEX]

(b) A person willfully violating this subchapter or a regulation prescribed or order issued
under this subchapter (except section 5315, 5324, or 5336 of this title or a regulation
prescribed under section 5315, 5324, or 5336), or willfully violating a regulation
prescribed under section 21 of the Federal Deposit Insurance Act or section 123 of Public
Law 91-508, while violating another law of the United States or as part of a pattern of
any illegal activity involving more than $100,000 in a 12-month period, shall be fined not
more than $500,000, imprisoned for not more than 10 years, or both.

(fRX]
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(3]

(c) For a violation of section 5318(a)(2) of this title or a regulation prescribed under
section 5318(a)(2), a separate violation occurs for each day the violation continues and
at each office, branch, or place of business at which a violation occurs or continues.

(fRX]
(c) A#REE 5318 5%(a)(2) X IFF%(a)(2)ICED T ED SNICRAIDERICDOVTIE. ERDH
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(3]

(d) Afinancial institution or agency that violates any provision of subsection (i) or (j) of
section 5318, or any special measures imposed under section 5318A, or any regulation
prescribed under subsection (i) or (j) of section 5318 or section 5318A, shall be fined in
an amount equal to not less than 2 times the amount of the transaction, but not more
than $1,000,000.

(ERX<]
(d) 38 5318 & (i)EE L < (Z()EDOMRE. 2 5318AFKICEDTREINIAFHIHEERISE 5318
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(3]

(e) A person convicted of violating a provision of (or rule issued under) the Bank Secrecy
Act, as defined in section 6003 of the Anti-Money Laundering Act of 2020, shall—
(1) in addition to any other fine under this section, be fined in an amount that is equal
to the profit gained by such person by reason of such violation, as determined by the
court; and
(2) if the person is an individual who was a partner, director, officer, or employee of a
financial institution at the time the violation occurred, repay to such financial
institution any bonus paid to the individual during the calendar year in which the
violation occurred or the calendar year after which the violation occurred.
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[ERx2]
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565323 % MNHEPIBRHRHE (X 2MBEERURE

(§5323. Whistleblower incentives and protections)

(FX]

(a) Definitions.—In this section:

(1) Covered judicial or administrative action.—The term "covered judicial or
administrative action" means any judicial or administrative action brought by the
Secretary of the Treasury (referred to in this section as the "Secretary") or the Attorney
General under this subchapter, chapter 35 or section 4305 or 4312 of title 50, the
Foreign Narcotics Kingpin Designation Act (21 U.S.C. 1901 et seq.), or.),” and for
conspiracies to violate the aforementioned provisions that results in monetary
sanctions exceeding $1,000,000.

(2) Monetary sanctions.—The term "monetary sanctions", when used with respect to
any judicial or administrative action—

(A) means any monies, including penalties, disgorgement, and interest, ordered to
be paid; and
(B) does not include—
(i) forfeiture;
(i) restitution; or
(i) any victim compensation payment.
(3) Original information.—The term "original information" means information that—
(A) is derived from the independent knowledge or analysis of a whistleblower;

(B) is not known to the Secretary or the Attorney General from any other source,
unless the whistleblower is the original source of the information; and

' So in original.
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(C) is not exclusively derived from an allegation made in a judicial or administrative
hearing, in a governmental report, hearing, audit, or investigation, or from the news
media, unless the whistleblower is a source of the information.

(4) Related action.—The term "related action", when used with respect to any covered
judicial or administrative action brought by the Secretary or the Attorney General,
means any judicial or administrative action brought by an entity described in any of
subclauses (I) through (Ill) of subsection (g)(4)(D)(i) that is based upon the original
information provided by a whistleblower pursuant to subsection (b) that led to the
successful enforcement of the covered action.

(5) Whistleblower.—

(A) In general.—The term "whistleblower" means any individual who provides, or 2
or more individuals acting jointly who provide, information relating to a violation of
this subchapter, chapter 35 or section 4305 or 4312 of title 50, the Foreign Narcotics
Kingpin Designation Act (21 U.S.C. 1901 et seq.), or .),”> and for conspiracies to
violate the aforementioned provisions to the employer of the individual or
individuals, including as part of the job duties of the individual or individuals, or to
the Secretary or the Attorney General.

(B) Special rule.—Solely for the purposes of subsection (g)(1), the term
"whistleblower" includes any individual who takes, or 2 or more individuals acting
jointly who take, an action described in subsection (g)(1)(A).

(FRX]
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?Soin original.
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(ii) FREE (REER)
(iii) BB MEDZIA
) MEDIEHR— MREDIERI Cld. RIBIFIBEHFOLTEHLIEREV S,
(A) REBEIRE DML L 7= IEDICHE T 2D TH S Z Lo
(B) REXIIFERENMBOIBREN SHM>TVWBEHDTHWNI ¥, 2L REREIR
ENEHZBROTOBRIFETHZHEEIE. CDED THRL,
C)AELELLIIITHEDERICH TSR, BFFOHRSE. BIE. BEEELLIFAE
ICHITDER. RIIREEBEICESHRITZIDHD TRV L, FEL. NEBBERENE
ZBEROBRETHZHBEIE. CORD THL,
(4) BEEFH— TEEFF LiF. REXIGFEEREMRELIEXNREASZEELERIG
THREOFEHICEAL THVLSNBIESICIE. (©@D)HN)DSINEFTOVWTIHIRE
T REENIRIRT DEELRIIITHEDFHTH > T (b)BICRRVAEERE DML
TIMBE DB TH > THRARFHRORITORINIC DB > 7HDICEI<HDEWLS,
(5) NEREIFRE —
(A) 8Bl — TRER@EIRE) Cld. AE. FES50REI[ZE L IFFE4305KFE LI
B 4312%. NEREF VI EVIBELE (EREARE 211FH 1901 FUT) Xid.),”
DERKRVBIEDREIER T2 HEICEHT 21EHRZ. YXBEAOERE (HZEAD
BEO—#e LTRETZHEEZ23L. ) « REXIEEEAREICREIZEA. XidH
BELTITEL ChERMHT 3 2 AULEDEAZWVS,
(B) #FR——(g) (L) D BRICBED . THER@EIRE ] ICIF. (g)(L)A)ICKHET 317A8ZT 3
BARISEBLTITBLCNEZ T3 2 AULEDEAZST,

(FX]

(b) Awards.—
(1) In general.—In any covered judicial or administrative action, or related action, the
Secretary, under regulations prescribed by the Secretary, in consultation with the
Attorney General and subject to subsection (c), shall pay an award or awards to 1 or
more whistleblowers who voluntarily provided original information to the employer of
the individual, the Secretary, or the Attorney General, as applicable, that led to the
successful enforcement of the covered judicial or administrative action, or related
action, in an aggregate amount equal to—
(A) not less than 10 percent, in total, of what has been collected of the monetary
sanctions imposed in the action or related actions; and

PEXDE F
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(B) not more than 30 percent, in total, of what has been collected of the monetary
sanctions imposed in the action or related actions.
(2) Payment of awards.—
(A) In general.—Any amount paid under paragraph (1) shall be paid from the Fund
established under paragraph (3).
(B) Related actions.—The Secretary may pay awards less than the amount described
in paragraph (1)(A) for related actions in which a whistleblower may be paid by
another whistleblower award program.
(3) Source of awards.—
(A) In general.—There shall be established in the Treasury of the United States a
revolving fund to be known as the Financial Integrity Fund (referred to in this
subsection as the "Fund").
(B) Use of fund.—The Fund shall be available to the Secretary, without further
appropriation or fiscal year limitations, only for the payment of awards to
whistleblowers as provided in subsection (b).
(C) Restrictions on use of fund.—The Fund shall not be available to pay any
personnel or administrative expenses.
(4) Deposits and credits.—
(A) In general.—There shall be deposited into or credited to the Fund an amount
equal to—
(i) any monetary sanction collected by the Secretary or Attorney General in any
judicial or administrative action under this title, chapter 35 or section 4305 or
4312 of title 50, or the Foreign Narcotics Kingpin Designation Act (21 U.S.C. 1901 et
seq.), unless the balance of the Fund at the time the monetary sanction is
collected exceeds $300,000,000; and
(ii) allincome from investments made under paragraph (5).
(B) Additional amounts.—If the amounts deposited into or credited to the Fund
under subparagraph (A) are not sufficient to satisfy an award made under this
subsection, there shall be deposited into or credited to the Fund an amount equal
to the unsatisfied portion of the award from any monetary sanction collected by the
Secretary of the Treasury or Attorney General in the covered judicial or
administrative action on which the award is based.
(C) Exception.—No amounts to be deposited or transferred into the United States
Victims of State Sponsored Terrorism Fund pursuant to the Justice for United States
Victims of State Sponsored Terrorism Act (34 U.S.C. 20144) or the Crime Victims
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Fund pursuant section 1402 of the Victims of Crime Act of 1984 (34 U.S.C. 20101)
shall be deposited into or credited to the Fund.

(5) Investments.—
(A) Amounts in fund may be invested.—The Secretary of the Treasury may invest the
portion of the Fund that is not required to meet the current needs of the Fund.
(B) Eligible investments.—Investments shall be made by the Secretary of the
Treasury in obligations of the United States or obligations that are guaranteed as to
principal and interest by the United States, with maturities suitable to the needs of
the Fund as determined by the Secretary.
(C) Interest and proceeds credited.—The interest on, and the proceeds from the sale
or redemption of, any obligations held in the Fund shall be credited to, and form a
part of, the Fund.
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(REX]

(c) Determination of Amount of Award; Denial of Award.—

(1) Determination of amount of award.—
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(A) Discretion.—The determination of the amount of an award made under
subsection (b) shall be in the discretion of the Secretary.
(B) Criteria.—In determining the amount of an award made under subsection (b),
the Secretary shall take into consideration—
(i) the significance of the information provided by the whistleblower to the
success of the covered judicial or administrative action;
(ii) the degree of assistance provided by the whistleblower and any legal
representative of the whistleblower in a covered judicial or administrative action;
(iii) the programmatic interest of the Department of the Treasury in deterring
violations of this this® subchapter, chapter 35 or section 4305 or 4312 of title 50,
and the Foreign Narcotics Kingpin Designation Act (21 U.S.C. 1901 et seq.) by
making awards to whistleblowers who provide information that lead to the
successful enforcement of the covered judicial or administrative action; and
(iv) such additional relevant factors as the Secretary, in consultation with the
Attorney General, may establish by rule or regulation.
(2) Denial of award.—No award under subsection (b) may be made—
(A) to any whistleblower who is, or was at the time the whistleblower acquired the
original information submitted to the Secretary or the Attorney General, as
applicable, a member, officer, or employee—
(i) of—
(1) an appropriate regulatory or banking agency;
() the Department of the Treasury or the Department of Justice; or
(I11) a law enforcement agency; and
(ii) acting in the normal course of the job duties of the whistleblower;
(B) to any whistleblower who is convicted of a criminal violation related to the
judicial or administrative action for which the whistleblower otherwise could
receive an award under this section; or

(C) to any whistleblower who fails to submit information to the Secretary or the
Attorney General, as applicable, in such form as the Secretary, in consultation with
the Attorney General, may, by rule, require.

(fRX]

() REZDEDRE ; HEEDAZHE—
(1) RES DEDRE —

S0 in original.
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NHZYT3E) ICIBRERE LAY - 1-REERE

(3]

(d) Representation.—
(1) Permitted representation.—Any whistleblower who makes a claim for an award
under subsection (b) may be represented by counsel.

(2) Required representation.—

PEXDE Fo
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(A) In general.—Any whistleblower who anonymously makes a claim for an award
under subsection (b) shall be represented by counsel if the whistleblower
anonymously submits the information upon which the claim is based.

(B) Disclosure of identity.—Before the payment of an award, a whistleblower shall
disclose the identity of the whistleblower and provide such other information as the
Secretary may require, directly or through counsel for the whistleblower.

(fRX]

(d) REE—
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(2) BERNHE—
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FELTZEL T B5DETZRT L. RURENKRD 3 Z0f0iFRzRELRZITN
7R 5720,

(Fx]

(e) No Contract Necessary.—No contract with the Department of the Treasury is
necessary for any whistleblower to receive an award under subsection (b), unless
otherwise required by the Secretary by rule or regulation.

(fRX]

(e) BIDAE—REERED D) RICEDKHRESZRIT 37T, MBFE EOZKIIH
BrlLBL, 2L REDVRAICKDAROERZ T 215513, CDRD THRL,

(3]

(f) Appeals.—
(1) In general.—Any determination made under this section, including whether, to
whom, or in what amount to make awards, shall be in the discretion of the Secretary.

(2) Requirements.—
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(A) In general.—Any determination described in paragraph (1), except the
determination of the amount of an award if the award was made in accordance with
subsection (b), may be appealed to the appropriate court of appeals of the United
States not more than 30 days after the determination is issued by the Secretary.

(B) Scope of review.—The court to which a determination by the Secretary is
appealed under subparagraph (A) shall review the determination in accordance
with section 706 of title 5.

(FRX]

(f) RARERII CT—

(1) BBAI—ARICEDETONZRAE @RESEIZILSHED. HICHISH RUW
W28 ZZISHZZTL. ) IF. REDHEICL S,

2) BEt—
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706 RICKEVWHZAREZBE L BITNIEE SR,

(3]

(g) Protection of Whistleblowers.—
(1) Prohibition against retaliation.—No employer may, directly or indirectly, discharge,
demote, suspend, threaten, blacklist, harass, or in any other manner discriminate
against a whistleblower in the terms and conditions of employment or post-
employment because of any lawful act done by the whistleblower—
(A) in providing information in accordance with this section to—
i) the Secretary or the Attorney General,

(

(ii) a Federal regulatory or law enforcement agency;

(iii) any Member of Congress or any committee of Congress; or
(

iv) a person with supervisory authority over the whistleblower, or such other
person working for the employer who has the authority to investigate, discover,

or terminate misconduct; or
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(B) in initiating, testifying in, or assisting in any investigation or judicial or
administrative action of the Department of the Treasury or the Department of
Justice based upon or related to the information described in subparagraph (A); or
(C) in providing information regarding any conduct that the whistleblower
reasonably believes constitutes a violation of any law, rule, or regulation subject to
the jurisdiction of the Department of the Treasury, or a violation of section 1956,
1957, or 1960 of title 18 (or any rule or regulation under any such provision), to—

(i) a person with supervisory authority over the whistleblower at the employer of

the whistleblower; or

(ii) another individual working for the employer described in clause (i) who the

whistleblower reasonably believes has the authority to—

(1) investigate, discover, or terminate the misconduct; or

(I1) take any other action to address the misconduct.
[BRX]
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i) REXIZEVERE
i) EFB D FREKE R X (LA THEES
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REFTAZIRAEL. BREL. ELIRTIEZERZETZIDD
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Lo
(C) BB DEEICIRT 3EFDER. XISE 18R 1956 %, F 1957 K& L IFE
1960 % (RIECNSDHAEICEDCHRA) DERICKET 3 ENEPBEHRENSENIC
59 217AICEBT3BHRE. RIBIFR3EICIRHEIZ L,
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(
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() HZAETRZHEL. ERL. XIFRT ST BHER
(1) SREALETRICHLT BHDEDMDIEEZ & 51ER

(3]

(2) Enforcement.—Any individual who alleges discharge or other discrimination, or is

otherwise aggrieved by an employer, in violation of paragraph (1), may seek relief by—
(A) filing a complaint with the Secretary of Labor in accordance with the
requirements of this subsection; or
(B) if the Secretary of Labor has not issued a final decision within 180 days of the
filing of a complaint under subparagraph (A), and there is no showing that such a
delay is due to the bad faith of the claimant, bringing an action against the
employer at law or in equity in the appropriate district court of the United States,
which shall have jurisdiction over such an action without regard to the amount in
controversy.

[FRx]
Q)BT —(1)IER LTEREBICLDBEZDMOERNEZ T ERL. XIETOM
DARFEZZ T EANE RIEBIFEZHFEICEDEEZROZ LN TET S,
(A) KIBOEHICEV. FBREICHITZITO C L.
(B) BEREEN(A)ICEDIKHEITOHENS 180 HURICRIKREZRELTH ST, H
D, HEEHNBIIADERICLZHDTHZ ZEHNRTNABVBEICIE. BUILER
EAHRHFFICEVWT, EREICRL. OFY - O—EXIFT V1 7 LOFIFIRE
T3, HEBYIATIE. BFREICHD DS T HEERRICOVWTEEIEZE I %,

(3]

(3) Procedure.—
(A) Department of labor complaint.—

(i) In general.—Except as provided in clause (ii) and subparagraph (C), the
requirements under section 42121(b) of title 49, including the legal burdens of
proof described in such section 42121(b), shall apply with respect to a complaint
filed under paragraph (2)(A) by an individual against an employer.
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(ii) Exception.—With respect to a complaint filed under paragraph (2)(A),
notification required to be made under section 42121(b)(1) of title 49 shall be
made to each person named in the complaint, including the employer.
(B) District court complaint.—
(i) Jury trial.—A party to an action brought under paragraph (2)(B) shall be
entitled to trial by jury.
(i) Statute of limitations.—
(1) In general.—An action may not be brought under paragraph (2)(B)—
(aa) more than 6 years after the date on which the violation of paragraph (1)
occurs; or
(bb) more than 3 years after the date on which when facts material to the
right of action are known, or reasonably should have been known, by the
employee alleging a violation of paragraph (1).
(I1) Required action within 10 years.—Notwithstanding subclause (l), an action
under paragraph (2)(B) may not in any circumstance be brought more than 10
years after the date on which the violation occurs.
(C) Relief.—Relief for an individual prevailing with respect to a complaint filed under
subparagraph (A) of paragraph (2) or an action brought under subparagraph (B) of
that paragraph shall include—
(i) reinstatement with the same seniority status that the individual would have
had, but for the conduct that is the subject of the complaint or action, as
applicable;
(ii) 2 times the amount of back pay otherwise owed to the individual, with
interest;
(iii) the payment of compensatory damages, which shall include compensation
for litigation costs, expert witness fees, and reasonable attorneys' fees; and
(iv) any other appropriate remedy with respect to the conduct that is the subject
of the complaint or action, as applicable.

[GRX]
(3) Ft—
(A) FEBEANDRIIT—
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(3]

(4) Confidentiality.—
(A) In general.—Except as provided in subparagraphs (C) and (D), the Secretary or
the Attorney General, as applicable, and any officer or employee of the Department
of the Treasury or the Department of Justice, shall not disclose any information,
including information provided by a whistleblower to either such official, which
could reasonably be expected to reveal the identity of a whistleblower, exceptin
accordance with the provisions of section 552a of title 5, unless and until required to
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be disclosed to a defendant or respondent in connection with a public proceeding
instituted by the appropriate such official or any entity described in subparagraph
(D).
(B) Exempted statute.—For purposes of section 552 of title 5, this paragraph shall be
considered a statute described in subsection (b)(3)(B) of such section 552.
(C) Rule of construction.—Nothing in this section is intended to limit, or shall be
construed to limit, the ability of the Attorney General to present such evidence to a
grand jury or to share such evidence with potential witnesses or defendants in the
course of an ongoing criminal investigation.
(D) Availability to government agencies.—
(i) In general.—Without the loss of its status as confidential in the hands of the
Secretary or the Attorney General, as applicable, all information referred to in
subparagraph (A) may, in the discretion of the appropriate such official, when
determined by that official to be necessary to accomplish the purposes of this
subchapter, chapter 35 or section 4305 or 4312 of title 50, or the Foreign Narcotics
Kingpin Designation Act (21 U.S.C. 1901 et seq.), be made available to—
(1) any appropriate Federal authority;
(1) a State attorney general in connection with any criminal investigation;
(Il1) any appropriate State regulatory authority; and
(IV) a foreign law enforcement authority.
(ii) Confidentiality.—
(1) In general.—Each of the entities described in subclauses (1) through (111) of
clause (i) shall maintain such information as confidential in accordance with the
requirements established under subparagraph (A).
(I1) Foreign authorities.—Each entity described in clause (i)(1V) shall maintain
such information in accordance with such assurances of confidentiality as
determined by the Secretary or Attorney General, as applicable.

(fRX]
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RX]

(5) Rights retained.—Nothing in this section shall be deemed to diminish the rights,
privileges, or remedies of any whistleblower under any Federal or State law or under
any collective bargaining agreement.

(6) Coordination with other provisions of law.—This subsection shall not apply with
respect to any employer that is subject to section 33 of the Federal Deposit Insurance
Act (12 U.S.C. 1831j) or section 213 or 214 of the Federal Credit Union Act (12 U.S.C.
1790b, 1790c).

X]

%!I
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(FX]

(h) Provision of False Information.—A whistleblower shall not be entitled to an award
under this section if the whistleblower—
(1) knowingly and willfully makes any false, fictitious, or fraudulent statement or
representation; or
(2) uses any false writing or document knowing the writing or document contains any
false, fictitious, or fraudulent statement or entry.

(fRX]
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(FEX]

(i) Rulemaking Authority.—The Secretary, in consultation with the Attorney General,
shall have the authority to issue such rules and regulations as may be necessary or
appropriate to implement the provisions of this section consistent with the purposes of

this section.
[ERX]
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(j) Nonenforceability of Certain Provisions Waiving Rights and Remedies or Requiring
Arbitration of Disputes.—
(1) Waiver of rights and remedies.—The rights and remedies provided for in this
section may not be waived by any agreement, policy form, or condition of
employment, including by a predispute arbitration agreement.
(2) Predispute arbitration agreements.—No predispute arbitration agreement shall be
valid or enforceable, to the extent the agreement requires arbitration of a dispute
arising under this section.

(fRX]
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(§5324. Structuring transactions to evade reporting requirement prohibited)

(FEX]

(a) Domestic Coin and Currency Transactions Involving Financial Institutions.—No
person shall, for the purpose of evading the reporting requirements of section 5313(a) or
5325 or any regulation prescribed under any such section, the reporting or
recordkeeping requirements imposed by any order issued under section 5326, or the
recordkeeping requirements imposed by any regulation prescribed under section 21 of
the Federal Deposit Insurance Act or section 123 of Public Law 91-508—
(1) cause or attempt to cause a domestic financial institution to fail to file a report
required under section 5313(a) or 5325 or any regulation prescribed under any such
section, to file a report or to maintain a record required by an order issued under
section 5326, or to maintain a record required pursuant to any regulation prescribed
under section 21 of the Federal Deposit Insurance Act or section 123 of Public Law 91-
508;
(2) cause or attempt to cause a domestic financial institution to file a report required
under section 5313(a) or 5325 or any regulation prescribed under any such section, to
file a report or to maintain a record required by any order issued under section 5326,
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or to maintain a record required pursuant to any regulation prescribed under section
5326, or to maintain a record required pursuant to any regulation prescribed under
section 21 of the Federal Deposit Insurance Act or section 123 of Public Law 91-508,
that contains a material omission or misstatement of fact; or

(3) structure or assist in structuring, or attempt to structure or assist in structuring,
any transaction with one or more domestic financial institutions.

(fRX]
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(3]

(b) Domestic Coin and Currency Transactions Involving Nonfinancial Trades or
Businesses.—No person shall, for the purpose of evading the report requirements of
section 5331 or any regulation prescribed under such section—
(1) cause or attempt to cause a nonfinancial trade or business to fail to file a report
required under section 5331 or any regulation prescribed under such section;
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(2) cause or attempt to cause a nonfinancial trade or business to file a report required
under section 5331 or any regulation prescribed under such section that contains a
material omission or misstatement of fact; or

(3) structure or assist in structuring, or attempt to structure or assist in structuring,
any transaction with 1 or more nonfinancial trades or businesses.

(fRX]
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(3]

(c) International Monetary Instrument Transactions.—No person shall, for the purpose of
evading the reporting requirements of section 5316—

(1) fail to file a report required by section 5316, or cause or attempt to cause a person
to fail to file such a report;

(2) file or cause or attempt to cause a person to file a report required under section
5316 that contains a material omission or misstatement of fact; or
(3) structure or assist in structuring, or attempt to structure or assist in structuring,

any importation or exportation of monetary instruments.

(fRX]
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(d) Criminal Penalty.—
(1) In general.—Whoever violates this section shall be fined in accordance with title 18,
United States Code, imprisoned for not more than 5 years, or both.
(2) Enhanced penalty for aggravated cases.—Whoever violates this section while
violating another law of the United States or as part of a pattern of any illegal activity
involving more than $100,000 in a 12-month period shall be fined twice the amount
provided in subsection (b)(3) or (c)(3) (as the case may be) of section 3571 of title 18,
United States Code, imprisoned for not more than 10 years, or both.

(fRX]

(d) FIZES—
(1) ¥8B—AFICER L EIF. EREZEHE 1I8FICRVERICLL. BHLIEISEM
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2508IEE L IF 10 FEUTOMERICAL. XIFIhzHElT 3,

5553255 —EDFLFBROBAIZDHELANER

(§5325. Identification required to purchase certain monetary instruments)
[FEX]

(a) In General.—No financial institution may issue or sell a bank check, cashier's check,
traveler's check, or money order to any individual in connection with a transaction or
group of such contemporaneous transactions which involves United States coins or
currency (or such other monetary instruments as the Secretary may prescribe) in
amounts or denominations of $3,000 or more unless—

(1) the individual has a transaction account with such financial institution and the
financial institution—
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(A) verifies that fact through a signature card or other information maintained by
such institution in connection with the account of such individual; and
(B) records the method of verification in accordance with regulations which the
Secretary of the Treasury shall prescribe; or
(2) the individual furnishes the financial institution with such forms of identification as
the Secretary of the Treasury may require in regulations which the Secretary shall
prescribe and the financial institution verifies and records such information in
accordance with regulations which such Secretary shall prescribe.

(fRX]
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(3]

(b) Report to Secretary Upon Request.—Any information required to be recorded by any
financial institution under paragraph (1) or (2) of subsection (a) shall be reported by
such institution to the Secretary of the Treasury at the request of such Secretary.

(fRX]

(b) BRICH L IEHBREADHRE—(@)E(L)XIFQ)ICE DT ERKEN TR IS %
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(FX]
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(c) Transaction Account Defined.—For purposes of this section, the term "transaction
account" has the meaning given to such term in section 19(b)(1)(C) of the Federal
Reserve Act.

(fRX]

() BB I BIEDEE —AZDER L. TEGIEIE] ik, EHERESE 19 5:(b)(1)(C)ICRE
BIDDDEWVS,

%5326 5% —EDOENEG| DECER

(§ 5326. Records of certain domestic transactions)

(FEX]

(@) In General.—If the Secretary of the Treasury finds, upon the Secretary's own initiative
or at the request of an appropriate Federal or State law enforcement official, that
reasonable grounds exist for concluding that additional recordkeeping and reporting
requirements are necessary to carry out the purposes of this subtitle or to prevent
evasions thereof, the Secretary may issue an order requiring any domestic financial
institution or nonfinancial trade or business or group of domestic financial institutions
or nonfinancial trades or businesses in a geographic area—

(1) to obtain such information as the Secretary may describe in such order concerning
(A) any transaction in which such financial institution or nonfinancial trade or
business is involved for the payment, receipt, or transfer of funds (as the Secretary
may describe in such order), the total amounts or denominations of which are equal
to or greater than an amount which the Secretary may prescribe; and
(B) any other person participating in such transaction;

(2) to maintain a record of such information for such period of time as the Secretary

may require; and

(3) to file a report with respect to any transaction described in paragraph (1)(A) in the

manner and to the extent specified in the order.

(fRX]
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3 o

(3]

(b) Authority To Order Depository Institutions To Obtain Reports From Customers.—

(1) In general.—The Secretary of the Treasury may, by regulation or order, require any

depository institution (as defined in section 3(c) of the Federal Deposit Insurance Act)
(A) to request any financial institution or nonfinancial trade or business (other than
a depository institution) which engages in any reportable transaction with the
depository institution to provide the depository institution with a copy of any report
filed by the financial institution or nonfinancial trade or business under this subtitle
with respect to any prior transaction (between such financial institution or
nonfinancial trade or business and any other person) which involved any portion of
the funds which are involved in the reportable transaction with the depository
institution; and
(B) if no copy of any report described in subparagraph (A) is received by the
depository institution in connection with any reportable transaction to which such
subparagraph applies, to submit (in addition to any report required under this
subtitle with respect to the reportable transaction) a written notice to the Secretary
that the financial institution or nonfinancial trade or business failed to provide any
copy of such report.

(2) Reportable transaction defined.—For purposes of this subsection, the term

"reportable transaction" means any transaction involving funds (as the Secretary may

describe in the regulation or order) the total amounts or denominations of which are

equal to or greater than an amount which the Secretary may prescribe.
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(fRX]
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(3]

(c) Nondisclosure of Orders.—No financial institution or nonfinancial trade or business
or officer, director, employee or agent of a financial institution or nonfinancial trade or
business subject to an order under this section may disclose the existence of, or terms
of, the order to any person except as prescribed by the Secretary.

(fRX]

(c) B TDARR—ARRICET<MTONRELZERMHEBEL CISFEMERL IEFH
EXIFEDRE. BER. RKEEELCIBRIEAR. MBRENEDZHEZHRE. LWHE
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(3]

(d) Maximum Effective Period for Order.—No order issued under subsection (a) shall be
effective for more than 180 days unless renewed pursuant to the requirements of
subsection (a).

(fRX]
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(d) e DEREBEMHBE—Q)RICEIETRE oNLHRIE. QEOBHICKVLWEHREING
LBRD. 180 HZBZ THANZH LAY,

(555327 % Bk, NIE5E 104-208 5 A BRENARSE 2223 £5(1) (1996 4 9
H 30 H. 110 Stat. 3009-415) |

([ §5327. Repealed. Pub. L. 104-208, div. A, title I, §2223(1), Sept. 30, 1996, 110 Stat.
3009-415])

[55 5328 &% Hilk. NES 116-283 2 F ZB4E LXII 4555 6314 %&(b) (2021 4F
1 5 1H. 134Stat. 4603) |

([ §5328. Repealed. Pub. L. 116-283, div. F, title LXIIl, § 6314(b), Jan. 1,2021, 134 Stat.
4603])

%5329 % B
(§5329. Staff commentaries)

(FX]

The Secretary shall—
(1) publish all written rulings interpreting this subchapter; and

(2) annually issue a staff commentary on the regulations issued under this subchapter.
(ERx¢]
BBREIF. RICIBITE e Z2THORITNUIE S,

(1) REZHERT 2L TDEAICKIDIHEZLRT 5 Lo
2) BEF. FEUCEDTRUTNIRAICE T 2HEMHZRIET S o

%5330 5% EEFNDEER
(§5330. Registration of money transmitting businesses)

[FEX]

(a) Registration With Secretary of the Treasury Required.—
(1) In general.—Any person who owns or controls a money transmitting business shall
register the business (whether or not the business is licensed as a money transmitting
business in any State) with the Secretary of the Treasury not later than the end of the
180-day period beginning on the later of—

125



2026 & 10 A 6 B/ (F#L)

(A) the date of enactment of the Money Laundering Suppression Act of 1994; or

(B) the date on which the business is established.
(2) Form and manner of registration.—Subject to the requirements of subsection (b),
the Secretary of the Treasury shall prescribe, by regulation, the form and manner for
registering a money transmitting business pursuant to paragraph (1).
(3) Businesses remain subject to state law.—This section shall not be construed as
superseding any requirement of State law relating to money transmitting businesses
operating in such State.
(4) False and incomplete information.—The filing of false or materially incomplete
information in connection with the registration of a money transmitting business shall
be considered as a failure to comply with the requirements of this subchapter.

(fRX]

E%I
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(FX]

(b) Contents of Registration.—The registration of a money transmitting business under
subsection (a) shall include the following information:

(1) The name and location of the business.

(2) The name and address of each person who—
(A) owns or controls the business;
(B) is a director or officer of the business; or

(C) otherwise participates in the conduct of the affairs of the business.
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(3) The name and address of any depository institution at which the business
maintains a transaction account (as defined in section 19(b)(1)(C) of the Federal
Reserve Act).

(4) An estimate of the volume of business in the coming year (which shall be reported
annually to the Secretary).

(5) Such other information as the Secretary of the Treasury may require.
(ERX]
(b) BTFROAR (QEICEDCEESRDOERICIE. RICEBIF3BHREZSORITNIRS A
LYo
(1) BHEEDOBM R U’
(2) RICIBIT 2 BAND KB R MERR
(A) HEEEZFAEL. XIIZETIE
(B) HZBXEDOIMHRXIIRETHZE
(C) EDMEHZFEDEFDZEITICEMT 5E
(3) HHEBENIEEIBE (EHEMEE 19%D)1)C)ICERTZHD) zH T 3HESEUR
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4) BFICEIT2ERXEDRIAA (BFEMBREICRSEEINRITNIIESAEL, )
(5) MBREN KD 3 T DMODIEHR

(3]

(c) Agents of Money Transmitting Businesses.—
(1) Maintenance of lists of agents of money transmitting businesses.—Pursuant to
regulations which the Secretary of the Treasury shall prescribe, each money
transmitting business shall—
(A) maintain a list containing the names and addresses of all persons authorized to
act as an agent for such business in connection with activities described in
subsection (d)(1)(A) and such other information about such agents as the Secretary
may require; and
(B) make the list and other information available on request to any appropriate law
enforcement agency.
(2) Treatment of agent as money transmitting business.—The Secretary of the
Treasury shall prescribe regulations establishing, on the basis of such criteria as the
Secretary determines to be appropriate, a threshold point for treating an agent of a
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money transmitting business as a money transmitting business for purposes of this
section.

(fRX]
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(FX]

(d) Definitions.—For purposes of this section, the following definitions shall apply:

(1) Money transmitting business.—The term "money transmitting business" means
any business other than the United States Postal Service which—
(A) provides check cashing, currency exchange, or money transmitting or
remittance services, or issues or redeems money orders, travelers' checks, and
other similar instruments or any other person who engages as a business in the
transmission of currency, funds, or value that substitutes for currency, including any
person who engages as a business in an informal money transfer system or any
network of people who engage as a business in facilitating the transfer of money
domestically or internationally outside of the conventional financial institutions
system;
(B) is required to file reports under section 5313; and
(C) is not a depository institution (as defined in section 5313(g)).
(2) Money transmitting service.—The term "money transmitting service" includes
accepting currency, funds, or value that substitutes for currency and transmitting the
currency, funds, or value that substitutes for currency by any means, including
through a financial agency or institution, a Federal reserve bank or other facility of the
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Board of Governors of the Federal Reserve System, or an electronic funds transfer

network.

[
(d)
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(3]

(e)

Civil Penalty for Failure To Comply With Registration Requirements.—

(1) In general.—Any person who fails to comply with any requirement of this section or

any regulation prescribed under this section shall be liable to the United States for a

civil penalty of $5,000 for each such violation.

(2) Continuing violation.—Each day a violation described in paragraph (1) continues

shall constitute a separate violation for purposes of such paragraph.

(3) Assessments.—Any penalty imposed under this subsection shall be assessed and

collected by the Secretary of the Treasury in the manner provided in section 5321 and

any such assessment shall be subject to the provisions of such section.
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H=
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(8§5331. Reports relating to coins and currency received in nonfinancial trade or
business)

(3]

(a) Coin and Currency Receipts of More Than $10,000.—Any person—
(1
(B

currency in 1 transaction (or 2 or more related transactions), or

)(A) who is engaged in a trade or business, and
)

B) who, in the course of such trade or business, receives more than $10,000 in coins or

(2) who is required to file a report under section 60501(g) of the Internal Revenue Code
of 1986,

(fRX]

@ 1ARILEZBZZBERVEEDS
ﬂﬂ)%xm%ﬁwﬁ$?é%1591\
(
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(3]

shall file a report described in subsection (b) with respect to such transaction (or related
transactions) with the Financial Crimes Enforcement Network at such time and in such
manner as the Secretary may, by regulation, prescribe.

(fRX]
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(FX]

(b) Form and Manner of Reports.—A report is described in this subsection if such report

(1) is in such form as the Secretary may prescribe;

(2) contains—
(A) the name and address, and such other identification information as the
Secretary may require, of the person from whom the coins or currency was received;
(B) the amount of coins or currency received;
(C) the date and nature of the transaction; and

(D) such other information, including the identification of the person filing the
report, as the Secretary may prescribe.

[RX¢]
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(REX]

(c) Exceptions.—
(1) Amounts received by financial institutions.—Subsection (a) shall not apply to
amounts received in a transaction reported under section 5313 and regulations
prescribed under such section.

(2) Transactions occurring outside the united states.—Except to the extent provided in
regulations prescribed by the Secretary, subsection (a) shall not apply to any
transaction if the entire transaction occurs outside the United States.

(fRX]
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(FX]

(d) Currency Includes Foreign Currency and Certain Monetary Instruments.—
(1) In general.—For purposes of this section, the term "currency" includes—
(A) foreign currency; and

(B) to the extent provided in regulations prescribed by the Secretary, any monetary
instrument (whether or not in bearer form) with a face amount of not more than
$10,000.

(2) Scope of application.—Paragraph (1)(B) shall not apply to any check drawn on the
account of the writer in a financial institution referred to in subparagraph (A), (B), (C),
(D), (E), (F), (G), (J), (K), (R), or (S) of section 5312(a)(2).
(ERx¢]
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5653325 ARE~OXIIEREHLHDOREREDER
(8§5332. Bulk cash smuggling into or out of the United States)

(3]

(a) Criminal Offense.—
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(1) In general.—Whoever, with the intent to evade a currency reporting requirement
under section 5316, knowingly conceals more than $10,000 in currency or other
monetary instruments on the person of such individual or in any conveyance, article
of luggage, merchandise, or other container, and transports or transfers or attempts
to transport or transfer such currency or monetary instruments from a place within
the United States to a place outside of the United States, or from a place outside the
United States to a place within the United States, shall be guilty of a currency
smuggling offense and subject to punishment pursuant to subsection (b).

(2) Concealment on person.—For purposes of this section, the concealment of
currency on the person of any individual includes concealment in any article of
clothing worn by the individual or in any luggage, backpack, or other container worn
or carried by such individual.
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(FX]

(b) Penalty.—
(1) Term of imprisonment.—A person convicted of a currency smuggling offense under
subsection (a), or a conspiracy to commit such offense, shall be imprisoned for not
more than 5 years.
(2) Forfeiture.—In addition, the court, in imposing sentence under paragraph (1), shall
order that the defendant forfeit to the United States, any property, real or personal,
involved in the offense, and any property traceable to such property.
(3) Procedure.—The seizure, restraint, and forfeiture of property under this section
shall be governed by section 413 of the Controlled Substances Act.
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(4) Personal money judgment.—If the property subject to forfeiture under paragraph
(2) is unavailable, and the defendant has insufficient substitute property that may be
forfeited pursuant to section 413(p) of the Controlled Substances Act, the court shall
enter a personal money judgment against the defendant for the amount that would
be subject to forfeiture.
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(3]

(c) Civil Forfeiture.—
(1) In general.—Any property involved in a violation of subsection (a), or a conspiracy
to commit such violation, and any property traceable to such violation or conspiracy,
may be seized and forfeited to the United States.
(2) Procedure.—The seizure and forfeiture shall be governed by the procedures
governing civil forfeitures in money laundering cases pursuant to section 981(a)(1)(A)
of title 18, United States Code.
(3) Treatment of certain property as involved in the offense.—For purposes of this
subsection and subsection (b), any currency or other monetary instrument that is
concealed or intended to be concealed in violation of subsection (a) or a conspiracy to
commit such violation, any article, container, or conveyance used, or intended to be
used, to conceal or transport the currency or other monetary instrument, and any
other property used, or intended to be used, to facilitate the offense, shall be
considered property involved in the offense.
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(fRX]

(c) RERIN—
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565333 % [MRMFHERICBIT 5 —7/\—/\—
(§5333. Safe harbor with respect to keep open directives)

(3]

(a) In General.—With respect to a customer account or customer transaction of a
financial institution, if a Federal law enforcement agency, after notifying FinCEN of the
intent to submit a written request to the financial institution that the financial
institution keep that account or transaction open (referred to in this section as a "keep
open request"), or if a State, Tribal, or local law enforcement agency with the
concurrence of FinCEN submits a keep open request—

(1) the financial institution shall not be liable under this subchapter for maintaining

that account or transaction consistent with the parameters and timing of the request;

and

(2) no Federal or State department or agency may take any adverse supervisory action

under this subchapter with respect to the financial institution solely for maintaining

that account or transaction consistent with the parameters of the request.

(fRX]

(a) KB — SR OBEE O OEXISBEZEOEEICRA L. EHROENITHRED . HEXORE
RIFEE | ZHIF T 5L ORDBEEICKDEF (ARICEVT MMBEHRER UL\ 3. )
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(3]

(b) Rule of Construction.—Nothing in this section may be construed—

(1) to prevent a Federal or State department or agency from verifying the validity of a
keep open request submitted under subsection (a) with the law enforcement agency
submitting that request;

(2) to relieve a financial institution from complying with any reporting requirements or
any other provisions of this subchapter, including the reporting of suspicious
transactions under section 5318(g); or

(3) to extend the safe harbor described in subsection (a) to any actions taken by the
financial institution—
(A) before the date of the keep open request to maintain a customer account; or

(B) after the termination date stated in the keep open request.
[ERX]

(b) BBRRIRE—ARZDOVWHERBZRED. RICEBIFZ2DDERL TUIHRS AL,
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HD

(A) OFEMHISEEOHOHFIIC. BEOOEZHIFT 2780
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(3]
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(c) Letter Termination Date.—For the purposes of this section, any keep open request
submitted under subsection (a) shall include a termination date after which that request
shall no longer apply.

(fRX]

() EFZFORTH—ARFZOBERA L. (EICEDIRHEINBZOBEMEIFERICIF. TNU
BRISHZEFNEA SN LB BB THZSDRITNUIB SR,

(FX]

(d) Record Keeping.—Any Federal, State, Tribal, or local law enforcement agency that
submits to a financial institution a keep open request shall, not later than 2 business
days after the date on which the request is submitted to the financial institution—

(1) submit to FinCEN a copy of the request; and

(2) alert FinCEN as to whether the financial institution has implemented the request.
[ERX]
(d) EERFF— SRIMEIC ORISR IR 9 2:EH. M. BRI DEHITHEES
IE. HEREFNEZSREEICIREINIENS 2BEBURNIC. KRIBIFZ I ziThie
ITNUEE 5730,
(1) HZEFEDELZ FINCEN ICIRET B &,
(2) YL ERMBEN UKBREERIEL o EDE FInCEN ICHISE 3 Z Ko

(23

(e) Guidance.—The Secretary of the Treasury, in consultation with the Attorney General
and Federal, State, Tribal, and local law enforcement agencies, shall issue guidance on
the required elements of a keep open request.

(fRX]
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5334 % vx—AOYX)INRERUTAREHSIRIZEIT SHHME
(§5334. Training regarding anti-money laundering and countering the financing of
terrorism)

(FX]

(a) Training Requirement.—Each Federal examiner reviewing compliance with the Bank
Secrecy Act, as defined in section 6003 of the Anti-Money Laundering Act of 2020, shall
attend appropriate annual training, as determined by the Secretary of the Treasury,
relating to anti-money laundering activities and countering the financing of terrorism,
including with respect to—

(1) potential risk profiles and warning signs that an examiner may encounter during

examinations;

(2) financial crime patterns and trends;

(3) the high-level context for why anti-money laundering and countering the financing

of terrorism programs are necessary for law enforcement agencies and other national

security agencies and what risks those programs seek to mitigate; and

(4) de-risking and the effect of de-risking on the provision of financial services.

(RX]
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(FX]

(b) Training Materials and Standards.—The Secretary of the Treasury shall, in
consultation with the Financial Institutions Examination Council, the Financial Crimes
Enforcement Network, and Federal, State, Tribal, and local law enforcement agencies,
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establish appropriate training materials and standards for use in the training required
under subsection (a).

(fRX]

(b) MEERI R UVEE —MBREIZ. ERMEEREWZRS. SRUEERRR Y b7 -
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55335 5% &HREGIICHIT D EEDRRDEENRIE
(§5335. Prohibition on concealment of the source of assets in monetary
transactions)

(FX]

(a) Definition of Monetary Transaction.—In this section, the term the term "monetary
transaction"—
(1) means the deposit, withdrawal, transfer, or exchange, in or affecting interstate or
foreign commerce, of funds or a monetary instrument (as defined in section 1956(c)(5)
of title 18) by, through, or to a financial institution (as defined in section 1956(c)(6) of
title 18);
(2) includes any transaction that would be a financial transaction under section
1956(c)(4)(B) of title 18; and
(3) does not include any transaction necessary to preserve the right to representation
of a person as guaranteed by the Sixth Amendment to the Constitution of the United
States.

(fRX]

(a) EHEEGIDEE—FRFICEWVWT FEHES]1 Ll
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(FX]

(b) Prohibition.—No person shall knowingly conceal, falsify, or misrepresent, or attempt
to conceal, falsify, or misrepresent, from or to a financial institution, a material fact
concerning the ownership or control of assets involved in a monetary transaction if—
(1) the person or entity who owns or controls the assets is a senior foreign political
figure, or any immediate family member or close associate of a senior foreign political
figure, as set forth in this title or the regulations promulgated under this title; and
(2) the aggregate value of the assets involved in 1 or more monetary transactions is
not less than $1,000,000.

(fRX]

(b) Blk—RIAD. RICEBITZ2BEHOLTZHCIIHEICIE. SHRAGEICEH S EEDM
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(3]

(c) Source of Funds.—No person shall knowingly conceal, falsify, or misrepresent, or
attempt to conceal, falsify, or misrepresent, from or to a financial institution, a material
fact concerning the source of funds in a monetary transaction that—
(1) involves an entity found to be a primary money laundering concern under section
5318A or the regulations promulgated under this title; and
(2) violates the prohibitions or conditions prescribed under section 5318A(b)(5) or the
regulations promulgated under this title.

(fRX]

() B2ORR—AAD. RIHBIFZIEHDLTZHIITEEIEICHITPEZDIRRIC
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(FEX]

(d) Penalties.—A person convicted of an offense under subsection (b) or (c), or a
conspiracy to commit an offense under subsection (b) or (c), shall be imprisoned for not
more than 10 years, fined not more than $1,000,000, or both.

(fRX]

(d) FIET—(b)TEE L < 1&(c)BICED < FEXIL(b)TEE L < IE()EICE D 2L I HERIC
DVWTHEFRHRERIFIZE IR, 10FEUTOHERMEL <IE10075 RILULTORERICAL.
XiFIhzHEld 3,

(FX]

(e) Forfeiture.—

(1) Criminal forfeiture.—
(A) In general.—The court, in imposing a sentence under subsection (d), shall order
that the defendant forfeit to the United States any property involved in the offense
and any property traceable thereto.
(B) Procedure.—The seizure, restraint, and forfeiture of property under this
paragraph shall be governed by section 413 of the Controlled Substances Act (21
U.S.C. 853).

(2) Civil forfeiture.—
(A) In general.—Any property involved in a violation of subsection (b) or (c), or a
conspiracy to commit a violation of subsection (b) or (c), and any property traceable
thereto may be seized and forfeited to the United States.
(B) Procedure.—Seizures and forfeitures under this paragraph shall be governed by
the provisions of chapter 46 of title 18 relating to civil forfeitures, except that such
duties, under the customs laws described in section 981(d) of title 18, given to the
Secretary of the Treasury shall be performed by such officers, agents, and other
persons as may be designated for that purpose by the Secretary of Homeland
Security or the Attorney General.
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%5336 5% FHHXACEEROMEEH

(§5336. Beneficial ownership information reporting requirements)
(FEx]

(a) Definitions.—In this section:

(1) Acceptable identification document.—The term "acceptable identification
document" means, with respect to an individual—

(A) a nonexpired passport issued by the United States;

(B) a nonexpired identification document issued by a State, local government, or
Indian Tribe to the individual acting for the purpose of identification of that
individual;

(C) anonexpired driver's license issued by a State; or

(D) if the individual does not have a document described in subparagraph (A), (B), or
(C), a nonexpired passport issued by a foreign government.

(fRX]
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(FX]

(2) Applicant.—The term "applicant" means any individual who—

(A) files an application to form a corporation, limited liability company, or other
similar entity under the laws of a State or Indian Tribe; or

(B) registers or files an application to register a corporation, limited liability
company, or other similar entity formed under the laws of a foreign country to do
business in the United States by filing a document with the secretary of state or
similar office under the laws of a State or Indian Tribe.

(fRX]
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(FX]

(3) Beneficial owner.—The term "beneficial owner"—

(A) means, with respect to an entity, an individual who, directly or indirectly,
through any contract, arrangement, understanding, relationship, or otherwise—

(i) exercises substantial control over the entity; or

(ii) owns or controls not less than 25 percent of the ownership interests of the
entity; and
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(B) does not include—

(i) a minor child, as defined in the State in which the entity is formed, if the
information of the parent or guardian of the minor child is reported in accordance
with this section;

(ii) an individual acting as a nominee, intermediary, custodian, or agent on behalf
of another individual;

(i) an individual acting solely as an employee of a corporation, limited liability
company, or other similar entity and whose control over or economic benefits
from such entity is derived solely from the employment status of the person;

(iv) an individual whose only interest in a corporation, limited liability company,
or other similar entity is through a right of inheritance; or

(v) a creditor of a corporation, limited liability company, or other similar entity,
unless the creditor meets the requirements of subparagraph (A).

(fRX]
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(FX]

144



2026 & 10 A 6 B/ (F#L)

(4) Director.—The term "Director" means the Director of FinCEN.

(5) FINCEN.—The term "FinCEN" means the Financial Crimes Enforcement Network of
the Department of the Treasury.

(fRX]
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(3]

(6) FINCEN identifier.—The term "FinCEN identifier" means the unique identifying
number assigned by FinCEN to a person under this section.

(7) Foreign person.—The term "foreign person" means a person who is not a United
States person, as defined in section 7701(a) of the Internal Revenue Code of 1986.

[BRX]
(6) FINCEN 5 F—— TFIinCEN #AIF1 &idk. KFICEDE FInCEN BB ICHET 3 E
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(3]

(8) Indian tribe.—The term "Indian Tribe" has the meaning given the term "Indian
tribe" in section 102 of the Federally Recognized Indian Tribe List Act of 1994 (25 U.S.C.
5130).

(9) Lawfully admitted for permanent residence.—The term "lawfully admitted for
permanent residence" has the meaning given the term in section 101(a) of the
Immigration and Nationality Act (8 U.S.C. 1101(a)).

(fRX]
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(REX]

(10) Pooled investment vehicle.—The term "pooled investment vehicle" means—

(A) any investment company, as defined in section 3(a) of the Investment Company
Act of 1940 (15 U.S.C. 80a-3(a)); or
(B) any company that—

(i) would be an investment company under that section but for the exclusion

provided from that definition by paragraph (1) or (7) of section 3(c) of that Act (15
U.S.C. 80a-3(c)); and

(ii) is identified by its legal name by the applicable investment adviser in its Form
ADV (or successor form) filed with the Securities and Exchange Commission.

(fRX]
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(FX]

(11) Reporting company.—The term "reporting company"—

(A) means a corporation, limited liability company, or other similar entity that is—
(i) created by the filing of a document with a secretary of state or a similar office
under the law of a State or Indian Tribe; or
(ii) formed under the law of a foreign country and registered to do business in the
United States by the filing of a document with a secretary of state or a similar
office under the laws of a State or Indian Tribe; and

146



2026 & 10 A 6 B/ (F#L)

(B) does not include—
(i) an issuer—
(1) of a class of securities registered under section 12 of the Securities Exchange
Act of 1934 (15 U.S.C. 78l); or

(I1) that is required to file supplementary and periodic information under
section 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 780(d));

(ii) an entity—
(1) established under the laws of the United States, an Indian Tribe, a State, or a

political subdivision of a State, or under an interstate compact between 2 or
more States; and

(1) that exercises governmental authority on behalf of the United States or any
such Indian Tribe, State, or political subdivision;

(iii) a bank, as defined in—
(1) section 3 of the Federal Deposit Insurance Act (12 U.S.C. 1813);
(I1) section 2(a) of the Investment Company Act of 1940 (15 U.S.C. 80a-2(a)); or
(1) section 202(a) of the Investment Advisers Act of 1940 (15 U.S.C. 80b-2(a));

(iv) a Federal credit union or a State credit union (as those terms are defined in
section 101 of the Federal Credit Union Act (12 U.S.C. 1752));

(v) a bank holding company (as defined in section 2 of the Bank Holding Company
Act of 1956 (12 U.S.C. 1841)) or a savings and loan holding company (as defined in
section 10(a) of the Home Owners' Loan Act (12 U.S.C. 1467a(a)));

(vi) a money transmitting business registered with the Secretary of the Treasury
under section 5330;

(vii) a broker or dealer (as those terms are defined in section 3 of the Securities
Exchange Act of 1934 (15 U.S.C. 78¢)) that is registered under section 15 of that Act
(15 U.S.C. 780);

(viii) an exchange or clearing agency (as those terms are defined in section 3 of
the Securities Exchange Act of 1934 (15 U.S.C. 78¢)) that is registered under
section 6 or 17A of that Act (15 U.S.C. 78f, 78q-1);

(ix) any other entity not described in clause (i), (vii), or (viii) that is registered with
the Securities and Exchange Commission under the Securities Exchange Act of
1934 (15 U.S.C. 78a et seq.);

(x) an entity that—
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(1) is an investment company (as defined in section 3 of the Investment
Company Act of 1940 (15 U.S.C. 80a-3)) or an investment adviser (as defined in
section 202 of the Investment Advisers Act of 1940 (15 U.S.C. 80b-2)); and
(I1) is registered with the Securities and Exchange Commission under the
Investment Company Act of 1940 (15 U.S.C. 80a-1 et seq.) or the Investment
Advisers Act of 1940 (15 U.S.C. 80b-1 et seq.);
(xi) an investment adviser—
(1) described in section 203(l) of the Investment Advisers Act of 1940 (15 U.S.C.
80b-3(l)); and
() that has filed Item 10, Schedule A, and Schedule B of Part 1A of Form ADV, or
any successor thereto, with the Securities and Exchange Commission;
(xii) an insurance company (as defined in section 2 of the Investment Company
Act of 1940 (15 U.S.C. 80a-2));
(xiii) an entity that—
(1) is an insurance producer that is authorized by a State and subject to
supervision by the insurance commissioner or a similar official or agency of a
State; and
(I1) has an operating presence at a physical office within the United States;
(xiv)(l) a registered entity (as defined in section 1a of the Commodity Exchange
Act (7 U.S.C. 1a)); or
(I1) an entity that is—
(aa)(AA) a futures commission merchant, introducing broker, swap dealer,
major swap participant, commodity pool operator, or commodity trading
advisor (as those terms are defined in section 1a of the Commodity Exchange
Act (7 U.S.C. 1a)); or
(BB) a retail foreign exchange dealer, as described in section 2(c)(2)(B) of that
Act (7 U.S.C. 2(c)(2)(B)); and
(bb) registered with the Commodity Futures Trading Commission under the
Commodity Exchange Act (7 U.S.C. 1 et seq.);
(xv) a public accounting firm registered in accordance with section 102 of the
Sarbanes-Oxley Act of 2002 (15 U.S.C. 7212);
(xvi) a public utility that provides telecommunications services, electrical power,
natural gas, or water and sewer services within the United States;
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(xvii) a financial market utility designated by the Financial Stability Oversight

Council under section 804 of the Payment, Clearing, and Settlement Supervision

Act of 2010 (12 U.S.C. 5463);

(xviii) any pooled investment vehicle that is operated or advised by a person

described in clause (iii), (iv), (vii), (x), or (xi);

(xix) any—
(1) organization that is described in section 501(c) of the Internal Revenue Code
of 1986 (determined without regard to section 508(a) of such Code) and exempt
from tax under section 501(a) of such Code, except that in the case of any such
organization that loses an exemption from tax, such organization shall be
considered to be continued to be described in this subclause for the 180-day
period beginning on the date of the loss of such tax-exempt status;

(1) political organization (as defined in section 527(e)(1) of such Code) that is
exempt from tax under section 527(a) of such Code; or

(I11) trust described in paragraph (1) or (2) of section 4947(a) of such Code;
(xx) any corporation, limited liability company, or other similar entity that—

(1) operates exclusively to provide financial assistance to, or hold governance
rights over, any entity described in clause (xix);

(1) is a United States person;

(I11) is beneficially owned or controlled exclusively by 1 or more United States
persons that are United States citizens or lawfully admitted for permanent
residence; and

(IV) derives at least a majority of its funding or revenue from 1 or more United
States persons that are United States citizens or lawfully admitted for
permanent residence;

(xxi) any entity that—
() employs more than 20 employees on a full-time basis in the United States;

(I1) filed in the previous year Federal income tax returns in the United States
demonstrating more than $5,000,000 in gross receipts or sales in the aggregate,
including the receipts or sales of—

(aa) other entities owned by the entity; and
(bb) other entities through which the entity operates; and
(Il1) has an operating presence at a physical office within the United States;

(xxii) any corporation, limited liability company, or other similar entity of which
the ownership interests are owned or controlled, directly or indirectly, by 1 or

149



2026 & 10 A 6 B/ (F#L)

more entities described in clause (i), (ii), (iii), (iv), (v), (vii), (viii), (ix), (x), (xi), (xii),
(xiii), (xiv), (xv), (xvi), (xvii)*" (xix), or (xxi);
(xxiii) any corporation, limited liability company, or other similar entity—
(1) in existence for over 1 year;
(1) that is not engaged in active business;
(1) that is not owned, directly or indirectly, by a foreign person;
(IV) that has not, in the preceding 12-month period, experienced a change in
ownership or sent or received funds in an amount greater than $1,000
(including all funds sent to or received from any source through a financial
account or accounts in which the entity, or an affiliate of the entity, maintains
an interest); and
(V) that does not otherwise hold any kind or type of assets, including an
ownership interest in any corporation, limited liability company, or other
similar entity;
(xxiv) any entity or class of entities that the Secretary of the Treasury, with the
written concurrence of the Attorney General and the Secretary of Homeland
Security, has, by regulation, determined should be exempt from the requirements
of subsection (b) because requiring beneficial ownership information from the
entity or class of entities—
(1) would not serve the public interest; and
(11) would not be highly useful in national security, intelligence, and law
enforcement agency efforts to detect, prevent, or prosecute money laundering,
the financing of terrorism, proliferation finance, serious tax fraud, or other

crimes.
[ERX]
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*'So in original. Probably should be followed by a comma.
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(FX]

(12) State.—The term "State" means any State of the United States, the District of
Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern
Mariana Islands, American Samoa, Guam, the United States Virgin Islands, and any
other commonwealth, territory, or possession of the United States.

(13) Unique identifying number.—The term "unique identifying number" means, with
respect to an individual or an entity with a sole member, the unique identifying
number from an acceptable identification document.

(fRX]
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(FX]

(14) United states person.—The term "United States person" has the meaning given
the term in section 7701(a) of the Internal Revenue Code of 1986.
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(23

(b) Beneficial Ownership Information Reporting.—
(1) Reporting.—
(A) In general.—In accordance with regulations prescribed by the Secretary of the
Treasury, each reporting company shall submit to FinCEN a report that contains the
information described in paragraph (2).
(B) Reporting of existing entities.—In accordance with regulations prescribed by the
Secretary of the Treasury, any reporting company that has been formed or
registered before the effective date of the regulations prescribed under this
subsection shall, in a timely manner, and not later than 2 years after the effective
date of the regulations prescribed under this subsection, submit to FinCEN a report
that contains the information described in paragraph (2).
(C) Reporting at time of formation or registration.—In accordance with regulations
prescribed by the Secretary of the Treasury, any reporting company that has been
formed or registered after the effective date of the regulations promulgated under
this subsection shall, at the time of formation or registration, submit to FinCEN a
report that contains the information described in paragraph (2).
(D) Updated reporting for changes in beneficial ownership.—In accordance with
regulations prescribed by the Secretary of the Treasury, a reporting company shall,
in a timely manner, and not later than 1 year after the date on which there is a
change with respect to any information described in paragraph (2), submit to
FinCEN a report that updates the information relating to the change.
(E) Treasury review of updated reporting for changes in beneficial ownership.—The
Secretary of the Treasury, in consultation with the Attorney General and the
Secretary of Homeland Security, shall conduct a review to evaluate—
(i) the necessity of a requirement for corporations, limited liability companies, or
other similar entities to update the report on beneficial ownership information in
paragraph (2), related to a change in ownership, within a shorter period of time
than required under subparagraph (D), taking into account the updating
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requirements under subparagraph (D) and the information contained in the
reports;
(ii) the benefit to law enforcement and national security officials that might be
derived from,” and the burden that a requirement to update the list of beneficial
owners within a shorter period of time after a change in the list of beneficial
owners would impose on corporations, limited liability companies, or other
similar entities; and
(iii) not later than 2 years after the date of enactment of this section, incorporate®
into the regulations, as appropriate, any changes necessary to implement the
findings and determinations based on the review required under this
subparagraph.
(F) Regulation requirements.—In promulgating the regulations required under
subparagraphs (A) through (D), the Secretary of the Treasury shall, to the greatest
extent practicable—
(i) establish partnerships with State, local, and Tribal governmental agencies;
(i) collect information described in paragraph (2) through existing Federal, State,
and local processes and procedures;
(iii) minimize burdens on reporting companies associated with the collection of
the information described in paragraph (2), in light of the private compliance
costs placed on legitimate businesses, including by identifying any steps taken to
mitigate the costs relating to compliance with the collection of information; and
(iv) collect information described in paragraph (2) in a form and manner that
ensures the information is highly useful in—
(1) facilitating important national security, intelligence, and law enforcement
activities; and
(1) confirming beneficial ownership information provided to financial
institutions to facilitate the compliance of the financial institutions with anti-
money laundering, countering the financing of terrorism, and customer due
diligence requirements under applicable law.
(G) Regulatory simplification.—To simplify compliance with this section for
reporting companies and financial institutions, the Secretary of the Treasury shall
ensure that the regulations prescribed by the Secretary under this subsection are
added to part 1010 of title 31, Code of Federal Regulations, or any successor
thereto.

*Soin original.
*Soin original.
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(23]

(2) Required information.—
(A) In general.—In accordance with regulations prescribed by the Secretary of the
Treasury, a report delivered under paragraph (1) shall, except as provided in
subparagraph (B), identify each beneficial owner of the applicable reporting
company and each applicant with respect to that reporting company by—
(i) full legal name;
(i) date of birth;
(i) current, as of the date on which the report is delivered, residential or business
street address; and
(iv)(I) unique identifying number from an acceptable identification document; or
(II) FinCEN identifier in accordance with requirements in paragraph (3).
(B) Reporting requirement for exempt entities having an ownership interest.—If an
exempt entity described in subsection (a)(11)(B) has or will have a direct or indirect
ownership interest in a reporting company, the reporting company or the applicant
(i) shall, with respect to the exempt entity, only list the name of the exempt entity;
and
(ii) shall not be required to report the information with respect to the exempt
entity otherwise required under subparagraph (A).
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(C) Reporting requirement for certain pooled investment vehicles.—Any
corporation, limited liability company, or other similar entity that is an exempt
entity described in subsection (a)(11)(B)(xviii) and is formed under the laws of a
foreign country shall file with FinCEN a written certification that provides
identification information of an individual that exercises substantial control over
the pooled investment vehicle in the same manner as required under this
subsection.

(D) Reporting requirement for exempt subsidiaries.—In accordance with the
regulations promulgated by the Secretary, any corporation, limited liability
company, or other similar entity that is an exempt entity described in subsection (a)
(11)(B)(xxii), shall, at the time such entity no longer meets the criteria described in
subsection (a)(11)(B)(xxii), submit to FinCEN a report containing the information
required under subparagraph (A).

(E) Reporting requirement for exempt grandfathered entities.—In accordance with
the regulations promulgated by the Secretary, any corporation, limited liability
company, or other similar entity that is an exempt entity described in subsection (a)
(11)(B)(xxiii), shall, at the time such entity no longer meets the criteria described in
subsection (a)(11)(B)(xxiii), submit to FinCEN a report containing the information
required under subparagraph (A).

(fRX]
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(3]

(3) FinCEN identifier.—

(A) Issuance of fincen identifier.—
(i) In general.—Upon request by an individual who has provided FinCEN with the
information described in paragraph (2)(A) pertaining to the individual, or by an
entity that has reported its beneficial ownership information to FIinCEN in
accordance with this section, FinCEN shall issue a FinCEN identifier to such
individual or entity.
(ii) Updating of information.—An individual or entity with a FinCEN identifier shall
submit filings with FinCEN pursuant to paragraph (1) updating any information
described in paragraph (2) in a timely manner consistent with paragraph (1)(D).
(iii) Exclusive identifier.—FinCEN shall not issue more than 1 FinCEN identifier to
the same individual or to the same entity (including any successor entity).

(B) Use of fincen identifier for individuals.—Any person required to report the

information described in paragraph (2) with respect to an individual may instead

report the FinCEN identifier of the individual.

160



2026 & 10 A 6 B/ (F#L)

(C) Use of fincen identifier for entities.—If an individual is or may be a beneficial
owner of a reporting company by an interest held by the individual in an entity that,
directly or indirectly, holds an interest in the reporting company, the reporting
company may report the FinCEN identifier of the entity in lieu of providing the
information required by paragraph (2)(A) with respect to the individual.
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(4) Regulations.—The Secretary of the Treasury shall—

(A) by regulation prescribe procedures and standards governing any report under

paragraph (2) and any FinCEN identifier under paragraph (3); and

(B) in promulgating the regulations under subparagraph (A) to the extent

practicable, consistent with the purposes of this section—
(i) minimize burdens on reporting companies associated with the collection of
beneficial ownership information, including by eliminating duplicative
requirements; and
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(ii) ensure the beneficial ownership information reported to FinCEN is accurate,
complete, and highly useful.

(fRX]
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(5) Effective date.—The requirements of this subsection shall take effect on the
effective date of the regulations prescribed by the Secretary of the Treasury under this
subsection, which shall be promulgated not later than 1 year after the date of
enactment of this section.
(6) Report.—Not later than 1 year after the effective date described in paragraph (5),
and annually thereafter for 2 years, the Secretary of the Treasury shall submit to
Congress a report describing the procedures and standards prescribed to carry out
paragraph (2), which shall include an assessment of—
(A) the effectiveness of those procedures and standards in minimizing reporting
burdens (including through the elimination of duplicative requirements) and
strengthening the accuracy of reports submitted under paragraph (2); and
(B) any alternative procedures and standards prescribed to carry out paragraph (2).
[GRX]
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(c) Retention and Disclosure of Beneficial Ownership Information by FinCEN.—

(1) Retention of information.—Beneficial ownership information required under
subsection (b) relating to each reporting company shall be maintained by FinCEN for
not fewer than 5 years after the date on which the reporting company terminates.

(fRX]
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(2) Disclosure.—

(A) Prohibition.—Except as authorized by this subsection and the protocols
promulgated under this subsection, beneficial ownership information reported
under this section shall be confidential and may not be disclosed by—

(i) an officer or employee of the United States;
(ii) an officer or employee of any State, local, or Tribal agency; or

(iii) an officer or employee of any financial institution or regulatory agency
receiving information under this subsection.

(B) Scope of disclosure by fincen.—FinCEN may disclose beneficial ownership
information reported pursuant to this section only upon receipt of—

(i) a request, through appropriate protocols—

(1) from a Federal agency engaged in national security, intelligence, or law
enforcement activity, for use in furtherance of such activity; or

(I1) from a State, local, or Tribal law enforcement agency, if a court of
competent jurisdiction, including any officer of such a court, has authorized the
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law enforcement agency to seek the information in a criminal or civil
investigation;
(ii) a request from a Federal agency on behalf of a law enforcement agency,
prosecutor, or judge of another country, including a foreign central authority or
competent authority (or like designation), under an international treaty,
agreement, convention, or official request made by law enforcement, judicial, or
prosecutorial authorities in trusted foreign countries when no treaty, agreement,
or convention is available—
(1) issued in response to a request for assistance in an investigation or
prosecution by such foreign country; and
(1) that—
(aa) requires compliance with the disclosure and use provisions of the treaty,
agreement, or convention, publicly disclosing any beneficial ownership
information received; or
(bb) limits the use of the information for any purpose other than the
authorized investigation or national security or intelligence activity;
(iii) a request made by a financial institution subject to customer due diligence
requirements, with the consent of the reporting company, to facilitate the
compliance of the financial institution with customer due diligence requirements
under applicable law; or
(iv) a request made by a Federal functional regulator or other appropriate
regulatory agency consistent with the requirements of subparagraph (C).
(C) Form and manner of disclosure to financial institutions and regulatory agencies.
—The Secretary of the Treasury shall, by regulation, prescribe the form and manner
in which information shall be provided to a financial institution under subparagraph
(B)(iii), which regulation shall include that the information shall also be available to
a Federal functional regulator or other appropriate regulatory agency, as
determined by the Secretary, if the agency—
(i) is authorized by law to assess, supervise, enforce, or otherwise determine the
compliance of the financial institution with the requirements described in that
subparagraph;
(ii) uses the information solely for the purpose of conducting the assessment,
supervision, or authorized investigation or activity described in clause (i); and
(iii) enters into an agreement with the Secretary providing for appropriate
protocols governing the safekeeping of the information.
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(3) Appropriate protocols.—The Secretary of the Treasury shall establish by regulation
protocols described in paragraph (2)(A) that—
(A) protect the security and confidentiality of any beneficial ownership information
provided directly by the Secretary;
(B) require the head of any requesting agency, on a non-delegable basis, to approve
the standards and procedures utilized by the requesting agency and certify to the
Secretary semi-annually that such standards and procedures are in compliance with
the requirements of this paragraph;
(C) require the requesting agency to establish and maintain, to the satisfaction of
the Secretary, a secure system in which such beneficial ownership information
provided directly by the Secretary shall be stored;
(D) require the requesting agency to furnish a report to the Secretary, at such time
and containing such information as the Secretary may prescribe, that describes the
procedures established and utilized by such agency to ensure the confidentiality of
the beneficial ownership information provided directly by the Secretary;
(E) require a written certification for each authorized investigation or other activity
described in paragraph (2) from the head of an agency described in paragraph (2)(B)
(i)(1), or their designees, that—
(i) states that applicable requirements have been met, in such form and manner
as the Secretary may prescribe; and
(ii) at a minimum, sets forth the specific reason or reasons why the beneficial
ownership information is relevant to an authorized investigation or other activity
described in paragraph (2);
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(F) require the requesting agency to limit, to the greatest extent practicable, the
scope of information sought, consistent with the purposes for seeking beneficial
ownership information;
(G) restrict, to the satisfaction of the Secretary, access to beneficial ownership
information to whom disclosure may be made under the provisions of this section
to only users at the requesting agency—

(i) who are directly engaged in the authorized investigation or activity described

in paragraph (2);

(ii) whose duties or responsibilities require such access;

(i) who—

(1) have undergone appropriate training; or
(1) use staff to access the database who have undergone appropriate training;

(iv) who use appropriate identity verification mechanisms to obtain access to the

information; and

(v) who are authorized by agreement with the Secretary to access the

information;
(H) require the requesting agency to establish and maintain, to the satisfaction of
the Secretary, a permanent system of standardized records with respect to an
auditable trail of each request for beneficial ownership information submitted to
the Secretary by the agency, including the reason for the request, the name of the
individual who made the request, the date of the request, any disclosure of
beneficial ownership information made by or to the agency, and any other
information the Secretary of the Treasury determines is appropriate;
(1) require that the requesting agency receiving beneficial ownership information
from the Secretary conduct an annual audit to verify that the beneficial ownership
information received from the Secretary has been accessed and used appropriately,
and in a manner consistent with this paragraph and provide the results of that audit
to the Secretary upon request;
(J) require the Secretary to conduct an annual audit of the adherence of the
agencies to the protocols established under this paragraph to ensure that agencies
are requesting and using beneficial ownership information appropriately; and
(K) provide such other safeguards which the Secretary determines (and which the
Secretary prescribes in regulations) to be necessary or appropriate to protect the
confidentiality of the beneficial ownership information.

X]
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(4) Violation of protocols.—Any employee or officer of a requesting agency under
paragraph (2)(B) that violates the protocols described in paragraph (3), including
unauthorized disclosure or use, shall be subject to criminal and civil penalties under
subsection (h)(3)(B).
(5) Department of the treasury access.—
(A) In general.—Beneficial ownership information shall be accessible for inspection
or disclosure to officers and employees of the Department of the Treasury whose
official duties require such inspection or disclosure subject to procedures and
safeguards prescribed by the Secretary of the Treasury.
(B) Tax administration purposes.—Officers and employees of the Department of the
Treasury may obtain access to beneficial ownership information for tax
administration purposes in accordance with this subsection.
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(6) Rejection of request.—The Secretary of the Treasury—

(A) shall reject a request not submitted in the form and manner prescribed by the
Secretary under paragraph (2)(C); and
(B) may decline to provide information requested under this subsection upon
finding that—
(i) the requesting agency has failed to meet any other requirement of this
subsection;
(ii) the information is being requested for an unlawful purpose; or

(iii) other good cause exists to deny the request.
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(7) Suspension.—The Secretary of the Treasury may suspend or debar a requesting
agency from access for any of the grounds set forth in paragraph (6), including for
repeated or serious violations of any requirement under paragraph (2).

(8) Security protections.—The Secretary of the Treasury shall maintain information
security protections, including encryption, for information reported to FinCEN under
subsection (b) and ensure that the protections—

(A) are consistent with standards and guidelines developed under subchapter Il of
chapter 35 of title 44; and

(B) incorporate Federal information system security controls for high-impact
systems, excluding national security systems, consistent with applicable law to
prevent the loss of confidentiality, integrity, or availability of information that may
have a severe or catastrophic adverse effect.

(fRX]
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(9) Report by the secretary.—Not later than 1 year after the effective date of the
regulations prescribed under this subsection, and annually thereafter for 5 years, the
Secretary of the Treasury shall submit to the Committee on Banking, Housing, and
Urban Affairs of the Senate and the Committee on Financial Services of the House of
Representatives a report, which—
(A) may include a classified annex; and
(B) shall, with respect to each request submitted under paragraph (2)(B)(i)(Il) during
the period covered by the report, and consistent with protocols established by the
Secretary that are necessary to protect law enforcement sensitive, tax-related, or
classified information, include—
(i) the date on which the request was submitted,;
(ii) the source of the request;
(iii) whether the request was accepted or rejected or is pending; and
(iv) a general description of the basis for rejecting the such request, if applicable.
(RX]
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(10) Audit by the comptroller general.—Not later than 1 year after the effective date of
the regulations prescribed under this subsection, and annually thereafter for 6 years,
the Comptroller General of the United States shall—

(A) audit the procedures and safeguards established by the Secretary of the
Treasury under those regulations, including duties for verification of requesting
agencies systems and adherence to the protocols established under this subsection,
to determine whether such safeguards and procedures meet the requirements of
this subsection and that the Department of the Treasury is using beneficial
ownership information appropriately in a manner consistent with this subsection;
and

(B) submit to the Secretary of the Treasury, the Committee on Banking, Housing,
and Urban Affairs of the Senate, and the Committee on Financial Services of the
House of Representatives a report that contains the findings and determinations
with respect to any audit conducted under this paragraph.
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(11) Department of the treasury testimony.—
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(A) In general.—Not later than March 31 of each year for 5 years beginning in 2022,
the Director shall be made available to testify before the Committee on Banking,
Housing, and Urban Affairs of the Senate and the Committee on Financial Services
of the House of Representatives, or an appropriate subcommittee thereof,
regarding FinCEN issues, including, specifically, issues relating to—
(i) anticipated plans, goals, and resources necessary for operations of FinCEN in
implementing the requirements of the Anti-Money Laundering Act of 2020 and the
amendments made by that Act;
(ii) the adequacy of appropriations for FIinCEN in the current and the previous
fiscal year to—
(1) ensure that the requirements and obligations imposed upon FinCEN by the
Anti-Money Laundering Act of 2020 and the amendments made by that Act are
completed as efficiently, effectively, and expeditiously as possible; and
(1) provide for robust and effective implementation and enforcement of the
provisions of the Anti-Money Laundering Act of 2020 and the amendments
made by that Act;
(iii) strengthen® FinCEN management efforts, as necessary and as identified by
the Director, to meet the requirements of the Anti-Money Laundering Act of 2020
and the amendments made by that Act;

(iv) provide™ for the necessary public outreach to ensure the broad dissemination
of information regarding any new program requirements provided for in the Anti-
Money Laundering Act of 2020 and the amendments made by that Act, including—
(1) educating the business community on the goals and operations of the new
beneficial ownership database; and
(I1) disseminating to the governments of countries that are allies or partners of
the United States information on best practices developed by FinCEN related to
beneficial ownership information retention and use;
(v) any policy recommendations that could facilitate and improve communication
and coordination between the private sector, FinCEN, and the Federal, State, and
local agencies and entities involved in implementing innovative approaches to
meet their obligations under the Anti-Money Laundering Act of 2020 and the
amendments made by that Act, the Bank Secrecy Act (as defined in section 6003
of the Anti-Money Laundering Act of 2020), and other anti-money laundering
compliance laws; and

¥S0in original.
*Soin original.
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vi) any other matter that the Director determines is appropriate.

(
(B) Testimony classification.—The testimony required under subparagraph (A)—
(i) shall be submitted in unclassified form; and
(

if) may include a classified portion.
(ERx¢]
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(d) Agency Coordination.—
(1) In general.—The Secretary of the Treasury shall, to the greatest extent practicable,
update the information described in subsection (b) by working collaboratively with
other relevant Federal, State, and Tribal agencies.
(2) Information from relevant federal, state, and tribal agencies.—Relevant Federal,
State, and Tribal agencies, as determined by the Secretary of the Treasury, shall, to
the extent practicable, and consistent with applicable legal protections, cooperate
with and provide information requested by FinCEN for purposes of maintaining an
accurate, complete, and highly useful database for beneficial ownership information.
(3) Regulations.—The Secretary of the Treasury, in consultation with the heads of
other relevant Federal agencies, may promulgate regulations as necessary to carry
out this subsection.
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(e) Notification of Federal Obligations.—

(1) Federal.—The Secretary of the Treasury shall take reasonable steps to provide
notice to persons of their obligations to report beneficial ownership information

under this section, including by causing appropriate informational materials

describing such obligations to be included in 1 or more forms or other informational

materials regularly distributed by the Internal Revenue Service and FinCEN.

(2) States and indian tribes.—

(

%!I

(A) In general.—As a condition of the funds made available under this section, each

State and Indian Tribe shall, not later than 2 years after the effective date of the

regulations promulgated under subsection (b)(4), take the following actions:
(i) The secretary of a State or a similar office in each State or Indian Tribe
responsible for the formation or registration of entities created by the filing of a
public document with the office under the law of the State or Indian Tribe shall
periodically, including at the time of any initial formation or registration of an
entity, assessment of an annual fee, or renewal of any license to do business in
the United States and in connection with State or Indian Tribe corporate tax
assessments or renewals—
(1) notify filers of their requirements as reporting companies under this section,
including the requirements to file and update reports under paragraphs (1) and
(2) of subsection (b); and
(1) provide the filers with a copy of the reporting company form created by the
Secretary of the Treasury under this subsection or an internet link to that form.
(ii) The secretary of a State or a similar office in each State or Indian Tribe
responsible for the formation or registration of entities created by the filing of a
public document with the office under the law of the State or Indian Tribes shall
update the websites, forms relating to incorporation, and physical premises of the
office to notify filers of their requirements as reporting companies under this
section, including providing an internet link to the reporting company form
created by the Secretary of the Treasury under this section.
(B) Notification from the department of the treasury.—A notification under clause (i)
or (ii) of subparagraph (A) shall explicitly state that the notification is on behalf of
the Department of the Treasury for the purpose of preventing money laundering,
the financing of terrorism, proliferation financing, serious tax fraud, and other
financial crime by requiring nonpublic registration of business entities formed or
registered to do business in the United States.

X]
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(REX]

(f) No Bearer Share Corporations or Limited Liability Companies.—A corporation, limited
liability company, or other similar entity formed under the laws of a State or Indian Tribe
may not issue a certificate in bearer form evidencing either a whole or fractional interest
in the entity.
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(3]

(g) Regulations.—In promulgating regulations carrying out this section, the Director shall
reach out to members of the small business community and other appropriate parties to
ensure efficiency and effectiveness of the process for the entities subject to the
requirements of this section.
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(h) Penalties.—
(1) Reporting violations.—It shall be unlawful for any person to—
(A) willfully provide, or attempt to provide, false or fraudulent beneficial ownership
information, including a false or fraudulent identifying photograph or document, to
FinCEN in accordance with subsection (b); or
(B) willfully fail to report complete or updated beneficial ownership information to
FinCEN in accordance with subsection (b).
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(3]

(2) Unauthorized disclosure or use.—Except as authorized by this section, it shall be
unlawful for any person to knowingly disclose or knowingly use the beneficial
ownership information obtained by the person through—

(A) a report submitted to FinCEN under subsection (b); or

(B) a disclosure made by FinCEN under subsection (c).
X]
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(3]

(3) Criminal and civil penalties.—
(A) Reporting violations.—Any person that violates subparagraph (A) or (B) of
paragraph (1)—
(i) shall be liable to the United States for a civil penalty of not more than $500 for
each day that the violation continues or has not been remedied; and
(ii) may be fined not more than $10,000, imprisoned for not more than 2 years, or
both.
(B) Unauthorized disclosure or use violations.—Any person that violates paragraph
(2)—
(i) shall be liable to the United States for a civil penalty of not more than $500 for
each day that the violation continues or has not been remedied; and
(ii)(1) shall be fined not more than $250,000, or imprisoned for not more than 5
years, or both; or
(I1) while violating another law of the United States or as part of a pattern of any
illegal activity involving more than $100,000 in a 12-month period, shall be fined
not more than $500,000, imprisoned for not more than 10 years, or both.

(C) Safe harbor.—
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(i) Safe harbor.—
(1) In general.—Except as provided in subclause (1), a person shall not be
subject to civil or criminal penalty under subparagraph (A) if the person—
(aa) has reason to believe that any report submitted by the person in
accordance with subsection (b) contains inaccurate information; and
(bb) in accordance with regulations issued by the Secretary, voluntarily and
promptly, and in no case later than 90 days after the date on which the
person submitted the report, submits a report containing corrected
information.
(I1) Exceptions.—A person shall not be exempt from penalty under clause (i) if, at
the time the person submits the report required by subsection (b), the person—
(aa) acts for the purpose of evading the reporting requirements under
subsection (b); and
(bb) has actual knowledge that any information contained in the report is
inaccurate.
(ii) Assistance.—FinCEN shall provide assistance to any person seeking to submit a
corrected report in accordance with clause (i)(l).
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(4) User complaint process.—
(A) In general.—The Inspector General of the Department of the Treasury, in
coordination with the Secretary of the Treasury, shall provide public contact
information to receive external comments or complaints regarding the beneficial
ownership information notification and collection process or regarding the
accuracy, completeness, or timeliness of such information.
(B) Report.—The Inspector General of the Department of the Treasury shall submit
to Congress a periodic report that—
(i) summarizes external comments or complaints and related investigations
conducted by the Inspector General related to the collection of beneficial
ownership information; and
(ii) includes recommendations, in coordination with FinCEN, to improve the form
and manner of the notification, collection and updating processes of the
beneficial ownership information reporting requirements to ensure the beneficial
ownership information reported to FinCEN is accurate, complete, and highly
useful.

[R2]
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(FEX]

(5) Treasury office of inspector general investigation in the event of a cybersecurity
breach.—
(A) In general.—In the event of a cybersecurity breach that results in substantial
unauthorized access and disclosure of sensitive beneficial ownership information,
the Inspector General of the Department of the Treasury shall conduct an
investigation into FinCEN cybersecurity practices that, to the extent possible,
determines any vulnerabilities within FinCEN information security and
confidentiality protocols and provides recommendations for fixing those
deficiencies.
(B) Report.—The Inspector General of the Department of the Treasury shall submit
to the Secretary of the Treasury a report on each investigation conducted under
subparagraph (A).
(C) Actions of the secretary.—Upon receiving a report submitted under
subparagraph (B), the Secretary of the Treasury shall—
(i) determine whether the Director had any responsibility for the cybersecurity
breach or whether policies, practices, or procedures implemented at the direction
of the Director led to the cybersecurity breach; and
(ii) submit to Congress a written report outlining the findings of the Secretary,
including a determination by the Secretary on whether to retain or dismiss the
individual serving as the Director.
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(6) Definition.—In this subsection, the term "willfully" means the voluntary,
intentional violation of a known legal duty.
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(i) Continuous Review of Exempt Entities.—
(1) In general.—On and after the effective date of the regulations promulgated under
subsection (b)(4), if the Secretary of the Treasury makes a determination, which may
be based on information contained in the report required under section 6502(c) of the
Anti-Money Laundering Act of 2020 or on any other information available to the
Secretary, that an entity or class of entities described in subsection (a)(11)(B) has been
involved in significant abuse relating to money laundering, the financing of terrorism,
proliferation finance, serious tax fraud, or any other financial crime, not later than 90
days after the date on which the Secretary makes the determination, the Secretary
shall submit to the Committee on Banking, Housing, and Urban Affairs of the Senate
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and the Committee on Financial Services of the House of Representatives a report that
explains the reasons for the determination and any administrative or legislative
recommendations to prevent such abuse.
(2) Classified annex.—The report required by paragraph (1)—

(A) shall be submitted in unclassified form; and

(B) may include a classified annex.
[ERX]
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(j) Authorization of Appropriations.—There are authorized to be appropriated to FinCEN
for each of the 3 fiscal years beginning on the effective date of the regulations
promulgated under subsection (b)(4), such sums as may be necessary to carry out this
section, including allocating funds to the States to pay reasonable costs relating to
compliance with the requirements of such section.
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For purposes of this subchapter, the following definitions shall apply:
(1) Department of the treasury law enforcement organizations.—The term
"Department of the Treasury law enforcement organizations" has the meaning given
to such term in section 9705(0).
(2) Money laundering and related financial crime.—The term "money laundering and
related financial crime"—
(A) means the movement of illicit cash or cash equivalent proceeds into, out of, or
through the United States, or into, out of, or through United States financial
institutions, as defined in section 5312 of title 31, United States Code; or
(B) has the meaning given that term (or the term used for an equivalent offense)
under State and local criminal statutes pertaining to the movement of illicit cash or
cash equivalent proceeds.
(3) Secretary.—The term "Secretary" means the Secretary of the Treasury.
(4) Attorney general.—The term "Attorney General" means the Attorney General of the
United States.
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(Part 1—National Money Laundering and Related Financial Crimes Strategy)
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(§5341. National money laundering and related financial crimes strategy)
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(a) Development and Transmittal to Congress.—
(1) Development.—The President, acting through the Secretary and in consultation
with the Attorney General, shall develop a national strategy for combating money
laundering and related financial crimes.
(2) Transmittal to congress.—By August 1 of 1999, 2000, 2001, 2002, 2003, 2005, and
2007, the President shall submit a national strategy developed in accordance with
paragraph (1) to the Congress.
(3) Separate presentation of classified material.—Any part of the strategy that involves
information which is properly classified under criteria established by Executive Order
shall be submitted to the Congress separately in classified form.
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(3]

(b) Development of Strategy.—The national strategy for combating money laundering
and related financial crimes shall address any area the President, acting through the
Secretary and in consultation with the Attorney General, considers appropriate,
including the following:
(1) Goals, objectives, and priorities.—Comprehensive, research-based goals,
objectives, and priorities for reducing money laundering and related financial crime in
the United States.
(2) Prevention.—Coordination of regulatory and other efforts to prevent the
exploitation of financial systems in the United States for money laundering and
related financial crimes, including a requirement that the Secretary shall—
(A) regularly review enforcement efforts under this subchapter and other provisions
of law and, when appropriate, modify existing regulations or prescribe new
regulations for purposes of preventing such criminal activity; and
(B) coordinate prevention efforts and other enforcement action with the Board of
Governors of the Federal Reserve System, the Securities and Exchange Commission,
the Federal Trade Commission, other Federal banking agencies, the National Credit
Union Administration Board, and such other Federal agencies as the Secretary, in
consultation with the Attorney General, determines to be appropriate.
(3) Detection and prosecution initiatives.—A description of operational initiatives to
improve detection and prosecution of money laundering and related financial crimes
and the seizure and forfeiture of proceeds and instrumentalities derived from such
crimes.
(4) Enhancement of the role of the private financial sector in prevention.—The
enhancement of partnerships between the private financial sector and law
enforcement agencies with regard to the prevention and detection of money
laundering and related financial crimes, including providing incentives to strengthen
internal controls and to adopt on an industrywide basis more effective policies.
(5) Enhancement of intergovernmental cooperation.—The enhancement of—
(A) cooperative efforts between the Federal Government and State and local
officials, including State and local prosecutors and other law enforcement officials;
and
(B) cooperative efforts among the several States and between State and local
officials, including State and local prosecutors and other law enforcement officials,
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for financial crimes control which could be utilized or should be encouraged.

(6) Project and budget priorities.—A 3-year projection for program and budget
priorities and achievable projects for reductions in financial crimes.

(7) Assessment of funding.—A complete assessment of how the proposed budget is
intended to implement the strategy and whether the funding levels contained in the
proposed budget are sufficient to implement the strategy.

(8) Designated areas.—A description of geographical areas designated as "high-risk
money laundering and related financial crime areas" in accordance with, but not
limited to, section 5342.

(9) Persons consulted.—Persons or officers consulted by the Secretary pursuant to
subsection (d).

(10) Data regarding trends in money laundering and related financial crimes.—The
need for additional information necessary for the purpose of developing and
analyzing data in order to ascertain financial crime trends.

(11) Improved communications systems.—A plan for enhancing the compatibility of
automated information and facilitating access of the Federal Government and State
and local governments to timely, accurate, and complete information.

(12) Data regarding funding of terrorism.—Data concerning money laundering efforts
related to the funding of acts of international terrorism, and efforts directed at the
prevention, detection, and prosecution of such funding.
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(3]

(c) Effectiveness Report.—At the time each national strategy for combating financial
crimes is transmitted by the President to the Congress (other than the first transmission
of any such strategy) pursuant to subsection (a), the Secretary shall submit a report
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containing an evaluation of the effectiveness of policies to combat money laundering
and related financial crimes.
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(3]

(d) Consultations.—In addition to the consultations required under this section with the
Attorney General, in developing the national strategy for combating money laundering
and related financial crimes, the Secretary shall consult with—

(1) the Board of Governors of the Federal Reserve System and other Federal banking
agencies and the National Credit Union Administration Board;

(2) State and local officials, including State and local prosecutors;
(3) the Securities and Exchange Commission;
(4) the Commodities and Futures Trading Commission;

(5) the Director of the Office of National Drug Control Policy, with respect to money
laundering and related financial crimes involving the proceeds of drug trafficking;

(6) the Chief of the United States Postal Inspection Service;

(7) to the extent appropriate, State and local officials responsible for financial
institution and financial market regulation;

(8) any other State or local government authority, to the extent appropriate;

(9) any other Federal Government authority or instrumentality, to the extent

appropriate; and

(10) representatives of the private financial services sector, to the extent appropriate.
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(§5342. High-risk money laundering and related financial crime areas)

(FX]

(a) Findings and Purpose.—

(1) Findings.—The Congress finds the following:
(A) Money laundering and related financial crimes frequently appear to be
concentrated in particular geographic areas, financial systems, industry sectors, or
financial institutions.
(B) While the Secretary has the responsibility to act with regard to Federal offenses
which are being committed in a particular locality or are directed at a single
institution, because modern financial systems and institutions are interconnected
to a degree which was not possible until recently, money laundering and other
related financial crimes are likely to have local, State, national, and international
effects wherever they are committed.

(2) Purpose and objective.—lt is the purpose of this section to provide a mechanism

for designating any area where money laundering or a related financial crime appears

to be occurring at a higher than average rate such that—

(A) a comprehensive approach to the problem of such crime in such area can be
developed, in cooperation with State and local law enforcement agencies, which
utilizes the authority of the Secretary to prevent such activity; or

(B) such area can be targeted for law enforcement action.
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(3]

(b) Element of National Strategy.—The designation of certain areas as areas in which
money laundering and related financial crimes are extensive or present a substantial
risk shall be an element of the national strategy developed pursuant to section 5341(b).
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(c) Designation of Areas.—
(1) Designation by secretary.—The Secretary, after taking into consideration the
factors specified in subsection (d), shall designate any geographical area, industry,
sector, or institution in the United States in which money laundering and related
financial crimes are extensive or present a substantial risk as a "high-risk money
laundering and related financial crimes area".
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(2) Case-by-case determination in consultation with the attorney general.—In addition
to the factors specified in subsection (d), any designation of any area under paragraph
(1) shall be made on the basis of a determination by the Secretary, in consultation
with the Attorney General, that the particular area, industry, sector, or institution is
being victimized by, or is particularly vulnerable to, money laundering and related
financial crimes.
(3) Specific initiatives.—Any head of a department, bureau, or law enforcement
agency, including any State or local prosecutor, involved in the detection, prevention,
and suppression of money laundering and related financial crimes and any State or
local official or prosecutor may submit—
(A) a written request for the designation of any area as a high-risk money laundering
and related financial crimes area; or
(B) a written request for funding under section 5351 for a specific prevention or
enforcement initiative, or to determine the extent of financial criminal activity, in an
area.

(fRX]

(c) K DIEE—
(1) REICLZEE—RER. (d)EICRETZIERZERLILE. vx—OY&XU>Y
RUOBETY 3 RILENLEICTON. RIFERBV X 7Z2H75 LTVLEEREROH
B, EX. SFIXEHEZ. 'HEURXI70x—0OYF ) I RUEEYT 3 ERIE
SR  LTHRELBITNER 5L,
(2) BPEARE CHZED L TOERDRE—(d)BEICHET 2ERICIMZ. (D)ICED <X
DIEEIF. HEFEDOKE. ER. MPAAXIKENYR—O2Z ) I RUBEETY 5T/
PLPROWEZRITTED. XIEFTNICH L THICKHSE THS LD, REVNEEARE &
DETSREICEDETORITNUER SR,
Q) EANGEME—x—OYA ) VI RVEET 2 EMICFORR. BILERUHNLEIC
5324, RRITEFITHREDOR (NXIItADRRBREZS L, ) RINIIIHT D
BXIIHREEIF. RIBITFZHDZRETEEHTE %o
A XtFem) RIDIYR—AVR ) VI RUVEEY 3 2RMIEEREE L THEET S
EEROZEBEICK BEFHF
(B) KIHICH T3 EFNBHLEE L < IFFITOERMED 7. XISKIERICE T 5 2RIETE
EBOREZHMTE7HD. ESBLIRICEIKEZDREEZROZIEEICLZ2EF

(FX]

193



2026 & 10 A 6 B/ (F#L)

(d) Factors.—In considering the designation of any area as a high-risk money laundering
and related financial crimes area, the Secretary shall, to the extent appropriate and in
consultation with the Attorney General, take into account the following factors:

(1) The population of the area.

(2) The number of bank and nonbank financial institution transactions which originate

in such area or involve institutions located in such area.

(3) The number of stock or commaodities transactions which originate in such area or
involve institutions located in such area.

(4) Whether the area is a key transportation hub with any international ports or
airports or an extensive highway system.
(5) Whether the area is an international center for banking or commerce.

(6) The extent to which financial crimes and financial crime-related activities in such
area are having a harmful impact in other areas of the country.

(7) The number or nature of requests for information or analytical assistance which—
(A) are made to the analytical component of the Department of the Treasury; and
(B) originate from law enforcement or regulatory authorities located in such area or
involve institutions or businesses located in such area or residents of such area.

(8) The volume or nature of suspicious activity reports originating in the area.

(9) The volume or nature of currency transaction reports or reports of cross-border

movements of currency or monetary instruments originating in, or transported

through, the area.

(10) Whether, and how often, the area has been the subject of a geographical targeting

order.

(11) Observed changes in trends and patterns of money laundering activity.

(12) Unusual patterns, anomalies, growth, or other changes in the volume or nature of
core economic statistics or indicators.

(13) Statistics or indicators of unusual or unexplained volumes of cash transactions.
(14) Unusual patterns, anomalies, or changes in the volume or nature of transactions
conducted through financial institutions operating within or outside the United
States.

(15) The extent to which State and local governments and State and local law
enforcement agencies have committed resources to respond to the financial crime
problem in the area and the degree to which the commitment of such resources
reflects a determination by such government and agencies to address the problem
aggressively.

194



2026 & 10 A 6 B/ (F#L)

(16) The extent to which a significant increase in the allocation of Federal resources to
combat financial crimes in such area is necessary to provide an adequate State and
local response to financial crimes and financial crime-related activities in such area.

[ERX]
d)BXE—EEIR. RiEES)X70IR—OY4 U VI RUEET 32/MIEEREE L
THEET S ZRIITBICHILD, BYILHEBET. hO. BERBCHED L. XIZEBIT
BEEEEBLABITNIES AR,
(1) HEXEDOAO
) YEEEERA L L. XITHZXKEICFEY 2BICEEO 3 BITRY/ YNV OE&/
FEEADENS | DEX
3) HEEEEREA L L. IFHZXIEICFRE T 2 #EICEO 2 %A ISERDEE | DFK
(4) HXEA . EREZELCIZEBREEXIILELHIGEREZE T I3EELRRBD
WETHBZHED
(5) YEXIEHRITER ISBEEOEREM AT OMTH ZHEHD
(6) YZXKFICH T3 LSRRIV LSRICRICEEY 3 ZHHERNOMORIFICEERS
E7RIFLTWVWBIEE
(M) RICEBITZIEHOETZ BT ERIESONZROEFOHIIHEE
(A) AT B OOHFERFICH L TITHhN B LD TH B Lo
(B) HEXIHICFRET 2EMITHEE L IFRBHEN SR E 5. RIFHZXIRICFR
EIT3HEAELIIEXE L IFEHEXBOERICFADZHDTHS L,
(8) YEEEN SHEE SNBED LLVEHDOREDERIFME
(9) ZEXEZERE L. XIFEHXEZEHL TEXEINS. BEDGIREXITBEES
LLEZILNFEROEREZHZ 2BEDHREDENIIHE
(10) HEXIFEA BT RBDDNRE B 2 TehED. RUOEDHEE
(1) vx—O>& ) VI FHDOEEARVNNZ—ICEVWTEEINLEL
(12) PRAVBIBEFRITIIEBIZDEXIIHEICE T2 EER/NZ—> . ZH, BINZ D
DE1L
(13) EEAXIIHAD DN R WVEBORLSHG | ICET 35t ITIEE
(14) EREDOANTEX T IEREEZE L TITHhNZEGEIOEXIIMHEICEIT2EER
NE—> BRIRIFEL
(15) $N R T 75 DERATFAL N M R Uth 5 DA THEEE A L X IC B 1 3 £ RICFEORSE
ICS T B THICERZIRA LIREE. RUEHZRERDIRAD HZBAT R UHEED H5%MH
BICEERMICED O REE RL TWBI2E

195



2026 & 10 A 6 B/ (F#L)

(16) HEZXEFHICH T 3 ERILTFRUOERVICTEICEIET B7EEICH T 2 MR UG D@4
N eBRY B7HIC. HRXKEICEWTERMIEFICHNT 570 DEHDOERDED Z
RIBICEMESE S EHBETHIREE

E28 SRILFENLWHIBMHAIE T OO T L
(Part 2—Financial Crime-Free Communities Support Program)

%5351% SRILTEDL WHIBHATIE T 0S5 LDERE
(§5351. Establishment of financial crime-free communities support program)

(23

(a) Establishment.—The Secretary of the Treasury, in consultation with the Attorney
General, shall establish a program to support local law enforcement efforts in the
development and implementation of a program for the detection, prevention, and
suppression of money laundering and related financial crimes.
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(b) Program.—In carrying out the program, the Secretary of the Treasury, in consultation
with the Attorney General, shall—

(1) make and track grants to grant recipients;

(2) provide for technical assistance and training, data collection, and dissemination of
information on state-of-the-art practices that the Secretary determines to be effective
in detecting, preventing, and suppressing money laundering and related financial
crimes; and

(3) provide for the general administration of the program.
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(c) Administration.—The Secretary shall appoint an administrator to carry out the
program.
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(23

(d) Contracting.—The Secretary may employ any necessary staff and may enter into
contracts or agreements with Federal and State law enforcement agencies to delegate
authority for the execution of grants and for such other activities necessary to carry out
this chapter.
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(§5352. Program authorization)

(3]

(a) Grant Eligibility.—To be eligible to receive an initial grant or a renewal grant under
this part, a State or local law enforcement agency or prosecutor shall meet each of the
following criteria:
(1) Application.—The State or local law enforcement agency or prosecutor shall
submit an application to the Secretary in accordance with section 5353(a)(2).

197



2026 & 10 A 6 B/ (F#L)

(2) Accountability.—The State or local law enforcement agency or prosecutor shall—
(A) establish a system to measure and report outcomes—
(i) consistent with common indicators and evaluation protocols established by
the Secretary, in consultation with the Attorney General; and
(ii) approved by the Secretary;
(B) conduct biennial surveys (or incorporate local surveys in existence at the time of
the evaluation) to measure the progress and effectiveness of the coalition; and

(C) provide assurances that the entity conducting an evaluation under this
paragraph, or from which the applicant receives information, has experience in
gathering data related to money laundering and related financial crimes.
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(b) Grant Amounts.—
(1) Grants.—
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(A) In general.—Subject to subparagraph (D), for a fiscal year, the Secretary of the
Treasury, in consultation with the Attorney General, may grant to an eligible
applicant under this section for that fiscal year, an amount determined by the
Secretary of the Treasury, in consultation with the Attorney General, to be
appropriate.
(B) Suspension of grants.—If such grant recipient fails to continue to meet the
criteria specified in subsection (a), the Secretary may suspend the grant, after
providing written notice to the grant recipient and an opportunity to appeal.
(C) Renewal grants.—Subject to subparagraph (D), the Secretary may award a
renewal grant to a grant recipient under this subparagraph for each fiscal year
following the fiscal year for which an initial grant is awarded.
(D) Limitation.—The amount of a grant award under this paragraph may not exceed
$750,000 for a fiscal year.

(2) Grant awards.—
(A) In general.—Except as provided in subparagraph (B), the Secretary may, with
respect to a community, make a grant to one eligible applicant that represents that
community.
(B) Exception.—The Secretary may make a grant to more than one eligible applicant

t* a community if—

that represen
(i) the eligible coalitions demonstrate that the coalitions are collaborating with
one another; and
(ii) each of the coalitions has independently met the requirements set forth in

subsection (a).
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(3]

(c) Condition Relating to Proceeds of Asset Forfeitures.—
(1) In general.—No grant may be made or renewed under this part to any State or local
law enforcement agency or prosecutor unless the agency or prosecutor agrees to
donate to the Secretary of the Treasury for the program established under this part
any amount received by such agency or prosecutor (after the grant is made) pursuant
to any criminal or civil forfeiture under chapter 46 of title 18, United States Code, or
any similar provision of State law.
(2) Scope of application.—Paragraph (1) shall not apply to any amount received by a
State or local law enforcement agency or prosecutor pursuant to any criminal or civil
forfeiture referred to in such paragraph in excess of the aggregate amount of grants
received by such agency or prosecutor under this part.

(fRX]

(c) BERWNOIESICEAT 25&4—
(1) #8R—FBICE D <2 (E. MEL < I3 OEFITHREXISKRRED. GRE
HHE 18 HRE 46 BICE D KHIFE L K IZRFORINIINEDBEIDIREEICHE (4B
ORI HZMEXIIBRRENRBELIEZ. ARICEISKIISNLTOI I A
DI-DICHBFREICHENIT B CCICARTLABVRD . HEMEEANIIREEICH LT L.
RIFEFITBENTETR,

PEXDEF. Trepresents] LIRTHDEBbNB,

200



2026 & 10 A 6 B/ (F#L)

(2) BAREHRE——1)IF. MEL IFMADEHFITEBAXIIBREDNREISICLSHEXIZE
BOXRIUMVWZELIEDS B, YSMBEXIIRRENARPBICE D IZT-#IE0e
HEEEBZBFEICOVWTIE. BELAL,

(REX]

(d) Rolling Grant Application Periods.—In establishing the program under this part, the
Secretary shall take such action as may be necessary to ensure, to the extent
practicable, that—

(1) applications for grants under this part may be filed at any time during a fiscal year;
and

(2) some portion of the funds appropriated under this part for any such fiscal year will
remain available for grant applications filed later in the fiscal year.
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(§5353. Information collection and dissemination with respect to grant recipients)
(FX]

(a) Applicant and Grantee Information.—
(1) Application process.—The Secretary shall issue requests for proposal, as necessary,
regarding, with respect to the grants awarded under section 5352, the application
process, grant renewal, and suspension or withholding of renewal grants. Each
application under this paragraph shall be in writing and shall be subject to review by
the Secretary.
(2) Reporting.—The Secretary shall, to the maximum extent practicable and in a
manner consistent with applicable law, minimize reporting requirements by a grant
recipient and expedite any application for a renewal grant made under this part.
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(1) BFEFHE—RER. BDEICRL. B5352KXICEIIRIMINZ@mIMSICAEAL. B
Fit. HRHEOEHLNICEFOMIEDEFILEXIIBRICOVT, BRDEEZHE LA
FhUERSRV. ASICEIKEHRHEIR. EEICLZHDL L. REODBAEICRT %.
Q) RE—REIX. RITHUBRLGRAROEFET. MO BEERICEETSHET. @
BESHREICLEIREDEHZR/BRICL. RUABRICED K EFOMEBIE DERFEZ TR
ICALIB L R T UE R 57,

(3]

(b) Activities of Secretary.—The Secretary may—
1) evaluate the utility of specific initiatives relating to the purposes of the program;
2) conduct an evaluation of the program; and

)

C
3) disseminate information described in this subsection to—

)
(
(
(
(A) eligible State local law enforcement agencies or prosecutors; and

(B) the general public.
[ERX]

(b) REDZFH —REIE. KICBIF2Z1T52 8N TES,
(1) 7077 LOBENICEETY 3 EANAGEMEOERAMZFTEYT 5 C Lo
(2) 707 S LOFHEZITD C Lo
() RIAICIRE T 2Bz KIBIFIEIIREBT D L,

(A) AR IS5 DERI TR ITRRE

(B) —RR AR

$53545% vxr—AOYR)IRUREY 3EMILTEICTNT B7-6D
NS

(§5354. Grants for fighting money laundering and related financial crimes)

(3]

(a) In General.—After the end of the 1-year period beginning on the date the first
national strategy for combating money laundering and related financial crimes is
submitted to the Congress in accordance with section 5341, and subject to subsection
(b), the Secretary may review, select, and award grants for State or local law
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enforcement agencies and prosecutors to provide funding necessary to investigate and
prosecute money laundering and related financial crimes in high-risk money laundering
and related financial crime areas.

(BRX]

(a) #8B)—3 5341 KIRWLWIR—OVH ) VI RUBET 2 ERILFICHAT 5D DER
FOERBENEMLBZRICRESNIBDLSKED 1 FOHEOR TR, (b)EICKS L&
ZRHECLT. REIR 8VRI07x—0OYR ) VI RUBEET 2 EFILERIFICEWVT
REX—AVRI) VI RUVEET 3 E/MIEFZEREL. RUHFET 3 LDICBBERERZIRM
I 37 MXISHE DERITHERVUREEICH T 2@ 2EEL. EEL. RO
TBHIENTE S,

(3]

(b) Special Preference.—Special preference shall be given to applications submitted to
the Secretary which demonstrate collaborative efforts of two or more State and local
law enforcement agencies or prosecutors who have a history of Federal, State, and local
cooperative law enforcement and prosecutorial efforts in responding to such criminal
activity.

(RX]
(b) 5B DEBEA—HEILFEEINDOXIGICE VW TER, MNRUMBDHAIC L B ERITR
UVFREDEHEDEIRZH T % 2 A LOMKR UM OEHITHREX SRR E O EOBEZ =
¥, REICRHINLHEHRICIE. FOBENEZONZDDET B,

53555k R ODIRME
(§5355. Authorization of appropriations)

(REX]

There are authorized to be appropriated the following amounts for the following fiscal
years to carry out the purposes of this subchapter:

(fRX]

AEIDOBWZZERT 5780, RICBIFBRIFFEEICOVT. RICHEITZHEORLZRIET
Do
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(FX]

[TABLE] For fiscal year:The amount authorized is: 1999 $5,000,000. 2000 $7,500,000.
2001 $10,000,000. 2002 $12,500,000. 2003 $15,000,000. 2004 $15,000,000. 2005
$15,000,000.

(FRX]
(R] REtFEE &8 1999FE 5005 RJL 2000FE 7505 FJL 2001 FE

1000 5 FJL 2002 FE 12505 KJL 20034FE 1500 5 KJL 2004FE 15005 RJL
2005FE 1500 A RJL

BREIEHEE 31 45EIVEIARSE 53T HBIVET BiAL 1 R—3vy
b Fr T IADEERBENEL
(SUBCHAPTER IV—PROHIBITION ON FUNDING OF UNLAWFUL INTERNET GAMBLING)

553615 EFRRDBERUBK
(§5361. Congressional findings and purpose)

(3]

(a) Findings.—Congress finds the following:
(1) Internet gambling is primarily funded through personal use of payment system
instruments, credit cards, and wire transfers.
(2) The National Gambling Impact Study Commission in 1999 recommended the
passage of legislation to prohibit wire transfers to Internet gambling sites or the banks
which represent such sites.
(3) Internet gambling is a growing cause of debt collection problems for insured
depository institutions and the consumer credit industry.
(4) New mechanisms for enforcing gambling laws on the Internet are necessary
because traditional law enforcement mechanisms are often inadequate for enforcing
gambling prohibitions or regulations on the Internet, especially where such gambling
crosses State or national borders.

(fRX]

(a) BE——EHBRIZ. ROLEDRD B,
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a2 —%vbk - Frv>IIiE. FELT TV RTFLOFR. JLYy hA—R
ROEGBEXEDOEANLFBAZEL TEEHMBERIN TV S,

2 2BX v I IINEERAEEZERIF. 1999FIC. 12—y b Xy 2TILOYA
RIGYET 1 b EREBET I RITNDECEEERIET 3AEBE LT
B)1>E—Fy b Fv2IILiE HRBSEULMBERHEEERERICE>T. &
HEENDOBEORR YL LTHEALDDH %,

(4) RERDFERITOEEAE. 12—y b EOF v O TILOBIERISIRFIEHITT S
ICid. FFICHEZE v VI IDMBRIGESE A X 31581C1F. LIELIERtTDTHSB -
B, A=y b ETEF vy T ILICET R ERERITT Z1-OOH I BEEANBET
H 3o

(FEX]

(b) Rule of Construction.—No provision of this subchapter shall be construed as altering,
limiting, or extending any Federal or State law or Tribal-State compact prohibiting,
permitting, or regulating gambling within the United States.

(FRX]

(b) BHFRE —AHDWVWH R BHEED. ERERNICEITZF v TILZ2RIEL. FFEL.
RISFREN T B EHEE L < IIMERISEBE - MEHEZZEL. HIRL. XIFHERT 2D D
CERIRL TR 5L,

%5362 % I
(§5362. Definitions)

(FX]

In this subchapter:
(1) Bet or wager.—The term "bet or wager"—

(A) means the staking or risking by any person of something of value upon the
outcome of a contest of others, a sporting event, or a game subject to chance, upon
an agreement or understanding that the person or another person will receive
something of value in the event of a certain outcome;

(B) includes the purchase of a chance or opportunity to win a lottery or other prize
(which opportunity to win is predominantly subject to chance);

(C) includes any scheme of a type described in section 3702 of title 28;
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(D) includes any instructions or information pertaining to the establishment or
movement of funds by the bettor or customer in, to, or from an account with the
business of betting or wagering; and
(E) does not include—
(i) any activity governed by the securities laws (as that term is defined in section
3(a)(47) of the Securities Exchange Act of 1934* for the purchase or sale of
securities (as that term is defined in section 3(a)(10) of that Act);

(ii) any transaction conducted on or subject to the rules of a registered entity or
exempt board of trade under the Commodity Exchange Act;
(iii) any over-the-counter derivative instrument;
(iv) any other transaction that—
(1) is excluded or exempt from regulation under the Commodity Exchange Act;
or
(I1) is exempt from State gaming or bucket shop laws under section 12(e) of the
Commodity Exchange Act or section 28(a) of the Securities Exchange Act of
1934;
(v) any contract of indemnity or guarantee;
(vi) any contract for insurance;
(vii) any deposit or other transaction with an insured depository institution;
(viii) participation in any game or contest in which participants do not stake or
risk anything of value other than—
(1) personal efforts of the participants in playing the game or contest or
obtaining access to the Internet; or
(I1) points or credits that the sponsor of the game or contest provides to
participants free of charge and that can be used or redeemed only for
participation in games or contests offered by the sponsor; or
(ix) participation in any fantasy or simulation sports game or educational game or
contest in which (if the game or contest involves a team or teams) no fantasy or
simulation sports team is based on the current membership of an actual team
that is a member of an amateur or professional sports organization (as those
terms are defined in section 3701 of title 28) and that meets the following
conditions:
(1) All prizes and awards offered to winning participants are established and
made known to the participants in advance of the game or contest and their

*So in original. Probably should be followed by a closing parenthesis.
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value is not determined by the number of participants or the amount of any
fees paid by those participants.

(1) All winning outcomes reflect the relative knowledge and skill of the
participants and are determined predominantly by accumulated statistical
results of the performance of individuals (athletes in the case of sports events)
in multiple real-world sporting or other events.

(1l1) No winning outcome is based—

(aa) on the score, point-spread, or any performance or performances of any
single real-world team or any combination of such teams; or

(bb) solely on any single performance of an individual athlete in any single
real-world sporting or other event.

(fRX]

AFICHEVT,
(1) BT — TBEIF) &I
(A) AIADD. —EDORRIELCTBRICHZREIIMOEINEEDH DD DZFITE
BEDERENIETRICEDE. MOBDHRR. RAR—VBREXIIMBIAICAR SN DBEE
DIERIC. MEDHZHDEEIT. RIFBRICTSTIEELLN.
B)EL LZDMNDERZEIF T 21 (HHEFORENEL L TRBARICEGINDS
HD) DEAZZH
(C) 5B 28 #REE 3702 RICHRE T 2TBEDHEAZT A
(D) BT DEZICHITZOETD. YZOBEADXISYZOAEH 5D, BT E2TEEX
IFBEEICLZEEORERIIBEHICET ZHERITIEREEH.
(E) RICIBIFBHDEE LR,
(i) 5B (1934 FFEEEG IFES 3%(a)(10)ICEERT 3 H D) DEBAXIIFTAICRS
SE#E (BEE3RQ@UNICERTZHDY) ICKDREINSZES
(i) BREG IFRAICE D K EREFEILEABRARG IFHICE VW TITHhN., XIZEDR
AlICARS 3 EX3 |
(i) EETFTUNT « THE&
(iv) ZOMOEE| TH>Te KOVWTIMCHZLTIDHD
() BREGIFTAICE D CHEFID SBRATH. RIFRBRINTLEZDHD
(1) FESRENG | FASE 12 5(e) X Id 1934 FAFSRENG |FriASE 28 S (a)ICE DS Mo
F—IVTEENT Y b3y TEDSRBRINTVLEHD
(v) IBEMEZNIXIIRIEEEN

"EXOF . FALEIDHFIAREHOLBbN S,
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(vi) FREREZHY
(vii) (HRFESEUWRIERS IO 9 2 FAE £ DDA
(viii) BIMEHRICIHIT 2D DUNMEDH 5 DZHEITT. XIFBRICTSTA
UVBERE S I3 R AN DEN
(N WA L < 3R Z1TV. XIFTM 2 E =2y bADT IR =253 7HDEM
BEDEANGE N
() B IFHE DO EEENBMEICEETRHT SRV EXIEILDY T
HoT. HEZRFEENMRM T DBEMIUISHERNADSMOTDICOHER L. XIFK
BIBENTEZDOD
(ix) 77285 —« AR=VELLIFTIal—2ay - AR-VOBEBRXIFHEN
RBEERE L < IFHRTH > T, (HBEBXISHERD 1A EDOF—LICEDL3ZHEIC
13) WARB T 7R —« AIR=YRETIal—2ay « AR=YDF—LH.
TRIFaTXIEITOORR—YEHE (ChSDREGEIF. F28#REHE3T0LKICERT S
ETBICE B, ) DIBRETHEIREDF—LOREDEREICEDICHDTIEIE
<o DL RICHEITBREZBICTHDADEM
() BEL GBS IBMBICRHEENZE2TOERKRUED . BEENXISHKRDHFIICE
Hoh, BMEICHSINTED. D ZOMEHBMEDHXIIHZEMED
XIS THREDERICEDRESNBEWVWT Lo
() 2 TOBFOFERD. BMEOENHNLHNBER O REEZRRL. B2, T L
T, BEURICEIT3EBDIAR-VHRREOMOELICEITBEAN (RR—-ViE
ROBRICITHREKE) ORBEORBIRHREHERICEDRESNS C o
() WH B BBFIDFERD. RICBIFBHDICEICHDTHEWVI Lo
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(bb) 5. MEMADE—DIAR—VHRKEDMOELICEITBEL DEHKED
B—oDmia

(FX]

(2) Business of betting or wagering.—The term "business of betting or wagering" does
not include the activities of a financial transaction provider, or any interactive
computer service or telecommunications service.

(3) Designated payment system.—The term "designated payment system" means any
system utilized by a financial transaction provider that the Secretary and the Board of
Governors of the Federal Reserve System, in consultation with the Attorney General,
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jointly determine, by regulation or order, could be utilized in connection with, or to
facilitate, any restricted transaction.

(fRX]

2) BlTDEEXE— TRITOEXR) ICI3. EMEGIRHE. WpEmd1rEa—4% - ¥—-E
AR IEBESBEY—EXDEBZIEHR.

Q) IEEXINRTL— HEEXINI T L Cid. SREGHREENFBITSZ ST
LT®H>T. HIFREGICEHEL THATN, XISHIRIG | 2B ZICT 2 1cHICFIATNREG
3. RERVERERFEEREFERD. AARE CHZED L. RAIXIEHHICEODHET
RETBHDZWVD,

(3]

(4) Financial transaction provider.—The term "financial transaction provider" means a
creditor, credit card issuer, financial institution, operator of a terminal at which an
electronic fund transfer may be initiated, money transmitting business, or
international, national, regional, or local payment network utilized to effect a credit
transaction, electronic fund transfer, stored value product transaction, or money
transmitting service, or a participant in such network, or other participantin a
designated payment system.

(5) Internet.—The term "Internet" means the international computer network of
interoperable packet switched data networks.

[RXZ]

(4) BREG [IRIHE — TEREGRMHE ik, BEE. JLY Y MA—RETE. &
RitkRS, EFELIREZMEIKT AN TEZIHFADEES. XE£¥. 5E05]. EFE
SIRE. TURAS RMAEBREEGIE L IZXEY —EXZRITTZ-OICFBAINZERE
8. £EN. HIENE L < IZMANAZIR Y hT—2, HEXy b0 0BMENXIE
BELZI AT LDZDMDBMEE LS,

B)AI>EZ—y b— TR —2y b1 tid. BHEERTIELAB/NT Y bR T—&
Xy D=0 0EEMNGZOVYE2—R - Xy bT—=0% L5,

(23]
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(6) Interactive computer service.—The term "interactive computer service" has the
meaning given the term in section 230(f) of the Communications Act of 1934 (47 U.S.C.
230(f)).

(7) Restricted transaction.—The term "restricted transaction" means any transaction
or transmittal involving any credit, funds, instrument, or proceeds described in any
paragraph of section 5363 which the recipient is prohibited from accepting under
section 5363.

[ERx¢]

@) NAEIAYE2—F - H—EX— MRABIVE21—% - H—E R &iF. 1934 F
BIEEE 230 &(f) (BREEHEE 4T HEFE 230 %(f)) ICBVWTHKAREICS I 5N-EK
=89 %,

(7) $UFRENS | — T&IFREXG|1 & lE. FE5363%DVTNHDEICHRET 355, BL. il
HRIFINETH>T. ZEEDRFICEDETRITAND CCZBIETN3HDICEAH ZE
5IXIFE[FZE WD,

(FX]

(8) Secretary.—The term "Secretary" means the Secretary of the Treasury.

(9) State.—The term "State" means any State of the United States, the District of
Columbia, or any commonwealth, territory, or other possession of the United States.

(fRX]

B RE— TRE1 tid. BBREZL S,
(9) M M EiE. EREOEM. IO ETHIXXIIEREDHBERX. M
TDOMDBEEZ LS,

(3]

(10) Unlawful internet gambling.—
(A) In general.—The term "unlawful Internet gambling" means to place, receive, or
otherwise knowingly transmit a bet or wager by any means which involves the use,
at least in part, of the Internet where such bet or wager is unlawful under any
applicable Federal or State law in the State or Tribal lands in which the bet or wager
is initiated, received, or otherwise made.
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(B) Intrastate transactions.—The term "unlawful Internet gambling" does not
include placing, receiving, or otherwise transmitting a bet or wager where—
(i) the bet or wager is initiated and received or otherwise made exclusively within
a single State;
(ii) the bet or wager and the method by which the bet or wager is initiated and
received or otherwise made is expressly authorized by and placed in accordance
with the laws of such State, and the State law or regulations include—
(1) age and location verification requirements reasonably designed to block
access to minors and persons located out of such State; and
(I1) appropriate data security standards to prevent unauthorized access by any
person whose age and current location has not been verified in accordance
with such State's law or regulations; and
(iii) the bet or wager does not violate any provision of—
(1) the Interstate Horseracing Act of 1978 (15 U.S.C. 3001 et seq.);
(I1) chapter 178 of title 28 (commonly known as the "Professional and Amateur
Sports Protection Act");
(1) the Gambling Devices Transportation Act (15 U.S.C. 1171 et seq.); or
(IV) the Indian Gaming Regulatory Act (25 U.S.C. 2701 et seq.).
(C) Intratribal transactions.—The term "unlawful Internet gambling" does not
include placing, receiving, or otherwise transmitting a bet or wager where—
(i) the bet or wager is initiated and received or otherwise made exclusively—
(1) within the Indian lands of a single Indian tribe (as such terms are defined
under the Indian Gaming Regulatory Act); or
() between the Indian lands of 2 or more Indian tribes to the extent that
intertribal gaming is authorized by the Indian Gaming Regulatory Act;
(ii) the bet or wager and the method by which the bet or wager is initiated and
received or otherwise made is expressly authorized by and complies with the
requirements of—
(1) the applicable tribal ordinance or resolution approved by the Chairman of
the National Indian Gaming Commission; and
(I1) with respect to class lll gaming, the applicable Tribal-State Compact;
(iii) the applicable tribal ordinance or resolution or Tribal-State Compact includes
(1) age and location verification requirements reasonably designed to block
access to minors and persons located out of the applicable Tribal lands; and
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(I1) appropriate data security standards to prevent unauthorized access by any
person whose age and current location has not been verified in accordance
with the applicable tribal ordinance or resolution or Tribal-State Compact; and
(iv) the bet or wager does not violate any provision of—
(1) the Interstate Horseracing Act of 1978 (15 U.S.C. 3001 et seq.);
(I1) chapter 178 of title 28 (commonly known as the "Professional and Amateur
Sports Protection Act");
(1) the Gambling Devices Transportation Act (15 U.S.C. 1171 et seq.); or
(IV) the Indian Gaming Regulatory Act (25 U.S.C. 2701 et seq.).
(D) Interstate horseracing.—
(i) In general.—The term "unlawful Internet gambling" shall not include any
activity that is allowed under the Interstate Horseracing Act of 1978 (15 U.S.C.
3001 et seq.).
(ii) Rule of construction regarding preemption.—Nothing in this subchapter may
be construed to preempt any State law prohibiting gambling.
(iii) Sense of congress.—It is the sense of Congress that this subchapter shall not
change which activities related to horse racing may or may not be allowed under
Federal law. This subparagraph is intended to address concerns that this
subchapter could have the effect of changing the existing relationship between
the Interstate Horseracing Act and other Federal statutes in effect on the date of
the enactment of this subchapter. This subchapter is not intended to change that
relationship. This subchapter is not intended to resolve any existing
disagreements over how to interpret the relationship between the Interstate
Horseracing Act and other Federal statutes.
(E) Intermediate routing.—The intermediate routing of electronic data shall not
determine the location or locations in which a bet or wager is initiated, received, or
otherwise made.

(fRX]
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(3]

(11) Other terms.—

(A) Credit; creditor; credit card; and card issuer.—The terms "credit", "creditor",

"credit card", and "card issuer" have the meanings given the terms in section 103 of

the Truth in Lending Act (15 U.S.C. 1602).

(B) Electronic fund transfer.—The term "electronic fund transfer"—
(i) has the meaning given the term in section 903 of the Electronic Fund Transfer
Act (15 U.S.C. 1693a), except that the term includes transfers that would
otherwise be excluded under section 903(6)(E) of that Act; and
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(ii) includes any fund transfer covered by Article 4A of the Uniform Commercial
Code, as in effect in any State.
(C) Financial institution.—The term "financial institution" has the meaning given the
term in section 903 of the Electronic Fund Transfer Act, except that such term does
not include a casino, sports book, or other business at or through which bets or
wagers may be placed or received.
(D) Insured depository institution.—The term "insured depository institution"—
(i) has the meaning given the term in section 3(c) of the Federal Deposit Insurance
Act (12 U.S.C. 1813(c)); and
(ii) includes an insured credit union (as defined in section 101 of the Federal Credit
Union Act).
(E) Money transmitting business and money transmitting service.—The terms
"money transmitting business" and "money transmitting service" have the
meanings given the terms in section 5330(d) (determined without regard to any
regulations prescribed by the Secretary thereunder).
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(§5363. Prohibition on acceptance of any financial instrument for unlawful Internet
gambling)

(FX]

No person engaged in the business of betting or wagering may knowingly accept, in
connection with the participation of another person in unlawful Internet gambling—
(1) credit, or the proceeds of credit, extended to or on behalf of such other person
(including credit extended through the use of a credit card);
(2) an electronic fund transfer, or funds transmitted by or through a money
transmitting business, or the proceeds of an electronic fund transfer or money
transmitting service, from or on behalf of such other person;
(3) any check, draft, or similar instrument which is drawn by or on behalf of such other
person and is drawn on or payable at or through any financial institution; or
(4) the proceeds of any other form of financial transaction, as the Secretary and the
Board of Governors of the Federal Reserve System may jointly prescribe by regulation,
which involves a financial institution as a payor or financial intermediary on behalf of
or for the benefit of such other person.
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(8§5364. Policies and procedures to identify and prevent restricted transactions)
([FX]

(a) Regulations.—Before the end of the 270-day period beginning on the date of the
enactment of this subchapter, the Secretary and the Board of Governors of the Federal
Reserve System, in consultation with the Attorney General, shall prescribe regulations
(which the Secretary and the Board jointly determine to be appropriate) requiring each
designated payment system, and all participants therein, to identify and block or
otherwise prevent or prohibit restricted transactions through the establishment of
policies and procedures reasonably designed to identify and block or otherwise prevent
or prohibit the acceptance of restricted transactions in any of the following ways:

(1) The establishment of policies and procedures that—

(A) allow the payment system and any person involved in the payment system to
identify restricted transactions by means of codes in authorization messages or by
other means; and

(B) block restricted transactions identified as a result of the policies and procedures
developed pursuant to subparagraph (A).

(2) The establishment of policies and procedures that prevent or prohibit the

acceptance of the products or services of the payment system in connection with a
restricted transaction.
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(FX]

(b) Requirements for Policies and Procedures.—In prescribing regulations under
subsection (a), the Secretary and the Board of Governors of the Federal Reserve System
shall—

(1) identify types of policies and procedures, including nonexclusive examples, which
would be deemed, as applicable, to be reasonably designed to identify and block or
otherwise prevent or prohibit the acceptance of the products or services with respect
to each type of restricted transaction;

(2) to the extent practical, permit any participant in a payment system to choose
among alternative means of identifying and blocking, or otherwise preventing or
prohibiting the acceptance of the products or services of the payment system or
participant in connection with, restricted transactions;

(3) exempt certain restricted transactions or designated payment systems from any
requirement imposed under such regulations, if the Secretary and the Board jointly
find that it is not reasonably practical to identify and block, or otherwise prevent or
prohibit the acceptance of, such transactions; and

(4) ensure that transactions in connection with any activity excluded from the
definition of unlawful internet gambling in subparagraph (B), (C), or (D)(i) of section
5362(10) are not blocked or otherwise prevented or prohibited by the prescribed
regulations.
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(FX]

(c) Compliance With Payment System Policies and Procedures.—A financial transaction
provider shall be considered to be in compliance with the regulations prescribed under
subsection (a) if—
(1) such person relies on and complies with the policies and procedures of a
designated payment system of which it is a member or participant to—
(A) identify and block restricted transactions; or

(B) otherwise prevent or prohibit the acceptance of the products or services of the
payment system, member, or participant in connection with restricted transactions;
and

(2) such policies and procedures of the designated payment system comply with the
requirements of regulations prescribed under subsection (a).
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(FX]

(d) No Liability for Blocking or Refusing To Honor Restricted Transactions.—A person
that identifies and blocks a transaction, prevents or prohibits the acceptance of its
products or services in connection with a transaction, or otherwise refuses to honor a
transaction—

(1) that is a restricted transaction;

(2) that such person reasonably believes to be a restricted transaction; or

(3) as a designated payment system or a member of a designated payment system in

reliance on the policies and procedures of the payment system, in an effort to comply

with regulations prescribed under subsection (a),
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[Fx]
shall not be liable to any party for such action.
(ERX]
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(FX]

(e) Regulatory Enforcement.—The requirements under this section shall be enforced
exclusively by—
(1) the Federal functional regulators, with respect to the designated payment systems
and financial transaction providers subject to the respective jurisdiction of such
regulators under section 505(a) of the Gramm-Leach-Bliley Act and section 5g of the
Commodities Exchange Act; and
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(2) the Federal Trade Commission, with respect to designated payment systems and
financial transaction providers not otherwise subject to the jurisdiction of any Federal
functional regulators (including the Commission) as described in paragraph (1).

(fRX]
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(§5365. Civil remedies)

(FX]

(a) Jurisdiction.—In addition to any other remedy under current law, the district courts
of the United States shall have original and exclusive jurisdiction to prevent and restrain
restricted transactions by issuing appropriate orders in accordance with this section,
regardless of whether a prosecution has been initiated under this subchapter.

(ERXX]
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(3]

(b) Proceedings.—
(1) Institution by federal government.—
(A) In general.—The United States, acting through the Attorney General, may
institute proceedings under this section to prevent or restrain a restricted
transaction.
(B) Relief.—Upon application of the United States under this paragraph, the district
court may enter a temporary restraining order, a preliminary injunction, or an
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injunction against any person to prevent or restrain a restricted transaction, in
accordance with rule 65 of the Federal Rules of Civil Procedure.
(2) Institution by state attorney general.—
(A) In general.—The attorney general (or other appropriate State official) of a State
in which a restricted transaction allegedly has been or will be initiated, received, or
otherwise made may institute proceedings under this section to prevent or restrain
the violation or threatened violation.
(B) Relief.—Upon application of the attorney general (or other appropriate State
official) of an affected State under this paragraph, the district court may enter a
temporary restraining order, a preliminary injunction, or an injunction against any
person to prevent or restrain a restricted transaction, in accordance with rule 65 of
the Federal Rules of Civil Procedure.
(3) Indian lands.—
(A) In general.—Notwithstanding paragraphs (1) and (2), for a restricted transaction
that allegedly has been or will be initiated, received, or otherwise made on Indian
lands (as that term is defined in section 4 of the Indian Gaming Regulatory Act)—
(i) the United States shall have the enforcement authority provided under
paragraph (1); and
(ii) the enforcement authorities specified in an applicable Tribal-State Compact
negotiated under section 11 of the Indian Gaming Regulatory Act (25 U.S.C. 2710)
shall be carried out in accordance with that compact.
(B) Rule of construction.—No provision of this section shall be construed as altering,
superseding, or otherwise affecting the application of the Indian Gaming Regulatory
Act.
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(3]

(c) Limitation Relating to Interactive Computer Services.—

(1) In general.—Relief granted under this section against an interactive computer

service shall—
(A) be limited to the removal of, or disabling of access to, an online site violating
section 5363, or a hypertext link to an online site violating such section, that resides
on a computer server that such service controls or operates, except that the
limitation in this subparagraph shall not apply if the service is subject to liability
under this section under section 5367;
(B) be available only after notice to the interactive computer service and an
opportunity for the service to appear are provided;
(C) notimpose any obligation on an interactive computer service to monitor its
service or to affirmatively seek facts indicating activity violating this subchapter;

(D) specify the interactive computer service to which it applies; and
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(E) specifically identify the location of the online site or hypertext link to be removed
or access to which is to be disabled.
(2) Coordination with other law.—An interactive computer service that does not
violate this subchapter shall not be liable under section 1084(d) of title 18, except that
the limitation in this paragraph shall not apply if an interactive computer service has
actual knowledge and control of bets and wagers and—
(A) operates, manages, supervises, or directs an Internet website at which unlawful
bets or wagers may be placed, received, or otherwise made or at which unlawful
bets or wagers are offered to be placed, received, or otherwise made; or
(B) owns or controls, or is owned or controlled by, any person who operates,
manages, supervises, or directs an Internet website at which unlawful bets or
wagers may be placed, received, or otherwise made, or at which unlawful bets or
wagers are offered to be placed, received, or otherwise made.
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(239

(d) Limitation on Injunctions Against Regulated Persons.—Notwithstanding any other
provision of this section, and subject to section 5367, no provision of this subchapter
shall be construed as authorizing the Attorney General of the United States, or the
attorney general (or other appropriate State official) of any State to institute
proceedings to prevent or restrain a restricted transaction against any financial
transaction provider, to the extent that the person is acting as a financial transaction
provider.
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%5366 5% TS
(§5366. Criminal penalties)

(FX]

(a) In General.—Any person who violates section 5363 shall be fined under title 18,
imprisoned for not more than 5 years, or both.
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(b) Permanent Injunction.—Upon conviction of a person under this section, the court
may enter a permanent injunction enjoining such person from placing, receiving, or
otherwise making bets or wagers or sending, receiving, or inviting information assisting
in the placing of bets or wagers.
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(§5367. Circumventions prohibited)
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Notwithstanding section 5362(2), a financial transaction provider, or any interactive
computer service or telecommunications service, may be liable under this subchapter if
such person has actual knowledge and control of bets and wagers, and—
(1) operates, manages, supervises, or directs an Internet website at which unlawful
bets or wagers may be placed, received, or otherwise made, or at which unlawful bets
or wagers are offered to be placed, received, or otherwise made; or

(2) owns or controls, or is owned or controlled by, any person who operates, manages,
supervises, or directs an Internet website at which unlawful bets or wagers may be
placed, received, or otherwise made, or at which unlawful bets or wagers are offered
to be placed, received, or otherwise made.
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